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THE MONEY MARKET. 


Mongy at the month-end became very tight. Over 
the week-end it was as comfortable as ever at 14 and 1} 
per cent., but on Tuesday 2 per cent. had to be paid at 
times, and by Wednesday 2 per cent. had become the 
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for over-night money, and in some quarters as much as 
4 per cent. was being paid. It was, indeed, rumoured that 
a small amount had had to be borrowed at the Bank, but 
this did not prove necessary, though it is believed that 
the Bank did give some assistance by buying end.of-May 
and eartly-June maturities at 2,4 per cent. 

a * & @ 


There were several explanations for this sudden strin- 
gency. First came the Easter currency withdrawals, 
which took nearly seven millions out.of the banks, and so 
off the market. Next came the final revenue collections 
of the financial year. A third explanation lay in the recent 
heavy speculation in sterling, especially in the forward 
exchange market, which must have entailed an unusually 
heavy foreign exchange settlement. It is clear that, now 
that sterling is free to fluctuate and complete freedom to 
deal in foreign exchanges is permissible, heavy month-end 
forward exchange settlements on the scale of the years 
prior to the establishment of the gold standard in 1925 
must be anticipated. 

* *& * & 


The main cause of the stringency, however, arose from 
events at the beginning of this calendar year. It will be 
recalled that the turn of the year fell in the middle of 
the week and that, in order to ease the year-end pressure 
for funds, the market concentrated its application for 
Treasury bills for that week entirely upon bills due to be 
paid for upon January Ist and 2nd. It is those bills that 
are maturing this week, and the bulk of them obviously 
were not due until Friday and Saturday, April Ist 
and 2nd. On the other hand, this week’s applications for 
Treasury bills were mainly for those maturing on or before 
June 30th—so that the market could be placed in funds in 
readiness for the end of the half-year—and these bills fell 
due for payment on the earlier days of the week up to and 
including March 31st. Thus by Thursday the market had 
paid for all its new bills and had received nothing in 
respect of its maturing old bills, and so it is not surprising 
that extreme stringency had developed. 
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It is equally obvious that this stringency is a passing 
hase, for by the end of the week when the old bills have 
mn paid off, money is likely to be as easy as ever. 
Moreover, the Treasury is about to redeem the balance of 
its New York credit, and, judging by the experience of a 
month ago, when the first part of the credit was repaid, 
the Treasury may well have to add temporarily to the 
floating debt and so make money more plentiful. The 
amount being now repaid, however, is far smaller than 
that repaid in early March. On the other hand, we are 
now at the beginning of the new financial year, and the 
Treasury bill issue will henceforward be steadily expand- 
ing. So it by no means follows that the unusual ease of 
recent weeks will persist indefinitely. 
*® aad * & 


In the meantime discount rates have been very steady. 
In view of the general shortage of mioney, the demand for 
bills eased off in the middle of the week, but few sellers 
were in evidence, and the rate of 24, per cent. offered in 
connection with the special buying of bills was only 
accepted with reluctance. Last week's appl 
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MR DE VALERA’S PREDICAMENT. 
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obtained, by negotiation, the results which the I.R.A. 
exists in order to secure by force, then he can fairly 
upon the I.R.A. to disband. For if the actual Irish 
State becomes identical with the ideal Irish Republic, then 
the Republicans’ justification for maintaining a clandes- 
tine and militant ‘‘ State within the State ’’ is y 
removed. This, if we rightly understand it, is Mr de 
Valera’s policy; but its realisation is obstructed by two 
formidable obstacles. He is unlikely to secure the United 
Kingdom's assent to his demands for modifications in 
existing Anglo-Irish arrangements; and supposing that, 
by a miracle, he does secure this British assent, he is 
even more unlikely to secure, on that account, the dis- 
bandment of the I.R.A. 

The temper of the Irish Republican Army is the really 
serious factor with which all parties have to reckon. That 
temper was clearly displayed in the parade at Dublin, and 
the lesser parades in many other places in Ireland, in 
which the Republicans commemorated on Easter Sunday 
the rising of Easter, 1916. The demonstrators paraded 
without arms—though they are believed to have arms in 
secret storage—and the proceedings were orderly; yet 
the demonstration was none the less ominous. Nor was 
this Easter parade really needed to prove the strength of 
the Republican feeling. That was proved much more 
effectively by the intense and ever-intensifying campaign 
of repression which the late Government in the Free State 
had to maintain in order to hold the Republicans down. 
There is no doubt that the Republican Movement is a 
formidable reality. 

The worst of it is that this formidable movement cannot 
easily. be placated by anything that either Mr de Valera 
or the Government at Westminster can do. If they suc- 
ceed, between them, in removing this or that specific 
Republican grievance, the Republicans are only too likely 
to thank them for nothing and to set about finding some 
new grievances instead. For it is not any specific living 
grievances that make this Irish Republicanism implacable. 
Implacability itself is its mission and its raison d’étre. Ite 
stimuli, so far as we can discern them, are not specific 
remediable grievances but irrational and imponderable 
psychological forces. Irish Republicanism feeds, and 
feeds chiefly, we believe, on a past which is over and done 
with in fact, but is unforgotten and perhaps unforgettable 
in the minds of the generation in Ireland which was 
already full grown by the time when peace was established 
by the Anglo-Irish Agreement of 1921. Then there is 
& younger generation which joins the I.R.A. because it is 
baulked of the old Irish outlet of emigration overseas. In 
the third place there is the world economic crisis: a force 
which has precipitated revolutions during the last year 
or so in most of the Latin American countries, has been 
the making of Hitlerism in Germany, and has impelled the 
Japanese to run amok in the Far East. In Ireland, as a 
matter of fact, the incidence of the economic crisis has - 
been less severe than in most countries. The Irish farmer 
—who is the typical Irish homo economicuse—has not been 
hit so hard as his North American or Central European 
confréres. All the same, we may safely credit the crisis 
with a share in the maintenance of the implacable Repub- 
lican spirit. 

It is this spirit in the left wing of Mr de Valera’s 
followers that makes the legal issues which he has raised 
rather serious. In themselves they are not vastly impor- 
tant, and on their merits he has not a leg to stand on; 
but they have to be taken seriously because they are 
ceaia’ 
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which the form of oath was incorporated in the Agreement, 
and disposes of Mr de Valera’s contention that it is not 
mandatory. Since, apparently, no fresh oath-taking falls 
due in Ireland for five years to come, it is perhaps prema- 
ture to speculate upon the legal effect of a default. We 
imagine that, if the Oath is an integral part of the Agree- 
ment, and if a failure to renew the Oath legally causes 
the Agreement to lapse, then Southern Ireland automati- 
cally reverts to its previous legal status as an integral part 
of the United Kingdom. Or, on the contrary, does failure 
to renew the Oath automatically sever the links between 
the Free State and the British Empire? The Irish Re- 
publicans fancy that they would love to have it so; but 
would they really? Let us suppose that a non-renewal of 
the Oath on the part of members of the Dail automatically 
deprives Irish imports into the United Kingdom of 
Imperial preference. What will the Irish farmers say then 
to the Irish Republican Party’s policy? At any rate, 
if that situation arises, we have a shrewd idea of what the 
Danish farmers will do. They will assuredly besiege the 
Parliament House at Copenhagen and compel their own 
M.P.s to take the Oath to His Britannic Majesty forth- 
with! So much for the Oath. 

As for the Land Purchase Annuities, these are private 
debts from Irish ex-tenants, who are still paying by instal- 
ments for land, of which they have already entered into 
possession, to the present holders, whoever they happen to 
be (and they happen mostly to be Irish people domiciled in 
Ireland), of the bonds in which the Irish ex-landlords have 
been paid for land with which they have already 
parted. The Government of the Irish Free State, which 
collects the annuities from the debtors, and the United 
Kingdom National Debt Commissioners, who receive the 
money from Dublin and pay it out again to the bond- 
holders, are merely acting as clearing-houses in what is 
essentially a private transaction. There is, it is true, a 
balance of Land Purchase Stock the service of which is 
not covered by the private debtors’ annual payments ; and 
this balance requires the finding from other sources of 
about £1,100,000 per annum; but only £184,000 of this 
annual balance is found by the Irish Free State Govern- 
ment, the remainder being paid by the Government of the 
United Kingdom. The Irish Government has actually 
paid over the annuities themselves from the beginning, 
and has expressly pledged itself to the present arrange- 
ment in the two Anglo-Irish financial agreements of 
February 12, 1926, and March 19, 1926. On the other 
side, the United Kingdom has remitted to the Free State 
that ‘‘ equitable proportion ’’ of the United Kingdom 
National Debt and War Pensions for which the Irish made 
themselves responsible in the Agreement of 1921. 

The United Kingdom’s case does not need, as Mr de 
Valera’s case needs, to be laboured. It is intrinsically and 
manifestly so strong that the Government at Westminster 
can afford to go slow and speak gently though plainly in 
this controversy. On this matter we shall know more 
when the official ence of the last few days is 

ublished at the end of this week. But this controversy 
ies on the surface. The real lem—and it is Mr de 
Valera’s problem more than MacDonald's or even 
Mr Cosgrave's—is the temper of the I.R.A. 
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movements of the sterling exchange is most felt—that 
we should end exchange fluctuations by venturing forth- 
with to revalorise the pound at its present level. Greatly 
as we sympathise with the difficulties of industrialists in 
a situation of chaotic exchange fluctuations, we would 
hesitate to endorse such a proposal while the future of 
political international relationships is still so obscure and 
the course of gold prices still so uncertain. We cannot 
steady the situation by acting alone. Indeed, it is begin- 
ning at the wrong end for any one country to attempt to 
do so. For the Bank of England to peg the exchange at a 
specified figure, even as a temporary measure, would be a 
hazardous undertaking, unless it were very sure of its 
final goal; for, as the experience of the Bank of France 
has shown, if a rate is once fixed it is extremely 
hard to let it go, and if it proves to be the wrong figure 
and has to be abandoned it may be followed by some- 
thing in the nature of a landslide. In the circumstances, 
in spite of all the disadvantages, it is difficult to see how 
the Bank of England can do anything other than endea- 
vour to punish the speculator and to neutralise by buying 
devisen capital movements which are obviously tem- 
porary. 


A GREAT BUDGET FEAT. 


Tug expectation that in spite of all the troubles of the 
past year Great Britain would achieve a balanced Budget 
has been fulfilled, and the country may well congratulate 
itself upon a very remarkable achievement. Six months 
ago the heavy burden of providing for our unemployed and 
the treacherous device of meeting what we hoped would 
be a temporary charge by resorting to borrowing made 
the task look very formidable. But a courageous lead and 
an appeal to the patriotism of the taxpayer—aided by what 
is probably the most efficient tax-raising machine in 
the world—have achieved the desired result and placed 
our finances in a position which may well be the envy of 
other nations. 
Three weeks ago we ventured a forecast that, with the 
help of £28 millions (including interest), which Mr 
Snowden proposed to take into the year’s revenue from the 
dollar exchange reserve fund, there would be a surplus 
of £18 millions. Actually, the results achieved would 
show, on this basis, a surplus of £104 millions. But as 
the dollar reserve fund consists of money voted during 
the war, and is a ** nest egg ’’ that has been lying by for 
many years, the Treasury has quite reasonably drawn 
upon it only to the extent of the £123 millions needed to 
square accounts and give a modest margin of £864,000. 
In order to appreciate the nature of the effort that has 
been made, it is useful to recall the sequence of events of 
the last twelve months. A year ago, in spite of the fact 


and that he pro- 

posed to reduce the fixed debt charge by £5 millions, 
Mr Snowden found, when he came to present. his accounts 
for 1981-82, that his prospective revenue was £87} millions 
short of his estimated expenditure. He met only £7}. 
additional 2d. 
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effort of September last. The three outstanding points of 
the Emergency Budget were: (a) ing for the Un- 
employment Insurance Fund and the Road Fund ceased; 
(b) economies in expenditure were introduced amounting 
to £70 millions in a full year; and (c) new taxation, esti- 
mated to yield £81} millions in a full year, was im ; 
For the year ended this week Mr Snowden had further to 
fill a big gap left by the need of revising downward his 
estimates of revenue, his second guess being practically 
£30 millions down as compared with his estimate five 
months before. Altogether, Mr Snowden was faced in the 
year 1981-82 with a deficit of £74.7 millions, which he 
arranged to cover by the following means: He expected 
his new taxes to yield an additional £40.5 millions be- 
fore the year ended; he anticipated that his economies 
would save £22 millions of expenditure in the last half of 
the year, and he provided for the balance by reducing the 
Sinking Fund still further to £324 millions. The additional 
taxation which he expected to obtain during the year was 
made up as follows :— 


ApprTionaL Taxation, 1931-32. 
Estimated Yield. 
(Million £.) 
April 
Budget. 
10 


"ae es 
t. otal. 
25 35 
4 4 
11-5 19 
40-5 58 
These new sources of revenue together with the other 
changes already referred to enabled him to frame the 
following final Budget for the year in comparison with that 
of 1980-31 :— 
Final 
Actual Estimate 
1930-31. 1931-32. 
£Mn. £ Mn. 
Customs & Excise 245-4 253-0 
Inland Revenue 431-0 45 
Motor Duties ... 4:9 
Non-Tax Revenue 94: 7 
23°3 


Final 
Actual Estimate 
1930-31. 1931-32. 

£Mn. £ Mn. 

; 302-5 298-8 
Supply Services 429-9 451-8 
Sinking Fund... 66-8 oe 
eve ‘6 


1-0 
5-0 
5°7 


— $e T 


Total* ... 799-2 784-7 

* Excluding self-balancing items. 
The extent to which these expectations have been 
realised is shown in detail in the following summary of 
actual receipts and issues published on Thursday night :— 


REVENUE AND ExpenpirurE, 1931-32. 
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first is the very eo eee " ~ 
tax and super tax, which are Dot | es, 
excess of the amounts received @ ve om 
proved on the estimates of last Sent ro 
received being £287.4 millions ena send 
spectively, conan with estim coi, Milicts 
£73 millions. On the other . Ee ns 
yieded £65 millions, which ig £18 el oF 
estimate—a drop largely no doubt to heen | < 
the depreciation of the securities induae ee fry 
that have become subject to . ah nee 
produced £3 millions less than the “ 


and Excise have exceeded estimate by _ Villa 
but of this £2 millions is an new j by ~ aa 
the various Acts that have been pe ie 
Government. by, M Present 
On the expenditure side, issues for th. ae 
services amounted to adie millions” mt tapply 
Snowden’s final estimate of £451.8 millions. oe 
entered this year have therefore ee 
millions instead of the £22 millions whisk a.” 
Chancellor anticipated. The chief reed ~ 
saving is, of course, the fortuna ne Attn 
Snowden budgetted on the saatiaieias thet where 
ment figure of three millions, we have tong 
winter with an average of less than 2$ ee 
But before congratulating ourselves too whilshaesa, 
on the results of the past year it must not be ores 
that although our statutory Sinking Funds » bem 
maintained, there has been an actual inereas a 
when all items are taken into account. Inebline & 
surplus, £33 millions have nominally been eedjid 
Sinking Fund. Aagainst this there have to be st 
millions borrowed for Unemployment Insuranes Bast 
and £8.4 millions borrowed for Savi rtificat 
while £9 


bees 


‘not covered by the debt charge, w 


a 
principal withdrawn from the dollar exchange: onde 
represent a capital asset used for revenue, Belem 
these various items, the Sinking Fund shows s mal die 
of £24 millions. This calculation, of course, ignnesat 
international payments and receipts on t of repace 
tions and war debts, which should normally balance tt 
are now in suspense. Nor does it take into reckoung i 
loss on exchange involved in the repayments @ 
Franco-American credits obtained last summer, B 
Chamberlain has stated that it may be possible to dat 
against this loss the advantage of an enhanced whe® 
sterling of our gold reserves, but unless the pas 
finally stabilised at or below its present figure, tas bam 
will not be realised. In view of the uncertsistya#® 
final value of the pound, it would be prudent tome} 
vision for a contingent loss under this head. =” 

To sum up, the nation’s accounts tell the soy dt 
remarkable achievement, and had Death me 
lentless in his dealings with the richer seonn em 
population, the results would have looked even mane” 
factory. As it is the remarkable performance & 
income tax payer, who has played so large # MP 
storing the financial ship to an even keel, and  atan 
with which the yawning deficit of last autume 
covered, are, despite the minor res Se 
have made, matter for sincere satisfaction, 96 *" 
legitimate satisfaction must not delude oa eee 
the belief that the next Budget, which Mr. WONT 
will introduce on April 19th, can very § ea 
burdens which he has been asked to carry. Unga 
tions which we made a fortnight 9g0 BRT as 
Chancellor may have a surplus Or es =v 
in the coming year of the order of 5 Bee ; 
which to satisfy the hungry claims © UUs 6 
relief. But the figure of next years P iakiog toh # 
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: SS Correspondents in all parts of the World. : 
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Labour Minister (Mr Morrison) as 8 
ve tye rneet, Bocialistc legislation ever brought 
we House. Sir Edward Hilton Young has, indeed, 
ne Standing Committee which has been consider- 
M town and Country Planning Bill far from docile, 
int of his warnings their labours have rendered 
p in his own words, “ unworkable.’’” That he 
| attempt some form of compromise with the Con- 
ative mutineers if the Bill is to proceed further is 

; thet he will try to persuade the House to undo at 
t Beport stage some of the Committee’s work is equally 
qin. But it is not so obvious how far he will be able 
the mass of Conservative back-benchers with him 
her, inflamed by the example of the United States 
the party may not pull a long nose at its 
Among the rebels in Committee were two Par- 
» Private Secretaries, Captain Waterhouse and 
‘MW. Beaumont, who are reported to have sought, 
- impertinently and very ominously for the future 
‘daerty discipli ee a ‘* National ’’ Government, to 
Te Linoce of the Whips by pleading the prece- 
ied the “ agreement to differ ” over the Import Duties 


‘* within such a period of time and on such a scale as 
to make the inclusion of the land in a scheme expedient.’’ 
While that sounds innocent enough, its effect would 
clearly to be compel local authorities to apprise the 
Minister of the details of future development in the areas 
which they were seeking to ‘‘ plan’’ at a stage when, 
normally, such details could not possibly be known. They 
would thus be severely handicapped in seeking to promul- 
gate schemes for the sane development of built-over areas 
any considerable time before the opportunity of embark- 
ing on large public improvements might arise, whereas 
the only hope of reforming urban areas lies in planning 
far ahead of imminent necessity. A further amendment 
carried in Committee makes it compulsory for local 
authorities to pay compensation to owners of property, 
who claim that they are prejudicially affected by a 
scheme, before the scheme has been actually enforced. 
The Bill, it may be said, made ample provision for com- 
pensation after the loss of property-owners could be 
properly ascertained, and allowed local authorities the 
option—which it was expected they would exercise in 
all cases of hardship—of paying compensation at the 
earlier stage. If they are to be loaded from the start with 
the burden of hypothetical damage, authorities will 
obviously be most reluctant to initiate planning schemes. 
It was this amendment which drew from the Minister his 
declaration of despair. 

These wrecking amendments appegr to have been made 
at the behest of the National Federation of Property 
Owners and Ratepayers, which has been conducting 
& vigorous campaign against the Bill. Landowners 
do not appear to be dissatisfied with the measure; 
for they probably realise that in the long run no one stands 
to gain more from a controlled development of both urban 
and rural areas than the landlords, who would be thus 
protected against the corruption of the countryside and 
the confusion of the towns, with all the accompanying 
depression of site values. The urban property owners 
apparently have still to learn that elementary lesson. They 
and their parliamentary spokesmen would also do well to 
remember that the electorate did not eject the representa- 
tives of sectionalism last October merely in order to make 
room for sectionalism of another colour, 
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The’ and Country Planning Bill, which has the 
hora recent ee equally have the 
q the Town Planning Institute, the Royal 
Intiule of British Architects, the Council for the Preser- 
win of Rural England and a great many other interested 
belies, a6 well as of the chief local authorities and statu- 
iy tegional committees, was introduced in the last 
giement after consultation with land-owners and house 
erty-owners, sent down in a slightly amended form 
} the Standing Committee as an agreed measure, re- 
iodued in this Parliament by the new Government, 
piven a second reading without a division. It repeals 
tte Town Planning Act of 1925, and those parts of the 
— Act of 1929 which made county 
aS, authorities, and it consolidates and en- 
pee powers conferred on local bodies and on the 
} by Shose measures. Local authorities are given 
enter ea) to combine together in prescribing the 
SE Grelopment to be permitted over wide areas, in- 
en suburban and rural districts. The Man- 
‘Suet mponal scheme, for instance, which it is hoped 
aimee Under the new provisions, involves eighty local 
m, The essential innovation of the Bill is to 
ne ae Powe built-up areas, and it is there- 
t to great ¢ like London or the 
We North whose development has 
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CANADIAN NEWSPRINT. 


of buildings to be erected in any (BY OUR OTTAWA CORRESPONDENT.) 
be left open round such buildings; | Taz Canadian newsprint industry is struggling with grave 
eae Or use; reserve | difficulties. They began half a dozen years ago, when 
ce-yeadiberns public or as private | greedy entrepreneurs and company promoters, working in 
display of advertisements; and | alliance with complaisant politicians, were allowed to 
3 | . create a serious condition of over-production which 
alter the Bill in two | brought prices down to an unprofitable level; and they 
ward . Yo have been enormously aggravated by the great American 
Mat r tions by slump which, by its drastic curtailment of advertisements, 
mming echemes shall be subject | has seriously reduced the demand of the market normally 
who shall : his consent Fer tealdmasndansodinadeatine rather t. 
Mat, case of any | The following statistics give a e of the position of the 
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industry in regard to production, exports and domestic 
consumption in recent years :— 


Output more than trebled itself between the years 1920 
and 1929, but since then there has been a sharp recession, 
wholly attributable to the curtailment of exports. Figures 
of shipments in the past two years are given below :— 


254,823 

1,753,414 

2,008,237 
During 1981, according to the Newsprint Service 
Bureau, the operating ratio of the Canadian mills ranged 
between 50 and 60 per cent. of their capacity ; by Decem- 
ber it had shrunk to 51.3 per cent. The Newsprint Bureau 
has now announced the cessation of its monthly reports on 
operating ratios, and in explaining this decision points out 

that 


** not only are there no more machines building but it is also obvious 
that some machines cannot be profitably operated at present price 


levels. In other words, the — of the industry for practical 
purposes cannot be determin y compiling the possible speeds 


and trims of all existing machines—whether they are running or 


not—but is definitely limited by a multitude of economic factors.” 

It is well known to people acquainted with the industry 
that many machines in Canadian newsprint plants are 
obsolete, or the plants loaded with capital charges pro- 
hibitive of their profitable operation at the present price 
of newsprint ; and the Bureau's statement is a frank admis- 
sion that the rated capacity of 12,376 tons per diem does 
not coincide with the capacity which can at present be 
profitably employed. It is known, moreover, that certain 
of the larger mills, which are more happily situated in 
—— to pulpwood supplies, transportation facilities and 
other factors, have been operating far above the average 
ratio, while the remainder have had an operating ratio of 
well under 40, which is obviously hopeless from the view- 
point of dividends. But even the largest and strongest 
companies are sailing in troubled waters. The report of 
the Abitibi Power and Paper Company, Limited, for 1931 
reveals that earnings for the year were $5,397,152, as com- 

ared with $7,874,338 in 1930, and that after bond 
interest and other obligations had been met, there was 
left for the other securities a margin of $1,301,978. A 
reduction of stocks, effected by using accumulated wood- 
piles and refraining from buying fresh supplies, has 
enabled a bank loan of $44 millions to be reduced to 
$2,150,000, but the directors do not feel justified in re- 
suming dividend payments on the prefe stocks, which 
were suspended some time ago. The stock market's 
appraisal of the value of the company’s common stock, 
which has been without a dividend for a considerable 
period, can be gauged by the fact that it is selling at 
ee above 80 in 


1927. 
In the last quarter of 1981 the Canadian newsprint 


companies were deriving considerable profits from the 
on the American dollar which existed in Canada, 


actually showed an i , 
cent., and the gain ly occurtes 

= mee ~ is true that no 

suffer from European 4. ne 

on the Atlantic and Pathe ‘ea as 
Mexico, and that the more fawn” 
Canadian mills will preserve their’ ae 

like Chicago and St. Louis; but the news 
tion of the great cities situated on the seal MS Otten, 
that European competition has to be res Ole ht 
serious factor. Recent despatches from the Peon #8 
indicate that the Scandinavian mills erm 
print at Los Angeles and San Frane} weed TRS ten, 
tially under those sought by the Canaan me 
Accordingly, over a large part of the Vnitas om 
Canadian mills have been com to me nd 
their European competitors and have there ics 
practically all the benefit derived from the mm 

the American dollar. There ig to-day a 

about the prevailing price of n i pr 

the latest cut, which was made towards the close 
the average price now being received ne 
does not exceed $50 net per ton. 


Negotiations for a gigantic merger of as my. 
possible of the newsprint companies of Canads have ben 
proceeding intermittently for many but 00 fe 
have not come to any practical fruition. Most of the 
leaders of the industry are convinced that such s 
which would make possible great sdmamt 
economies and might also offer an i 
certain measure of price control, is the only real 
of the industry’s troubles; but the fundamental 
is that the directors of practically every 
poration have a higher estimate of the 
properties than others are willing to 
open secret in Montreal that not long ago 
influential personages in the Canadian 
convened a meeting of the leaders of 
industry, and, confronting them with a 


covering them. Most of the newsprint men who wm 
present acquiesced in the proposal, some with obvi 
reluctance, but the representatives of two important mis 
of the industry firmly declined to participate it ay 
merger. Great pressure was brought to bear upm tit | 
dissentients, but they were not to be cajoled imo 
merger, and, as their inclusion was almost cases ® 
its success, the architects of the project have fort: 
being suspended their efforts. Their present feats ti 
certain mills, which are in a receivership of sett, 
suffer this fate, will be picked up on the _ 
by American interests, who will wipe out the} 7 
securities and so be able to produce newsprint st amt 
lower price than now prevails. It is known thsts 
of American papers have been negotiating for the sq 
tion of a large newsprint plant in Ontario whidt 
reached the end of its financial tether and 

down. 


One interesting recent development in the 9 
situation has ee the visible leew ae” 
Canadian newsprint companies towards te ¢ 
which Lords Rothermere and Beaverbrook re 
for the application of the British 10 per om 0 
foreign newsprint with free Om] 
Dominion newsprint. Not only did the me 
newsprint industry in Canada see no 
tariff preference for themselves, ‘ 
possible disadvantages. They have never De e 
do much business in the open ears 
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ips, Britis t on wrapping paper last 
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far there has been no notice- 
ma wall bene ee eee to Canadian mills from this 
‘ie, ae oe ae leaders of the pulp and paper industry 
- steals realise, with a clarity denied to their would-be 
eo iain, ia that their true interest lies in Britain's 
my as Isrge a volume of Scandinavian paper 
af aan possible and keeping them off the American 
the 
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oy DIARY OF THE ORISIS. 
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wlutin TE jo td, Japanese enter Chinchow. 
’ Democrats introduce Bill uesting, inter alia, 
“ “ . os eit pal. and Sweden 
; Foreign Ministers of Denmark, Norway 
— 400 at te discus Scandinavian’ currency and fiscal 































be mow Ming week: $3-35}. 

+ world jn. _ Dr. Braning and Herr Hitler discuss possible pro- 

wert Jongation’of President von Hindenburg’s term of of 

ites ot HEE §, Government dispatch Notes to China and Japan refusing to 
between these countries im 

ios me 


if they British and French Treasury officials resume repara- 
discussions in Paris. 
psa Prime Minister states thet Bulgaria will be unable to 
eternal obligations without foreign assistance 

pourities tating rallies : 3-40} 

ho wen HE Jt, Dr. Brining states: “ Germany’s situation renders it 
obvow = Ss immpomsible for her to continue poli pa ts.” 

nt wats Itch Government request Japanese Ambaseador to obtain 
in ay ene oe Jopan adheres to “ open- 


Bank states that foreign exchange for repay- 

ame credit instalments due after January 10th will 

+ be » Foreign creditors invited to Vienna to discuss 

sreeeesere be. conewel for theen monthe of 

Germany, ustria, ungary an: ugoslavia, 
extend their shares. 
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raised from 11 to 12 per cent. 

wench Cabinet reconstructed under M. Laval. 

. increase Customs duties by 
16 pet cent.), except goods covered by 
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currency and to increase Custome duties on from countries 
ee Germany has no commercial or from which she 
does not receive 


most-favoured-nation treatment. 
Five Japanese monks attacked and injured by Chinese in 
Gen. Dawes appointed president of American Reconstruction 
Hungarian Bank Rate reduced from 8 to 7 per cent. 


Jan. 20th. Postponement of Lausanne Conference announced. 
Rioting between Chinese and Japanese in Shanghai. 


and compensation in connection with recent riots, and for diesttutien 
of all anti-Japanese organisations. 
Jan, 22nd, Announced that British Cabinet “ agrees to differ” 
on fiscal policy. 
Reconstruction Finance Corporation Bill passed by U.S. Congress. 
Jan. 23rd. Report of Bankers’ Standstill Committee (Germany) 
published. 
Jan. 26th. Bank of England announces that on February Ist 
its outstanding credits from the New York Federal 
Reeerve Bank and the Bank of France will be repaid in full. 
London Stock Exchange restriction on “ contangoes ” removed. 
Jan. 27th. Japanese Consul at Shanghai intimates that 6 p.m. 
on January 28th is the time-limit allowed to Chinese 
authorities for compliance with Japanese demands. 
Austrian Government resigns. 
Jan. 28th. Mayor of Shanghai intimates compliance with 
Japanese demands. Japanese Adtuiea cmnouniie be 
tention of landing forces to tect J i i 
endeavour to occupy Chapei, 


Jan, 21et. 


apanese nationals. Marines 
meet with considerable resistance ; 
Woosung forts bombarded by Japanese warships. 

Bank of France agrees to renew for one month further ite share 
of Delebemens ceed am. condition, Sat Ha aeen Geena 
will not oppose transference in event of repayment. 

Estonian Bank Rate reduced from 6} to 5 per cont. 

Japanese aircraft bomb i; China 
League under Articles X. and XV. of Covenant. 

Austrian Government reconstructed under Dr. Buresch. 

New South Wales Government announce inability to meet 
forthcoming interest payments in London and New York. 

Jan. 30th. Chinese reinforcements reach Shanghai; fighting con- 
tinues. League Council instructs representatives of 

States Members in Shanghai to report on crisis. 

Feb. let. British, French and United States reinforcements 
sent to Shanghai. British and American Ambassadors 

protest to Tokyo Government at violation of neutrality of Inter- 

national Settlement. Japanese warships shell Nanking. 


Feb. 2nd. Japanese offensive in Chapei resumed. 

British Parliament reassembles. Chancellor of Ex- 
chequer announces that British Government is in favour of can- 
cellation of reparations and war debts. 

Disarmament Conference opens at Geneva. 
Japanese warships and aircraft bombard Woosung 
forts; further attack on Chapei. 
Reichsbank accepts French terms for credit renewal. 
Feb. 4th. British Government's tariff proposals announced. 
Renewed Japanese attacks on Chapei meet with 
strong resistance; Japanese army division ordered to Shanghai. 


to 


Feb. 3rd. 


Feb. 5th. French put before Geneva Conference scheme for 
control of certain armaments. 

Feb, 6th. Austrian Government agree to appointment of 
M. Van Hengel as managing director of it-Anstalt. 

Feb. 7th. Japanese troops landed at Woosung. 

Feb, Sth. Sir John Simon places British proposals for reduction 
of armaments before Disarmament Conference. 

Feb. 9th. 


United States disarmament proposals placed before 
va Conference. 
Japanese Finance Minister murdered in Tokyo. 

Australian Government decide to meet New South Wales external 
obligations due on February Ist. 

Feb. 10th. Import Duties Bill introduced in British Parliament. 

Italy proposes to Disarmament Conference abolition 
of capital ships, submarines, bombing aircraft and chemical war- 


Feb. 12th. _ China requests Special Session of League Assembly. 
Finnish Bank Rate reduced from 8 to 7 per cent. 

Feb. 13th. Agreement reached by Six Powers concerned to hold 

Lausanne Conference in June, with the ra 

on “a lasting settlement " and on the solution of “ the 

economic and financial difficulties " responsible for the crisis. 

Feb. 15th. | Powers concerned again against use of 

International Settlement at Ghanghal 


as a Japanese 
base of operations, 
President von Hindenburg announces that he will stand for 
re-election in the German Presidential election. 
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industry in regard to production, exports and domestic 
consumption in recent years :— 


Output more than trebled itself between the years 1920 
and 1929, but since then there has been a sharp recession, 
wholly attributable to the curtailment of exports. Figures 
of shipments in the past two years are given below :— 


254,823 

1,753,414 

2,008,237 
During 1981, according to the Newsprint Service 
Bureau, the operating ratio of the Canadian mills ranged 
between 50 and 60 per cent. of their capacity ; by Decem- 
ber it had shrunk to 51.3 per cent. The Newsprint Bureau 
has now announced the cessation of its monthly reports on 
operating ratios, and in explaining this decision points out 

that 

“‘ not only are there no more machines building but it is also obvious 
that some machines cannot be profitably operated at present price 
levels. In other words, the ity of the industry for practical 
purposes cannot be determined by compiling the possible speeds 
and trims of all existing machines—whether they are running or 
not—but is definitely limited by a multitude of economic factors.” 
It is well known to people acquainted with the industry 
that many machines in Canadian newsprint plants are 
obsolete, or the plants loaded with capital charges pro- 
hibitive of their profitable operation at the present price 
of newsprint ; and the Bureau's statement is a frank admis- 
sion that the rated capacity of 12,376 tons per diem does 
not coincide with the capacity which can at present be 
profitably employed. It is known, moreover, that certain 
of the larger mills, which are more happily situated in 
_— to pulpwood supplies, transportation facilities and 
other factors, have been operating far above the average 
ratio, while the remainder have had an operating ratio of 
well under 40, which is obviously hopeless from the view- 
point of dividends. But even the largest and strongest 
companies are sailing in troubled waters. The report of 
the Abitibi Power and Paper Company, Limited, for 1931 
reveals that earnings for the year were $5,397,152, as com- 
pared with $7,874,838 in 1930, and that after bond 
interest and other obligations had been met, there was 
left for the other securities a margin of $1,801,978. A 
reduction of stocks, effected by using accumulated wood- 
piles and refraining from buying fresh supplies, has 
enabled a bank loan of $44 millions to be reduced to 
$2,150,000, but the directors do not feel justified in re- 
suming dividend payments on the prefe stocks, which 
were suspended some time ago. The stock market's 
appraisal of the value of the company's common stock, 
which has been without a dividend for a considerable 
period, can be gauged by the fact that it is selling at 
ee above 80 in 


In the last quarter of 1981 the Canadian newsprint 
ies were deriving considerable profits from the 
ium on the American dollar which existed in Canada, 
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actually showed an increase durins t:, | 
cent., and the gain Y occurred ig” 
the year. It is true that the Canaan” 
suffer from European competition in se 
on the Atlantic and Pacific seaboads oa 
Mexico, and that the more favou, and 
Canadian mills will preserve their erkes Cm hy 
like Chicago and St. Louis; but the newest ei 
tion of the great cities situated on the om 
that en competition has to be recke.a 
serious factor. Recent d om the Dom 
indicate that the Seen dinevian ae ay aes ta 
— at _ — and San isco at wt 
tially under those sought b Canadian cme 
Accordingly, over a Bae a we at eae 
Canadian mills have been compelled to meet 'the et the 
their European competitors and | have thereby he 
practically all the benefit derived from the oo 
the American dollar. There is to-day 9 crane 
about the prevailing price of newsprint, but a 

the latest cut, which was made towards the 

the average price now being received by 
does not exceed $50 net per ton. 


Negotiations for a gigantic merger of a 
possible of the newsprint companies of Canads have 
proceeding intermittently for many months, ut 0 fx 
have not come to any practical fruition, Most of the 
leaders of the industry are convinced that such s mere, 
which would make possible great 
economies and might also offer an instrument fr 4 
certain measure of price control, is the only real soluticg 
of the industry’s troubles; but the fundamental 
is that the directors of practically every 
poration have a higher estimate of 
properties than others are willing to 
open secret in Montreal that not long ago 
influential personages in the Canadian 
convened a meeting of the leaders of 
industry, and, confronting them with a 
eminent bankers, informed them that as the 
the industry was desperate and they had failed to 
any agreement among themselves, they must, if 
wanted to avert a complete débdcle, consent to 
this committee of experienced bankers as arbiters shot 
the value of their respective properties and the securitia 
covering them. Most of the newsprint men who vm 
present acquiesced in the proposal, some with obvios 
reluctance, but the representatives of two important units 
of the industry firmly declined to participate in ay 
merger. Great pressure was brought to bear up te 
dissentients, but they were not to be cajoled into ay 
merger, and, as their inclusion was almost éssential # 
its success, the architects of the project have for the tm 
being suspended their efforts. Their present fears thd 
certain mills, which are in a receivership or sow # 
suffer this fate, will be picked up on the ae 
by American interests, who will wipe out all the ja 
securities and so be able to produce newsprint st ane 
lower price than now prevails. It is known that 8 
of American papers have been negotiating i 
tion of a large newsprint plant in Onterio wae 
reached the end of its financial tether and ha» bees 
down. | 


One interesting recent development in the a. 
situation has been the visible lukewarmnes . * 
Canadian newsprint companies towards the capi 
which Lords Rothermere and Bea vets 
for the application of the British 10 per ceat. tar e 
foreign newsprint with preferential free ™® 
Dominion newsprint. Not only did the #sgmt 
newsprint industry in Canada see no advanteg? 
tariff preference for themselves, but yeh 

ible disadvantages. They have never bene 
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, they do not want to 
which might retard this. 
among the Canadian pro- 
for preferential tariff treatment in 
know the costs of producing and 
ulp are so much lower than 
intolerable to British paper- 
share of the British market. 
cent. dumping duty was imposed 
t on wrapping paper last 
in some quarters that Canada 
far there has been no notice- 
i to a, mills — = 
leaders of the pul paper indu 
ise, with a clarity Penied to their would-be 
i eir true interest lies in Britain's 
ume of Scandinavian paper 
ping them off the American 


DURY OF THE ORISIS. 


jaw. ; Q . o * 
a. U.8. Democrats introduce Bill requesting, inter aka, 
jaternational conference on tariff policy. 
Foreign Ministers of Denmark, Norway and Sweden 
- mest to discuss Scandinavian currency and fiscal 


fasling week : $3- 35}. 


ja% _ Dr. Brining and Herr Hitler discuss pea yee 


ee ane ween SS 
Notes to Chi apan refusing to 
Snanennest Gupetch Notes — ! ig 


Customs duties by 
cent.), except goods covered by 


Hungarian Bank Rate reduced from 8 to 7 per cent. 


Jan. 20th. _ Postponement of Lausanne Conference announced. 
Rioting between Chinese and Japanese in Shanghai. 
Jan. 214. Japanese warships sent to Shanghai. Chines 
authorities asked by Admiral Shicsawa for apology 
and compensation in connection with recent riots, and for dissolution 
of all anti-Japanese organisations. 
Jan, 22nd. Announced that British Cabinet “ agrees to differ" 
on fiscal . 
Finance Corporation Bill passed by U.S. Congress. 
Jan. 23rd. Report of Bankers’ Standstill Committee (Germany) 


Jan. 26th. Bank of England announces ebruary 
its outstanding credits from the New York Federal 
Reserve Bank and the Bank of France will be repaid in full. 

London Stock Exchange restriction on “ contangoes ” removed. 
Jan. 27th. Japanese Consul at Shanghai inti 

on January 28th is the time-limit allowed to Chinese 
authorities for compliance with Japanese demands. 

Austrian Government resigns. 

Jan. 28th. _Mayor of Shanghai intimates compliance with 

Japanese demands. Japanese Admiral announces in- 
tention of landing forces to tect Japanese nationals. Marines 
endeavour to occupy Chapei, meet with considerable resistance ; 
Woosung forts bombarded by Japanese warships. 

Bank of France agrees to renew for one month further ite share 
of _Diclehabent. cred on sondition, thet: the: Garman Goveinmenh 
will not oppose transference of in event of repayment. 

Estonian Bank Rate reduced from 6} to 5 per cent 

Japanese aircraft bomb i; China 
under Articles X. and XV. of Covenant, 

Austrian Government reconstructed under Dr. Buresch. 

New South Wales Government announce inability to meet 
forthcoming interest payments in London and New York. 

Jan. 30th. Chinese reinforcements reach i; fighting con- 
tinues. Council instructs representatives of 

States Members in Shanghai to report on crisis, 

Feb. let. British, French and United States reinforcements 
sent to Shanghai. British and American Ambassadors 

protest to Tokyo Government at violation of neutrality of Inter- 

national Settlement. Japanese warships shell Nanking. 

Feb. 2nd. Japanese offensive in Chapei resumed. 

British Parliament reassembles. Chancellor of Ex- 
chequer announces that British Government is in favour of can- 
cellation of reparations and war debts. 

Disarmament Conference opens at Geneva. 

Feb. 3rd. Japanese warships and aircraft bombard Woosung 
forts; further attack on Chapei. 

Reichsbank accepts French terms for credit renewal. 

Feb. 4th. British Government's tariff proposals announced. 
Renewed Japanese attacks on Chapei meet with 

strong resistance; Japanese army division ordered to Shanghai. 

Feb. 5th. French put before Geneva Conference scheme for 

League control of certain armaments. 

Feb, 6th. Austrian Government agree to intment of 

M. Van Hengel as managing director of it-Anstalt, 
Feb. Tth. Japanese troops landed at Woosung. 

Feb. Sth. Sir John Simon places British proposals for reduction 
of armaments before Disarmament Conference. 
Feb. 9th. United States disarmament proposals placed before 

Geneva Conference. 

Japanese Finance Minister murdered in Tokyo. 

Australian Government decide to meet New South Wales external 
obligations due on February Ist. 

Feb. 10th. _ Import Duties Bill introduced in British Parliament. 

Italy proposes to Disarmament Conference abolition 
Feb, 12th. _ China requests Special Session of League 

Finnish Bank Rate reduced from 8 to 7 per cent. 

Feb, 13th. Agreement reached by Six Powers concerned to hold 

Lausanne Conference in June, with the o of 
agreeing on “a lasting settlement" and on the solution of “ the 
other economic and financial difficulties ” for the crisis. 


Eixnguil’ to 0 Joram 


President von Hindenburg announces that he will stand for 
re-election in the German Presidential election. 


to 


Feb. 16th. Committee of Twelve of League Council address Note 


J 
defeated; Cabinet resigns. 
and Italy to discuss wish hina Austria financial situation’ 
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Feb. 17th. Foreign representatives arrange meeting between 

Japanese and Chinese Commanders for February 18th. 

Feb. 18th. British Bank Rate reduced from 6 to 5 per cent. 
Sino-Japanese truce conference breaks down. Japanese 

deliver ultimatum demanding, inter alia, the cessation of hostilities 

by Chinese 19th Army, the evacuation of first-line position by 

7 a.m., and withdrawal to 12 oo ae Settlement 

sundown on oe > i terms. 
*y of Manchuria i 
8 


proclaimed. 
ish Bank Rate reduced from 6 to 5} per cent. 
Feb. 19th. League Council to Japan to delay giving effect 
to ultimatum, en meeting of \eombly for 
March 3rd. 


Mr Henry P’u chosen as head of new State of Manchuria. 
Feb. 20th. Japanese offensive reopened on front extending from 
Woosung to Hongkew. 
Irish Free State election returns reveal Government defeat. 
Greek Bank Rate reduced from 12 to 11 per cent. 
Peb. 21st. M. Tardieu forms new French Cabinet. 
Feb. 22nd. German banking reorganisation announced, 
with State participation, involving the of the 
Darmstadter und Nationalbank in the Dresdner uk, and the 
drastic writing down of capital of the Deutsche und Disconto, the 
Commerz and other banks. 
Feb, 23rd. Shanghai: Japanese advance checked. 
Reichstag reassembles. 
Mr Stimson states that the United States will agree 
to no alteration of the Nine-Power Treaty. 
Feb. 25th. Japanese attacks renewed. 
Herr Hitler appointed an official of the State of Brunswick, 
thereby obtaining German nationality. 
New York Bank Rate reduced from 3} to 3 per cent. 
ian Bank Rate reduced from 7 to 6 per cent. 
Severe fighting north of Shanghai. Japanese bomb 
Chinese aerodromes at Hangchow. 
German Reichstag rejects by 289 votes to 264 motions of non- 
iene in the Briining oe 
. i ill, providing for an expansion of credit, 
Sober tens of Congress. 


finally 
Herr Hitler formally announces his candidature for 
Presidency 


Feb. 27th. 
Japanese occupy Kiangwan. 
Feb. 28th. oe reinforcements landed in the International 


Feb, 24th. 


Feb. 26th. 


British Import Duties Bill receives Royal Assent; 
duties operative forthwith. 

Japanese forces advance at Kiangwan. Japanese and Chinese 

military a meet on board H.M.S. “ Kent.” Truce 

and submitted to ive Governments. 

Y meeting of League Council i and ves plan 

for joint conference between Japan, China and the ether Powers 

for final settlement of dispute. Scheme accepted by China and 

referred to Japanese Government. 
Japanese break Chinese lines and advance towards 
llth Division disembarked in the 


t orders arrest of Lapuan leaders; revolt 
; ae = 
Rate reduced from 8} to 7} per cent. 


Feb. 29th. 
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Mer. Sh. Composition of new 
i announced. —— 
British Minister at Shanghai? Chim 
German Debtors Committee Pan 


Government . =. 
in during investigation of the esata a in 
Mar. 15th. Chinese Government accept League 
bla tion of Mar. llth. Acseally eat, 
i arliament meets. Mr De Valera states i. 
ment intend to remove Oath of Allegiance from the Omit? 
rate of 2 per cent. ad valorem to 6 per cent. oa ‘nicl cant 
cent. on semi-finished products, and 2 per cent. on re 
Mar. 16th. Mr de Valera states that no further 
will be paid by Irish Free State = 
German Government replies to M. Tardi 
dum, suggesting that the consultations 
ee are be en and Italy, as well as 
vernor 0 ian National Bank Frsaeal 
Commlites of. the Loupe ond the ana bee 
sitting in Paris, will make certain concessions to: Bulguis t as 
meets the payments due on March 15th. Government deside 1» 
pay. 


Mar. 14th. 


until 
British Bank Rate reduced trom 4 we 3 an 
Austrian Bank Rate reduced from 8 to 7 per 
Mar. 21st. 


the situation of the Danubian States. 
Italian Bank Rate reduced from 7 to 6 per cent, 
of 1) por cant. om nestly oh inaeall 
Mr Thomas states British Government's objections to Irsh Fm 
State’s Oath policy. 
Mar. 24th. United States House of Representatives reject ids 
Tax pro balancing ae 
Irish Free State impose 334 per cent. tariff on ya 
agricultural machinery, with a 25 per cent. duty on =o, 
Sterling strong : Dollar 3.71}. 
Mar. 26th. Meary sites ot Gees ee Se 
Mar. 27th. Announced that British Government hes am 
re France, Germany and Italy to sttend s colmns® 
London early in April to discuss the Danubian Pla. 
Mar. 28th. Continued heavy eelling of dollars in New Yet 
Sterling : Dollar 3.823. A 
_ with ou ing balance of New York op! 
. Tardieu and M. Flandin wil 8 


crisis two developments of HBr 
. Tardieu, a ome 5 
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jealously preserved rights of their own volition. For a 
Federal Union, once successfully established, becomes 
living thing in itself, which changes and grows and carries 
its parts and organs along in the movement of its own life. 
Thus, on a long view, the Indian Princes’ resolution, 
taken as a whole, is not unsatisfactory, while, on a short 
view, it is highly opportune as a fresh practical step 
towards the goal of Indian self-government. It is par- 
ticularly important, of course, that as many such steps as 
possible should be taken at a time when the Government 
of India is having, unfortunately, to pursue a dual policy 
of simultaneous constitutional advance and administrative 
repression. 


The League, Japan and Manchuria.—The Lytton Com- 
mission has now sent an interim report to Geneva, which 
records its movements up to date and its future pro- 
gramme. Having first visited Japan (which was, perhaps, 
a diplomatic error), and then Shanghai and Nanking, the 
Commission is proposing to travel on to Manchuria via 
Peking, arriving in Manchuria at the beginning of the 
third week in April. It is at that point, of course, that 
the Commission's ‘‘ tough job’’ will really begin. 
Pending the Commission’s arrival, the Japanese are going 
ahead as fast as they can with their systematic endeavours 
to sever the links between Manchuria and the rest of 
China, and to gather up the whole of the Manchurian 
administration and Manchurian revenues into their own 
hands under guise of supporting their puppet Govern- 
ment of Manchukao. The Japanese advisers of Mr Henry 
P’u are reported to have given written instructions to the 
managers of the Customs banks at Antung and New- 
chang to hand over all present Customs balances and all 
future payments, on Customs account, that the banks re- 
ceive. Similar instructions have been sent to the Com- 
missioner of the China Salt Gabelle at Mukden. Pre- 
sumably these officials will refuse these illegal demands; 
and presumably the Japanese puppet, backed by Japanese 
bayonets, will then seize their funds and papers and 
offices. There will be all the more material for the Lytton 
Commission to report upon when it arrives. In the mean- 
time, ‘‘ official circles ’’ in Japan are airing, ostensibly 
for foreign consumption, the suggestion that Japan will 
prefer to withdraw from the League rather than assent to 
her dispute with China over Manchuria being dealt with 
under Article 15 of the Covenant. On this Japanese 
ballon d’essai there are two comments to be made. In 
the first place, a Japanese notification of withdrawal from 
League membership would make no juridical difference to 
the Manchurian position. Notifications of withdrawal do 
not legally take effect until after the lapse of two years 
(a provision inserted in the Covenant precisely in order to 
prevent Covenant-breaking States from slipping out of their 
obligations in this way). In the second place, the League, 
under the Covenant, claims the right of insisting that non- 
members should accept the procedure of the League in the 
settlement of their disputes with a State member if the 
State member invokes the Covenant; and the League 
further reserves the right to employ its sanctions against 
non-member States in these circumstances in case they 
are recalcitrant. The second point is that in losing Japan 
the League would not be losing a loyal and valued mem- 
ber, but, on the contrary, a member who, during the last 
few months, has persistently broken her League obliga- 
tions, blocked the League procedure, and resisted and, in 
the last resort, defied her fellow States-members. If Japan 
chooses to brand herself as an outlaw by notifying inten- 
tion to withdraw, that is her affair. This threat—or bluff 


radius of 20 ‘kilometres ‘from : . oe 
Japanese themselves withdraw. ans a 
or even from Chinese te ‘estate ee 
Settlement, but merely to the line am 


Woosung Railway—an ae pa Sop a 
Japan the military conan tate Which woo 
Shanghai by water for an over Spree ihe ; 
Chinese, on the other hand, are not ama 
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Settlement. The utmost 
that part of the Japanese force shall tery 4 
Settlement area round Hongkew Park) ju, = mit 
disagreement on the prim 
. also disagreement on the i 

apanese withdrawal (to whate 
be made. The Chinese insist aon 
drawal must be unconditional, and 
quite reasonably) that compensation 
extensive damage which the Japanese 
barbarously inflicted upon Chapei, 
other hand, decline to withdraw 
cemands for the cessation of the an 
and the protection of their nationals are 
least until they have some guarantee that 
will be secured. In these ci 
seems improbable; and we have to expect 
continuing for an indefinite future—on the basis 
present de facto situation. A resumption of 
improbable. The Chinese Nineteenth 
venture to counter-attack on the new front 
Japanese have dug themselves in. On the 
Japanese, who have already withdrawn 4 | 
their troops and warships from Shanghai 
unlikely to resume the offensive against § 
has shown, and is stil] showing, fight, and who 
ably posted for defence in the midst of a mass 
and canals stretching away into an illimiteble 
It seems, therefore, that the contest of wills is 
decided by the method of economic exhaustion, 
things are, the Chinese Government at N. 
on losing its revenues from Shanghai, 
losing her China trade through the 
Western community in Shanghai will 
business. We prophesy that the Chinese 
of this ordeal the least badly and the 
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The Language Question in Malta.—Malta seem fate 
to be in ferment. She is hardly out of one controveny 
before she finds herself on the verge of another. In fed, 
the new controversy over the Italian language in Male 
has actually arisen out of a recommendation made in te 
report of the Royal Commission which was sent to Mal 
a propos of the recent local conflict between Lord Stl 


land’s Ministry and the Catholic Church. The Roysl(s 


mission recommended, among many other things, 

the primary schools of Malta, the Italian language dal 
cease to be taught, and that in the ocho 
it should become an optional instead of 8 wb 
ject. The purpose of the recommendation was to mabe 
room for English as the principal oT eal . 

of fhe Maltese people. It is taken for * 
must at any rate be educated in their own Mallen; 
Maltese is a thing in itself—a bastard of 

by some accounts, of Punic. 

the world except in Malta itself and since 

more Maltese living outside Malta than 

of the supplementary language to be taught 
schools is a question of national . 

tional supplementary language is I 
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formerly enjoyed by t 
strong; the more 80 coosiering 
a ea oe = however, certain 
be or. >. Italian has won # permanent 


For Maltese educated and govern- 
al and secular. They think 
because Maltese itself has never been 


language ; and in this sense 

a national Tengvage of a small but 
inority of the Maltese people. 
ity quite humanly resents the deposi- 
‘ah has become its own instru- 


a : os not relish the prospect of 
wi the rising tide of a Maltese commonalty 
« pe to be Anglo-Maltese and not Italo- 
aes . and accordingly this Italianate 
ie ‘a certain attraction in playing with 
ialiaie On this account the British Govern- 
decision to implement the Royal Commission's 
j on the language question has aroused some 
a feeling has not been eased by the utter- 
nig snd to have been made by Signor 
ae - of State in the protien Sees 
‘tat's Department, when he was passing throug 
the end och week en route from Rome to 
Both Signor Giunta himself and the Italian 
issued suitable démentis; and no 
incident ”” created. But the event indicates 
is out of the wood. 
i anisetielaanepmeepnaieenarceiret 
the I.L.P.—The Independent Labour 
| Eastertide by holding their annual con- 
: but despite the notoriously bracing 
ide resort it is to be doubted whether the 
much satisfaction or inspiration from 
dings, indeed, revealed : — 
sections in the I.L.P. which is hardly less 
val than that which exists between the I.L.P. 


‘aide oficial Labour Party. The main question before 


fe conference was whether the I.L.P. should secede or 
simeede from the parent body. On this question three 
we were taken, the first rather narrowly rejecting 
tehiite i the second decisively turning down 
thecontinuance of unconditional affiliation, and the third 
a large majority for ** affiliation on terms.’’ The 
tenn which the majority were prepared to 
entinué afiliation is that the standing orders of the 
bon should be revised so as to accord certain 


to members of the I.L.P. 
ally the I.L.P. will only continue its official cony 

‘with the party if it is allowed to live within the 
Sian autonomous minority—on terms, indeed. 
iscimmilar to those on which the dissentient Ministers 
“aie within the present Cabinet. But this decision of 
‘Walerence would not appear to advance matters 
meh, since, before the conference, Mr Arthur 

moa emphatically aoe something very 
rene tion proposal which the 

LLP now tas in mind. Indeed, Mr Maxton (who 
neates Out-a1 disaffiliation) warned the delegates 
eas wi et more concessions out of Mr 
Dt) self had obtained. So, after all, 

wing : with the choice between 
- ra poten «a beat of ns baton 
ce aa . An © wilderness 
"ee Mo pe’ 80 irresponsible “ gi - 
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Organisations for the co-operation of the Federation’ 
preparing a detailed scheme. It. will be remembered 
the Joint Committee last week received. a letter. 
Ms Runeiepee ie Seeeeant of the | of Trade, to 
ect that he wo prepared to recommend the. 
ernment to introduce legislation proviteng Sapte. 
sary levy if the industry could show a satisfactory measure 
of support for the proposals. After a full discussion the 
Federation General Committee decided that it was. not 
& position to co-operate in the formation of a scheme, but 
it offered no objection to the Joint Committee preparing 
a detailed scheme. The Federation also announced that 
it was willing to supply any required information to the 
Joint Committee was prepared to submit such a 
scheme on completion to a ballot vote of the members. 
It was further stated that, on the understanding that.no 
responsibility attached to the Federation, the General 
Committee was not averse to any of its members co- 
operating in their individual capacity with the Joint Com- 
mittee. It has been learned unofficially that many mem- 
bers of the Federation Committee were in favour of no 
further action being taken whatever, and the resolution 
ultimately adopted was a compromise. Amongst spin- 
ning employers there is some resentment against the 
members of the Joint Committee approaching the Gov- 
ernment with regard to the matter in view of the relatively 
poor support given to the propogals at the recent ballot. 
A meeting of the Executive of the Joint Committee was 
due to be held in Manchester yesterday (Friday) to con- 
sider the situation. There is a wide difference of opinion 
throughout the industry with regard to the proposals for 
dealing with surplus machinery and some doubt is ex- 
pressed as to whether the Joint Committee will be suc- 
cessful in securing support which will be sufficient to 
warrant the Government in introducing legislation. It 
has been suggested that in order to deal with the situa- 
tion it will be necessary to scrap about 10,000,000 spindles 
and 100,000 looms, and the levy on the machinery remain- 
ing will provide a fund for compensating those employers 
who decide to go out of business and hand over their 
machinery. 


The International Sugar Convention.—The attempt to 
adjust the world’s supply of sugar to requirements by 
means of an international export restriction scheme, signed 
on May 9th last year, has been frustrated by subsequent 
events. The export quotas were based on the level of 
consumption at the time of the inception of the scheme. 
Provision was made for an increase in exports under 
certain conditions, but the weakness of the ‘‘ Chadbourne 
Plan *’ was the absence of flexibility in case of the neces- 
sity for a downward revision of the quotas. The restric- 
tion scheme has come to grief, not because the adherents 
to the Convention exceeded their quotas, but because of 
the enormous decline in consumption which had not been 
foreseen. The United States was unable to absorb the 
Cuban quota, and Java found it impossible to dispose of 
her quota in the Far East. The price of raw sugar (96° 
centrifugal) in New York declined from 1.58 cents per lb. 
in July, 1930, to 1.15 cents per lb. at the end of Decem- 
ber. In order to bring about an adjustment of supplies to 
the reduced level of demand, negotiations were started 
at the end of last year, and in March an international 
conference was held in Paris. That meeting came to an 
end on March 22nd without having reached a final agree- 
ment. Meanwhile the quotation for raw sugar had 
reached the low level of 0.78 cents per lb. in New York. 
Negotiations were, however, continued onthe basis of a 
proposal made by the European and Peruvian members 
of the Convention. These proposals were that Cuba 
should reduce her 1982 crop to 2,500,000 tons, and that, 
if Cuba did this, they would reduce their exports by any 
amount by which Java's exports exceeded 1,500,000 tons 
during the year from April, 1982, to April, 1983. Accord- 
ing to an announcement made by the Seessstinnal Sugar 
Council on Wednesday last, these proposals have now been 

Cuba’s adherence was secured on the under- 


’ e ° 
il states that the of arrangements 
plein) Ce hve yoann wr 
national Sugar Agreement. 


ee or tes 


eae eed 


P Panne ee a Raa ii a a 
COP fe eran, eae A Ag ase 7D 8 aR eS Nr ee te 
pes toad: tices & ohh PN, RRS a Ge tee - 


Sch Tyr a NaN PE Taro RE aE A 
Sa eee ee ea eae ee 





730 


Dock Wages Dispute.—The London ocean shipowners, 
tired, apparently, of waiting for the Transport and 
General Workers and the National Amalgamated Steve- 
dores and Dockers to ratify an agreement which was 
initiated last December, have announced that as from 
Monday, April 11th, all piecework a of cargo 
will be paid at the rates set out in the slightly reduced 
tariff then agreed upon. There is time for further negotia- 
tion, but discussions aimed at a salutary reduction of the 
existing high piecework rates have lasted for so many 
pounded the prospects of a fruitful outcome to negotia- 
tions of a few days’ duration do not seem very bright. 
The shipowners’ position is that the unions have openly 
expressed the view that the agreement which they 
initialled in December was fair, and that, while the post- 
ponement of its ratification during and immediately after 
the lightermen’s strike was reasonable, its repeated subse- 
quent postponement, followed by the announcement of 
the unions on March 7th that the agreement could not 
be accepted, leaves the employers no alternative but to 
enforce the agreement as it stands, subject to possible 
reconsideration of individual points. The unions, on the 
other hand, allege that the schedule was only initialled 
** as @ correct record ’’ and that it was always made clear 
that it was accepted by the union representives only 
subject to ratification by the members. As both sides 
have everything to lose by a stoppage of work, it can only 
be hoped that the opposing points of view may be cleared 
up in the course of next week. 


The Means Test.—The Manchester Guardian called 
attention a fortnight ago to the remarkable disparity be- 
tween the figures of different public assistance authorities 
showing the numbers of claims disallowed after applica- 
tion of the means test. Below are some of the more 
extreme figures quoted :— 


Cases Full Partial No 
deter- rates benefit benefit 
mined. allowed. allowed. allowed. 
1,884,074 943,527 665,008 275,537 

99,683 54,777 19,206 25,700 


41,763 


These figures, which relate in most cases to the period 
November 12th to January 28rd, show a very wide diver- 
gence in the proportion of claims disallowed. In Glamor- 
a it was 8 per cent. ; in Lancashire 44 per cent., and 

r Great Britain as a whole 14.6 per cent. This the 
Manchester Guardian cites as evidence of disquieti 
local divergence in the treatment 


it is onl 
fair to add, adduces other and more convincing evidenbe) 
would be @ non sequitur. The proportion of claims dis- 
allowed would, if our system of administration were 
uniform over the whole country, vary with the alternative 
sources of income available in different localities, and this, 
in return, varies with the age and sex composition of the 
working population; the extent to which the district is 
dependent upon a very limited number of industries ; the 
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evident that the absence of any #neits. 

lying principles of administrate ne 
where is giving rise to variations ehia ame 
checked, will bring this very importers’ am @ 
credit. This would be a most tems nm a &, 


a 


and it is to be hoped that the ’ - ie dove 
find means to tire gh greater Gage 
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Germany's Ooal Import Quotes —Among - 
multiplying restrictions on international So 


are more unfortunate for British 

sive reductions in the German eal 

October 1, 1981, the British quota was 

a Pome te This was further 

on February 1; curtailed b another 50,000 ton 
March and will be reduced by yet another & 
April 1st. This is a severe h wy 
industry and pressure is naturally bei 

upon Mr Runciman to be “* ag firm 

in pursuing his negotiations on 

German Government. At the same time 
Germany's action is for the British eoal 
less easy to see how she can be blamed. He 
an active trade balance is even more imperative 
of other countries, and the decline of some 44 
in the output of coal in the Ruhr district 
suggests coal imports as an obvious subj 
while the reduction, since October, 1929, 
the number of miners employed, shows 
pressure the Government is under to 
of relief. The allegation that Germany ‘ig dissemi 
unfairly against British coal arises 
Great Britain is the chief exporter of coal 
and still more the chief net exporter, since 
other countries which sell coal to 

from her. Any step which is effecti 
German coal imports must therefore have the 
of being especially directed against Great 
as British restrictions on luxury imports 
have the appearance of being especially directed agi 
France. The question of the violation of th 
German Commercial Treaty of 1924 is more difficult 
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goods from any other country, but it may be argued thi 
these quotas are not new restrictions but the 
of a system of licences already in force at the time ofthe 
conclusion of the treaty—licences analogous to the Britah 
licences for German dyestuffs. Whether this extensoad 
those licences in the present manner is in socoiae 
with the spirit of the treaty is another matter, butin ths 
connection it must be remembered that the tresty sed 
on ‘* the favourable sepeeyens a ene — 
s the produce or manufacture of Germany 
ftom into the United Kingdom.”’ It may sonee 
contended that the triumph of protectionism @ 
Britain has enero anes oe ones 5 
moral obligation. The real point is that, 
exports foal to Germany, which in 1929 —— 
over 460,000 tons, are threatened with nee 
than a fourth of that volume, the need becomes the m 
obvious for a settlement of arations on & — 
will permit the restoration of Germany s economic 
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: Kmtapont, in the undermentioned of the Year ending March 31, 1932, 
sno cke coceuapendiag gested of the- peovolnp youn eee 


ee ates Year ending March 31, 1932, compared with the preceding Year. 
OIG TE ET ke eT 
ending ending Increase. Decrease Year Year ending 
der. 31, 1932. ier. 31, 1931. | Mar. 31, 1988. | Mar. 31, 1931. Increase. Decrease. 


47,957,914 61,327,655 
cetera fees srerensionesigasentamnedt samemaneshaonnitnasentstansio 


£35,869,979 Net Increase. £4,931,694 Net Decrease. 
ony 00,000 oo 1,000,000 
32,000 
we 432,000 80,519,000 
47,957,914 12,519,935 851,482,281 


£35,437,979 Net Increase. 


Reczrets into and Issuzs out of the Excurquer in the Year ending March 31, 1932, as compared 
with the corresponding period of the preceding year. 


Jes cong resvEs, | Jess cng | ear ending 


Ordinary Expenditure. £ 
"[i868959. | Payments to Northern Ureland Exchequer Moses | elaaeisn 
ort juer 9! 
aes Other Consolidated Fund Services.. 3,051,999 2,896,276 


857,760,934 298,891,158 302,490,515 

Army, Navy and Air Votes. 107,280,000 110,524,000 

36,917 Civil and Revenue Votes (excluding Post Office)... | 331,920,000 319,326,000 

ts Sa Total, Supply Services (excluding Post Office) 439,200,000 429,850,000 
11,414,000 4,940,000 boas 738,091,158 732,340,515 


9,700,000 11,000,000 Total Self-Balancing Expenditure................ 519,000 8 
bog.” 362,600 Total Ordinary and Self-Balancing Expenditure] 818,610,158 8 
New Sinking Fund (1928) 32,507,186 


39,610,000 36,440,000 Total, including New Gating Fund 851,117,944 $81,036,905 
Interest on National Savings Certificates— 
2,625,923,000 | 2,638,426,000 Paid in exceas of the provision in the Permanent 


4 
> 46,774,808 Tharge : 
eee 198,395 vances-—— : pat 
47,300,000 49,100,000 chequer Bonds under the Capital 
151 ose 105,590,181 . capes Ofoney) as “ i920 11,224 
846,544 nee Inder J mt Insurance Acts, 
882,610,000 | 752,325,000 ah 39,610,000 
Road 
78,115 wes 1928 11,414,000 
141,740 164,499 


4,620,122,908 | 4,503,119,39 | y,/y28 and nee 
904 : dev 


2,591,290,000 
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Four days later the same journal published an editorial 


under the caption ‘‘ Worse than Boll Weevils.”’ This 
caption was suggested by an address delivered before a 
conference of business men, in which it was affirmed by 
the speaker that, while the weevil destroys only a portion 
of the cotton crop, the tariff destroys the means of pay- 
ment of those who would buy the crop. The Wall Street 
Journal comments : — 

Before the war, the United States was a debtor country and an im- 

rt balance of goods was not considered a benefit ; accordingly, pub- 
fe sentiment favoured a protective tariff. The economic change in the 
country has come more rapidly than the change in political thinking, 
80 we are in the position of a creditor country with our minds still 
those of debtors. . . . We cannot increase foreign customers’ means 
of payment by shutting out their goods; furthermore, we cannot 
hope for an increased demand for our goods so long as all the 
nations of the world are engaged in increasing their tariffs. The 

rotective principle for debtor countries for the present seems to be 
fost to sight, and nations are bent on destroying international trade 
at a greater rate than weevils destroy cotton. 
We expect that our Wall Street contemporary would 
agree with us that one most hopeful approach towards a 
way out of the present impasse would be by way of the 
liberal exercise of the elastic provisions of the United 
States tariff law. 


INSURANCE NOTES. 


Employers Liability Assurance.—Being largely identi- 
fied with casualty insurance business in the United States, 
and having also a considerable proportion of its funds 
invested in America, this Corporation had a difficult time 
in 1981. The total premium income has decreased from 
£7,430,000 to £6,481,000, due not only to a reduction in 
the volume of employment and in wage rates, but also 
to the fall in the value of commodities. Of the total 
premium income, approximately 90 per cent. is drawn 
from the United States. Considering the difficult position, 
the underwriting results as a whole have been not 
unsatisfactory :— 


POTTER OHHH OREO Ree EERE eee 
eee ORR RHR E EHO e ee 


Interest earnings are practically unaltered at £295,000, 
and would virtually have sufficed to meet the dividend 
at the same rate as for 1930. As a precautionary measure, 
however, the rate has been reduced from 100 per cent. 
to 90 per cent. The corporation has not, of course, escaped 
losses on its securities, for of the total investments of £8} 
millions, £64 millions are represented by Stock Exchange 
securities, and of these £5} millions are American 


- securities. These securities are valued at par of exchange, 


and, on this basis, the excess of the book values over 
market values is £1,220,000. If the dollar securities had 
been valued at current rates of exchange, the book values 
would be increased by £1,860,000, though, on the other 


hand, the liabilities if valued on the same basis would 
have required some £1,760,000 more than their book 


values. There is an investment reserve which has been 
increased by £100,000, and now stands at £500,000, and, 
in addition, there is, of course, a large general reserve, 
exceeding £23 millions. The report also hints that there 
are assets other than Stock Exchange securities which are 
worth considerably more than their book value. Another 
cause of anxiety during the year has been the operations 
of the corporation’s subsidiary, the Merchants Marine, 
whose accounts are also reviewed in this issue. This com- 
pany, which was purchased in 1921, for £750,000, now 
stands in the books at £125,000. There is, however, an 


be called up immediately 
company to repay an advance of just under £100,000 owing 
.to ite parent. 


‘a 


Abstainers’ and General Insurance > 
in 1883 as me Blue Ribbon ~ Ounde 
name was subsequently ¢ © the ate 
General, but the company hay thay atainen . 
particularly with Quakers and the eee ideas 
ance business. In pursuance of this te 
Abstainers’ section is maintained 

issued to abstainers at a rebate on 

charged to non-abstainers, it being clai 

tality of the former is superior, 

general business has been added to the 

ties, and the total assets now amount to £3} mili; 

the life department in 1981 the sums 

policies issued amounted to £695,000 

£730,000 in 1980. Owing to the rise in 

tax, the net rate of intent earned inde, a — ot trang 
at £4 13s. 5d. per cent., and the proportion of am 
income absorbed in expenses and Commission is unc i 
at the rather high figure of 20 per cent. The 
income in the fire and general branches, which a 


a steady expansion each year, now amounts £51, 
and provided last year a net tradi . 


interest, of £3,300, as compared with £5,800 in ” 
vestments are carried in the balance sheet at the beck 
values on December 31, 1930, when the last. triennial 
valuation was made. Of the total of £34 millions neary 
£14 millions is invested in mortgages, and £800,00) ia 
British Government securities. With regard to the former 
a large proportion of the mortgages are in the form of smal 
advances to policyholders for the purpose of ; 
their own houses, the rate of interest oneal deal 
being 54 per cent. 


Provincial Insurance Company.—Although this om- 
pany, in common with all investing institutions, was s 
heavy sufferer from depreciation last year, the red 
feature of the 1931 report is once again the extraordinarily 
good underwriting results—achieved on this occasion ins 
particularly difficult year. Details of the last two yea’ 
accounts are set out below :— 

Pere of ll 
ercen 
Amount. tan Amount. Premium. 


£ £ 
an, dadncpamonsnssouinnend 106 2010 8 
Employers’ Liability, 
Aocitent and General 41,454 6°7 49,299 = Tl 
Marine 991 -—52 5139 -60 
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64,170 
17,272 
9,776 


8,717 


—_—— 


28,405 
Fire premiums anecnene —_ 0 OS 
accident and general account shows & 
in premiums from £621,000 to £008,000. _ 
account shows further contraction to ih 
although there is again a small loss, this oer 
more than the interest earnings which ha 
in the account. The total 1931 underwriting Fr 
stated to constitute a record in the history ens 
pany. Interest earnings show little chang ih yeti 
The dividend has been maintained for ae pas 
succession at 20 per cent., and in noraae on 
of a further increase, since the cost of the preference > 
ordinary dividends combined is co ne a 
ings with some £12,000 to spare. oy 
overshadowed by the stock market 

has been responsible for a further f@ 
10 per cent. of the invested funds, 1.¢. 
about £780,000. This result, since ¥ 18 Z 
the depreciation suffered last year by 
stocks, may be repente al , 
depreciation n met 

the contingency fund, which now «™ 
General reserve has been ie 
reducing the item to £160,000, aed 
has been released from reserve 0 
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pasarance Compan _—The accounts of this 
markedly Se al for revising and ex- 
the Assurance Companies Act, 1909, 
conduct of insurance business and the 
to be returned to the Board of or 
apply to marine companies, and the 
Insurance Compuly presents its accounts in a 
: i jumped together in one item 

the underwriting year to which they relate. 

see "le mmdication of progress, therefore, is the 
claims paid over & series of years. More- 

a aeeale in the balance sheet are lumped 
. item, which now amounts to over £1} 
wf there ig no attempt whatever to classify the 
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; sous groups of securities. Such 
srestmenté oe aorded be the 1081 report suggest that 
pdieations 88 which has throughout succeeded in show- 
be comp its marine business, has had a more profit- 
ag 1 profit, in 1981. The amount transferred to 
i or lous aooount in 1981 is £30,000, compared with 
prot a 1990 the premium income is now 
100) * che company, which is controlled by the 
nrg Union and National, is in a strong position, for, 

with a paid-up capital of £500,000, there 18 
ui rn of £200,000, and a profit and loss 

| early oe £352,000. For the first time for many years 
000 in de investments stand at a book value in excess of the 
"pe nutet value, but the difference, namely £33,000, is 
small. 
susdard Life Assurance.—The Standard has achieved 
the considerable feat of maintaining unchanged its full 
; nie of teversionary bonus for 1931, and it has done this 
= cm ia mite of depreciation which on assets of £22 millions 
was 8 must have amounted to a very large sum. A study of 
be mal Ti Gp 1961 secounts now published indicates that the com- 
dinars pay is fully justified in this demonstration of its strength. 
ae The valu was made as before on a basis which, for 
— sringency, is not excelled by any other British Life Office, 
ind the results are as follows :— 
stag d 1928-29. 1929-30. 1930-31. 
reaniums. ee the me Set date 363,988 374,287 376,592 
8 OTM seersesvsvessssessssesserscsersereeeee 90,923 36,944 42,282 
ie Brought forward from previous year..... 21,811 25,717 28,520 
- 0 416,722 436,948 447,394 
Sinai icyholders 
Peeecevseses 3 
Tada tone? emery oo en ee OD 
ae i bsrcrersosscaceoeseesde 100,000 100,000 18 200 
» Carid forward to next year 25,717 28,520 30,025 
416,722 436,948 447,394 
ee reversionary bonus of 42s. per cent. com- 
bot te fay, earned with a smaller, though still satis- 
com ‘ he £100,000 has again been transferred 
als asian this cecasion, however, £85,000 of this 
1 wh “ime utilised to strengthen what are termed 
lil t Relerves,”’ the purpose of which is not revealed 
mrt ase ree or in a one ene; freee and 
is # gone to provide for ions. e guarantee 
= to £1,650,000, and was aantel five 
5. security for the issue of £850,000 5 per cent. 
year it the fund'is now nearly double 
capable it was created, and the 
poe and e impress of devices to 
4 eat forward. The surplus thrown 
T erate ce t basis of valua- 
pd this is en a ube find itself placed in the 
siel] vd whid, | to raise the ordinary bonus 
eat. of me PROs be justified by the scale of 
ae thes ‘the lemon " by a special distribu- 
“4 : ee sheet shows total 
000 2 ng the 
10,000. 
- 

















that figure at the beginning of the last financial year. The 
classification of the assets shows two ntifingile df some 
interest during the year; firstly, a substantial increase in 
holdings of British Government securities, the amount 
having risen from £4,100,000 to £4,900,000, and a pro- 
portionately larger increase in holdings of ordi shares 
from £1,870,000 to £2,780,000, the latter being equiva- 
lent to 13 per cent. of the total assets. With to 
the business of the year, although the sums under 
new life policies issued declined from £8,141,000 to 
£2,764,000, the total voiume of new business issued was 
greater than in the preceding year, since Capital Redem 
tion policies were effected for £644,000 compared with only 
£68,000, and once again a large annuity business was 
transacted. 


Universal Automobile.—Although founded only a few 
years before the war, this company has devoted itself ex- 
clusively to motor car insurance, and its business has, 
therefore, shown a very rapid expansion. This tendency 
was accentuated in 1930 by the compulsory insurance con- 
ditions of the Road Traffic Act, and the premium income 
rose during the year by £31,000 to £154,000. The under- 
writing profit earned was £2,210, equal to 1.4 per cent. of 
the premiums, compared with £1,554, equal to 1.3 per 
cent., in 1980. A dividend of 12 per cent. has been de- 
clared for many years, but the interest earnings by them- 
selves would permit this rate to be doubled. The Stock 
Exchange investments, which are entered at cost at 
£82,000, were on December 31st last worth, on market 
prices, £76,700. The book values have, however, been 
retained unaltered, and no provision has been made for the 
depreciation, as the directors state that, taken at to-day’s 
prices, the market value now exceeds the book value. 
The company is a tempting morsel for an acquisitive 
composite office. 


Overseas Correspondence. 


UNITED STATES. 
Finance — Capital — Prices — Industry. 
(FROM OUR CORRESPONDENT. ) 
New York, March 22. 


W3iLeE political leaders have struggled to lift Congress 
out of the taxation morass, financial markets have marked 
time and trade has barely managed to hold its own. The 
situation at Washington is not hopeless, but it is dis- 
couraging that so much callousness can exist among 
Congressmen toward so pressing a problem as balancing 
the Budget. Special interests and the conflicting wishes 
of different parts of the country have inevitably come 
forward to attack first one and then another provision of 
the new revenue measure, and it is now a matter of guess- 
work as to which provisions will be retained and which 
abandoned in order to secure passage of the whole. 


In its general outlines the measure, which has the 
sponsorship of leaders of both the Republican and Demo- 
cratic parties and the Administration, seeks to raise about 
$600 millions with a 2} per cent. tax on manufactured 
products, to be collected at the source. An increase in 
income tax rates to about the 1924 levels, along with a 
lowering of exemptions, is to raise a similar amount. 
Judged solely on its merits as a taxation measure, the 
Bill provides much material for criticism. Business men 
are afraid that the tax on manufactures will multiply 
a few times before the goods reach the consumer, that it 
will be difficult to collect, and that it will tend further to 
depress business. Labour leaders and others of a 
Socialistic turn o it because they claim that the 
chief burden will fall upon the poor. 


It now ap that with the elimination of food i 
ducts, including tinned and bottled foodstuffs, as well as 
exempti for and medicines, the expected 


revenue from the Bill will drop by $150 millions, but that 
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support enough may be obtained to pass it. Meanwhile 
ee anon to be filled in, and this probably will be 
done through substitution of special Excise taxes, such as 
a gasoline tax, or possibly an increase in postage rates. 
The move for a 4 cents a pound duty on copper was 
abandoned, as it was realised that such a measure would 
produce no revenue, but a small import tax on oil is 
possible. 


The proposed sales tax is disliked by nearly everyone, 
but it is realised that the supreme need is a balanced 
Budget. For this reason other features of the Tax Bill 
probably will be opposed only mildly. One of these is the 
provision to limit writing off losses on stock and bond sales 
to the extent of the gains in any one year, this being, of 
course, the equivalent of a gross receipts tax. However 
sharp the struggle may be, it is reasonably certain that 
Congress will pass a measure capable of balancing the 
Budget for the coming fiscal year, and may later make a 
real start toward reduction of expenditure. Fortunately 
there is full respect in the best quarters for the good 
standing of this country’s credit, and even in Congress 
the opposition to an adequate tax measure is weakening. 


Certain other proposals calculated to delay restoration 
of confidence have not yet been disposed of. There is 
still an active demand for another large soldiers’ bonus, 
and also for a large Federal appropriation to be given the 
States for poor relief. Meanwhile, the excitement in 
Congress over the activities of the Stock Exchange has 
somewhat subsided and an investigation into short selling 
has at least been postponed. Markets would be relieved 
if as much could be said of the threat contained in the 
revised Glass banking Bill. Senator Glass, after joining 
the constructive forces long enough to lend his name and 
influence to the Glass-Steagall Bill, designed to halt de- 
flation, has brought in his proposed amendment to the 
Federal Reserve Act before Congress in but slightly modi- 
fied form. Hearings on it will be held over the next ten 
days. 


The revised measure retains the old idea of directional 
flow of credit, and of severe penalties on bank loans which 
may be used in speculation on stocks and bonds (though 
real estate speculation is not restricted.) It contains pro- 
visions also for increasing the reserve required under time 
deposits (which bankers estimate would be the equivalent 
in effect to the loss of $130 millions in gold), and 
altogether brisgs pressure which it is estimated would 
mean liquidation of $2,000 millions in bank investments. 
The practical effect of the Bill in its present form would 
doubtless be to drive from national to State charters the 
majority of the large banks and to force them to withdraw 
from the Reserve system. This would, of course, be un- 
fortunate for the central banking system. Bad as the Bill 
is held to be, it is disliked mainly because it is introduced 
just at a time when other strong measures, with a fair 
prospect of success, are being taken to stem deflation and 
restore confidence in the security and commodity markets. 


The first quarterly tax date passed with virtually no 
disturbance to money markets. The Treasury borrowed 
only $50 millions, and that was quickly paid back, but 
the natural slackness of the demand for credit has given 
money rates an easier appearance. In spite of the Trea- 
sury overdraft, Reserve system credit last week dropped 
$64 millions. Member banks repaid $87 millions to the 
system and bill holdings ran off millions. There was 
a further drop of $22 millions in currency circulation and 
monetary gold stock rose $12 millions. 


nya capital issues are ae mostly to munici- 
ing, ing from $10 to millions weekly, 
ooh eon eoening , 


on the threat of heavier surtaxes and continued lack of 
business revival. The Reconstruction Finance 






thinks the Railroad Credit Corpora. 
to $60 millions of this, 7 antl nh 
Income tax collections for the 
sharply, as was expected. For the firs of 
lections for March were $152.4 Taillions, 
$239.1 millions a year ago. As of 
Treasury's deficit was $1,811 milling 
millions issue or thereabouts of Treasury 
announced shortly to meet maturities, bila 
Trade statistics show little change i. 
dise exports in February rose $5 ale 
$155 millions, but were only two-thirds ar 
shipments. However, it was the first Febru lat yer 
years to show a rise over January, shi Buy 
British tariffs and larger cotton exports being weet 


Imports totalled $131 millions, a dro nite 
January. Cotton consumption in Fobra 
bales, — een bales in January aan 
a year ago. February payrolls increased 
eo ose industries, but e © Conth ot | per 
tenths of 1 per cent., accordin Departmen, 
Labour. pied... d 
Commodity prices are again unsettled 
steadier on a tentative agreement for ' 
production to 20 per cent. capacity and the 
& number of producers will have to shut down entirely, but 
sugar has flattened on what appears to be 
of the Chadbourne plan. Rubber also has sunk to new loy 
prices, and fears over the Farm Board's intentions hare 
depressed wheat and cotton. The index for wholesale com. 
modity prices of the Bureau of Labour stetisties for Feb. 


ruary decreased nearly 14 per cent. Farm products 
foods lost most heavily. Prices by groups follow:— o 


InDEX NUMBERS OF WHOLESALE Prices 
(1926 = 100-0). 
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Excitement over the Kreuger episode has abated. Ther 
never was much real apprehension over difficulties on th 
side. It was known that short-term ween 
ments here did not exceed $9 millions, of wo more 
than a third was held by one house, whieh alo had ian 
ments in Kreuger and Toll of only about # million doles 
The view here is that pessimism over the company's ius 
has been overdone on the European side. The affsit net 
theless has had one unfavourable effect in thst it bes 
brought to the fore the losses of investors in this 
in foreign obligations and enterprises, 
more difficult the matter of a foreign debt 
At the same time, the bombastic speeches ee 
over the unshaken stand of the country on debt 
or cancellation may be taken with much salt. 
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a ‘the whole year), and postulates 
akan ck 8890 miliocny recast, bythe 
a edistel er enditure, based on the full twelve 
Chander. ‘The works out at 7,000,000,000 francs more 
* geale, et, the first voted by the present 
and 10 700,000,000 frances more than the 
‘or 1998 (‘* Stabilisation Year ’’). These figures, 
oxvel re adnitedly purely arbitrary, and by common 
be interpreted as representing the facts, 
me — practically 20 fresh taxation has been 
ioe . 


ly increased, and at the same 
nied, expenditure be argo ang some 6,000,000,000 


rded, while during recent months 
a atom taxation bas proved less than Budget 





situation been further upset by the serious 
- iD a due to suspension of German repara- 
even by the Hoover Moratorium. The present 
iahnced Budget, nevertheless, has been arrived at in face 
i the fact that the expiring financial year will result, 
to the Budget Rapporteur Général in the 

juste, M. Abel Gardey, in 8 deficit of at least 
francs, which will al increased to 
000,000 franes if the suspension of German repara- 
a te be taken into senate. This deficit must 
have been substantially larger, as he points out, 

for the fact that during the financial years 1930-31 

t 5,000,000,000 francs have been taken 
nm the surplus funds in the hands of the Treasury 
ivards meeting the successive deficits due to shortage 
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. M. Gardey estimates that 
1938 Budget will have to make pro- 
for a deficit of certainly 3,000,000,000 francs on the 
ing nine month’, apart from fresh expenditure already 
itable, as to the volume of which no exact total can 
be suggested. Everything points to the probability 
iust, before the end of the present year, those responsible 
br the national finances will be faced with the double 
temma: (1) The necessity of securing either a resump- 
two of reparation payments or else a reduction 
suspension of French war debt payments to Great 
britsin and the United States; or (2) the imposition of a 
burden of fresh taxation, which the country’s 

nomic position will render impracticable. Striking 
evidence in aoe ¢ > hres + ae the limit of taxation 
» I no y surpassed, has been 

tiorded during the past week by the remarkable action of 
tt theatre, music-hall, cinema and other amusement 
made preparations to close all their 
y a8 from last Tuesday and 
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doors. ‘But the disaster could no longer be avoided. It 


M. Flandin immediately took up the challenge. The only 
means to muzzle electoral d , he insisted, wor A 
ion of 


causes :—(1) The State had become a tentacular State, 
projecting its arms to a constantly greater distance and 
into fresh domains every day; and (2) the State had 
become a Providence-State, whose iari 

ing more numerous and more exigent every day. 
The expenditure under the last Budget of the present 
four years’ Legislature has been 8,000,000,000 francs more 
than the first one in that period, and the last Budget of 
the previous Legislature had been 9,000,000,000 francs 
more than that of the first one during that term. 


Dealing with the Opposition accusation that Cabinets 
during the past two years have frittered away the 
Treasury's colossal surplus of 19,000,000,000 francs, 
M. Flandin stated that 2,000,000,000 francs had been 
handed over to the Caisse d’Amortissement, under the law 
stipulating for this form of disposal of Budget surpluses; 
1,994,000,000 francs had been utilised to repay a foreign 
loan contracted at an onerous rate of interest; 
1,500,000,000 francs had been used as cash payments to 
sufferers from war losses; 500,000,000 francs had been 
applied to re-equipment of the national economic plant; 
800,000,000 francs for frontier defence; 1,600,000,000 
francs to agricultural credit organisations, cheap housing, 
rural electrification and water supply; 2,700,000,000 francs 
had been lent to the Post Office (since covered by a P.T.T. 
bond issue); 1,950,000,000 francs advanced to the rail- 
ways to cover deficits on working during the period 
1921-26; 1,400,000,000 francs represented cession of 
foreign currency instruments, under the law of April 10, 
1930 (Article 120); 700,000,000 francs had been advanced 
in loans to foreign Governments; and about 3,000,000,000 
francs to various banks in distress. ‘‘ A year ago,” M. 
Flandin added, ‘‘ I was told that it would be impossible 
to keep the Treasury going until December 81st last with- 
out issuing Treasury bills and that the Government coming 
into power after the elections would find the Treasury 
empty and would be faced with insurmountable diffi- 
culties. I took up the challenge, and down to the present 
moment I have not issued a single one of the 
5,000,000,000 francs of Treasury bills authorised by the 
law of 1926; and I have done this in spite of the fact that 
the first few months of the year are a period of low water, 
as the inflow of direct taxation ceases in November and 
does not recommence until June. The incoming Finance 
Minister, after the elections, will not find the Treasury 
empty, however, for direct taxation is again beginning to 
come in, and he will be able, if necessary, to issue the 
ba intact volume of 5,000,000,000 francs Treasury 
bills.’’ 





GERMANY. 


Bank Reorganisations — Transfer Moratorium — Michael 
Concern. 
(FROM OUR CORRESPONDENT.) 
Beruin, March 29. 


Tue big banks of Berlin have been holding general meet- 
ings this week to pass the reconstitution schemes. For 
the Danatbank it was the last general meeting in ite 
eighty-year history. In the general meeting of the DD 
Bank Herr Oskar Wassermann discussed developments 
since July 13th and joined issues with the critics of the 
bank’s policy. Herr Wassermann sees the principal 
causes of the economic crisis in political mistrust and the 
intolerable burden of international indebtedness. After 
the July banking crisis the DD Bank was reproached 
with having made the decisive contribution to the collapse 
of the Danatbank by refusing, for reasons of competition, 
to take part in a joint rescue scheme by the other banks. 
Herr Wassermann denies this reproach. ‘‘ We were,’’ he 
said, ‘“‘ by no means so short-sighted that we failed to 
what the uences must be for all credit institutions, 
ves, if one of the big banks its 


could only have been postponed as long as the Danat- 








bank’s lack of liquidity could be concealed from the 
public, After the foreign drain the other banks were no 
longer so liquid that they could secretly transfer to their 
colleague the sums which would have been necessary to 
support its milliards of liabilities. We had to be satisfied 
with localising the crisis.’’ 

The banks had already used up their hidden reserves 
in 1929 and 1930 and had bought large quantities of their 
own shares in 1930 and 1981. The fact that public funds 
were used to assist the banks is justified by Herr Wasser- 
mann on the grounds that the banks had been obliged to 
bear the consequences of the political developments of 
the last two years and that if the losses had not been con- 
fined to the banks they would have fallen heavily upon a 
very large section of the population. 

One might approve or disapr ove, continued Herr 
Wassermann, of the fact that a large part of the banking 
system had come under public ownership, but a commer- 
cial bank owned by the Government was in such irrecon- 
cilable contradiction to the essence of a banking system in 
a non-socialised community that the compulsory national- 
isation of the banks which had been inevitable would have 
later on to be followed by their compulsory denational- 
isation. 

The supervisory council of the DD Bank has now been 
reconstructed in accordance with the reform law. The 
council, which formerly had 120 members, is now legally 
limited to a maximum of 30, and the DD Bank is for the 
time being only appointing 16, of whom nine are former 
directors. A committee is being formed of the hundred or 
so retiring members of the supervisory council. 


Herr Jakob Goldschmidt made a farewell speech in the 
general meeting of the Darmstiidter Bank. He, too, dealt 
mainly with the events of July 13th, but he did not regard 
the collapse of the Danatbank as an isolated phenomenon ; 
the banking system as a whole, he pointed out, was 
already fighting for its very existence. 


Contrary to the original plans, Herr Goldschmidt is to 
retire altogether. He will not be on either the board of 
directors or the supervisory council of the Dresdner Bank, 
which is taking over the Danat Bank. It is significant of 
Herr Goldschmidt’s position that this was especially 
lamented in the general meeting by the officials of the 
bank. Of the former principals of the Danatbank only 
Herr Bodenheimer is being taken over by the Dresdner 
Bank. The former Reichskommissar, Herr Bergmann, 
ex-Secretary of State, is to be a director. The dismissal 
of Herr Goldschmidt, which will not make the carrying 
out of the amalgamation any easier, is due to personal and 
political reasons. He will, however, continue to represent 
the bank on the supervisory boards of the principal indus- 
trial undertakings in which it is interested, including 
Vereinigte Stahlwerke, Krupp and A.E.G. 


The declines in quotations for German dollar bonds last 
week have been attributed in New York to rumours in 
London that a partial suspension of the service of 
German foreign loans was impending. Last Thursday 
the Government issued a most emphatic contradiction of 
these rumours. It is no mere chance that they have 
arisen just now. The German foreign exchange situa- 
tion is no secret, and it goes without saying that the 
growing acutness of this situation is preoccupying the 
responsible members of the German Government inten- 
sively, but all the responsible authorities are: prefectly 
clear as to what the consequences would be of any 
decision which even resembled a transfer moratorium on 
private debts. It is therefore highly improbable that any 
important step will be taken before the Lausanne Con- 
ference unless an absolutely catastrophic deterioration in 
the trade balance takes place euanelne. 


Just before Easter the Industrie- und Privatbank of 


for the concern which was built up by Jakob Michael 
the last ten years, and its failure means the final 
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At the general meeting of ational 
president, Dr. Kienbéck, aaa they Bank the ney 
make some change in the policy of the beakelia fn 
his management. In the first place, 9 eae 
counting policy is to be adopted. This can be . 
greater ease than under Dr. Keinbick’s immediate dome vik 
cessor, who had continually to fight against the =a 
of banks, and was obliged to discount bills in 
them from collapse. Dr. Kienbick does not rir 
count any new finance bills of the Credit-Aneta 
he hopes also to induce the other banks not to hand i - 
more finance bills and to do their best to aaa 
maturing. The increase in the rediscount fee for foe 
bills of exchange from } to 3 per cent. ig not, however 
a very effective weapon, and the chief pressure will be the 
absolute refusal to discount such paper. 


The National Bank is to permit a certai relaxation 
the foreign exchange sahtaiedlonts and crtioulaty : 
tate the use within the country itself of schilling credits 
belonging to foreigners. A start in this direction was cb- 
servable at the Vienna Fair, and this was the principal 
reason why the Fair did not show a distinetly unfevon. 
able results. Finally, Dr. Kienbéck declared that th 
National Bank is prepared to stand a certain amount 
loss in favour of the State in the settling up of the om- 
mitments of the Credit-Anstalt. Of the bills which wer 
discounted by the National Bank to an amount of i! 
million schillings under the guarantee of the State, the 
greater portion will not be collectable and will have tobe 
written off. 


The policy thus announced by the new president i 
already being pursued, but on an average only to } pe 
cent. of the sums applied for in foreign means of pay- 
ment is being allowed. The reason is that the Nationl 
Bank must see to it that within the next few weeks wy 
important sums are on hand for coupon purposes. Forit 
stance, in the first place, $900,000 are payable sbroed 
for the Vienna municipal loan; further, 
schillings in foreign means of payment must be found fer 
the interest and amortisation service of the ] d 
Nations loan. In this connection, great nce 
attached by Austrian economic circles to resolution o 
the Financial Committee of the League of Nations, whieh 
states that Austria is in need of a loan in order to 
the crisis without giving up the service of the foreign 
This clearly characterises the seriousness of the 

On the occasion of the general meeting the 
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of the National Bank called upon the - 
served in its judgment of the further development oft 
State finances and of the affairs of the © ead 
to cultivate a little optimism. — appeal 
gladly responded to in Austria if so many dr 
ments had not already been suff . Sill, a 
of the schilling abroad is somewhat me 
Czechoslovakia and Italy, particularly 08 SA 






a demand there for schilling notes for f 
and for the Vienna Fair. At the same time, 00 * 
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ve also reduced their rates 
outstanding by | per cent. 


al in and loans : 
te of deposits 18 satisfactory, 
te ‘bo erg? Oa oe at the banks. In conse- 
i, 2 any 008¢ banks are again issuing modest mort- 
ee gases the wang they had previously been refusing 
in Sealy al epplications. 
hion of being continued at the Federal Railways 
Rothe, Attempts are improvement in the financial situation 
} tal) ip bring mo administration. The bureaucratic 


sbout sn 
tent ran simplified and the train of departments 


spursiis e certainly a fact that the management of the 
iniged. It is ts wha too large and more extensive 
fle eee old monarchy, when there was really 
ian it was to te. Within the last few days some of 
1b ve to object energetically to the con- 
by oie ts in reform which are being made without 
b SE ees. The Federal Railways intend to 

. ay ei electrification on individual stretches, and 
be ten prceed of the opinion that the necessary credits might be 
me tg ab from the electricity industry against long-term 
+ under “a The constant deficit will not be eliminated 
ve di rll especially as motor competition is steadily 


pemployment is being reduced at a very slow pace. 

to tare Bese during the first half of March it was 128,650, 
to dis rhich means 14,644 more than last year. In the whole of 
lt, and ipsiria there are 860,000 in receipt of benefit. In the 
| in any inees, too, there is no improvement as yet, but a good 
* those a of foreign tourist traffic is anticipated’ for summer, 
finance HE oi there is uently some investment going on and 
iring labour. The Alpine preereneneerecners intend 

producing coarse sheeting again, as the agree- 
teen the Alpine Montangesellschaft and the 
ation of HE (uechosovakian foundries is not to be renewed. One of 
0 facil the provisions of this agreement was that the Alpine 
ald have charge of the sale of Czechoslovakian sheeting 

wes ch- fe it Austria 80 long as it did not resume the production of 
wrincipal Hm sheeting at its own works at Zeltweg. Employment at the 
pfavour. He tertile mills is fair, though slowing down is observable 
too, Coal raising in Austria is to be promoted by 
use of brown coal on the part of industry and the 
Whereas the Federal Railways last year used 
per cent. of Austrian coal, at the present time 


fe 
EE 


es 
a6 
ed 





tof A HE contrseta for 87 per cent. of their coal requirements have 
ate, the TE been given to Austrian mines. It is intended to cover re- 
ve tobe HE quirements in Austria up to 50 per cent. 

dest i The clearing treaty with Switzerland continues to be 
to} pe Austria, and for this reason notice of can- 
df hr teltion bas been served. Up to the present the Austrian 


oo ve been almost four times as high as those of 
Mand. Fresh trade-treaty negotiations are in pro- 
bathe an agreement concluded between 
naa for the purpose of promoting the ex- 

on | Austrian timber. France raised an objection, 

1m Mi piling credits in Austria could not be easily 
disposed of on account of the foreign-values regulations. 
Austrian “age timber are now to be paid for the 
i was the schilling credits for French account 
» et en are estimated at 15 million schillings at 
miler exports are, however, still to be subject 
, , While Austria has been 
it previously enjoyed in 
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. 3 timber. Under certain 
maaan mis might be unfavourable for Austria, and 
17am thal tak 0 ~e oa Arpad duties 
ier mati. Pec’. It is possible that the Dutch 
lial ‘tlso be liberated in order to afford 

lane io, portunity to make purchases in Austria. 
Ge mii ee 2s to procure the liberation of 
iene Cee? Which it has lying in 

Whee ka ne. © OUY goods in the country. 

beg ouciuded with Italy, covering 
Bem > é the exportation of cellulose, paper, 








cent. of Austria's requirements of coffee, the present 
centage being only about 60 per cent. sl 

The negotiations which are now being carried on with 
the banks, insurance companies and savings banks in re- 
gard to the taking up of eight million schillings in Housing 
Loan have not proved easy, because the credit institutes 
are anxious to maintain and enhance the 8 er of 
their resources, and because resale to the public not 
be an easy matter. It is now possible, however, that the 
ea insurance institution will take up the greater part 
of this loan. 





HUNGARY. 
Danube Plan — Trade — Exchange Control. 


(FROM OUR CORRESPONDENT.) 
Bupapest, March 29. 


THE news that a conference of the Great Powers has been 
called in London to examine the recommendations of the 
Financial Committee of the League and the reconstruc- 
tion plan of Monsieur Tardieu concerning the Danubian 
States has been received here with great satisfaction. The 
desperate economic conditions of the Danube Valley and 
the financial difficulties of the Border States call for 
urgent and efficient action by the Great Powers, who are 
in a position to offer the necessary financial assistance 
and can use their good offices to eliminate the political 
divergencies between the Succession States. Hungary is 
willing to be a party to any big economic unit wherein 
she can sell her agricultural surplus products, and would 
favour, therefore the closest possible economic co-opera- 
tion with Austria, Czechoslovakia, Germany and Italy. 
The trend of Hungary’s foreign trade is shown in the 
following table :— 


i Percentage of 

Imports from Million Pengé. Total Trade. 
AUBtTia —occecccccecccccceccesces 94-8 69-5 11-5 12°6 
Czechoslovakia ......+..+02+5- 172-9 50-1 21:0 9-1 
Roumania —.......csseseeeceeeees 72-9 71-2 8-9 13-0 
TUgoslavia  ......cececseeseesees 42-1 39-8 5-1 7-2 
Four Successor States together 382-7 230°6 46-5 41-9 
Germany .......sccssecsseesecees 175-0 132-6 21-2 24-1 
ities usieceivaseseqnevesenimpecns 41-4 31-7 5-0 5-8 
Other countries ............++5 224°3 154-7 27-3 28-2 
Total imports ......... 823-4 549-6 100-0 100-0 


As can be seen from the above figures, nearly three- 
quarters of Hungary’s imports came from the Successor 
States and Germany and Italy; and, as is shown in the 
following table, more than three-quarters of her exports 
went to these States in 1930; the drop in 1931 is due 
oniy to the temporary cessation of trade with Czecho- 
slovakia on account of the Customs war. 


1930. 1931. 1930. 1931. 


Value in Percentage of 

Exports to Million Pengs. Total Trade. 

AUSEEIA .....00ccccccscccsececscnes 256-0 170-9 28-1 30-1 
Czechoslovakia « .........0..+0. 153-2 24°2 16-8 4:3 
Roumania — .......ssceceseseeees 29°4 20-1 3:2 3°6 
Tugoslavia ...c.cceescescescese 51-8 326 5-7 5-7 
Four Successor States together 490-4 247-8 53-8 43-7 
Germany ........ccccscessseseees 94-1 68-4 10-3 12-6 
BROT {ib disithinnvitivcccossncistens 117-3 57-3 12-9 10-1 
Other countries ............... 209-9 193-6 23-0 33°6 
Total exports ......... 911-7 567-1 100-0 100-0 

Few people realise either in Britain or in Hungary 
that in 1981, apart from the Successor States, Germany 
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million , @s against 17.8 millions in the previous 
2 tg velopment of exports to Britain is particu- 
ly important, because though Hungary's trade is, for 
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instance, largely active with Austria, the Austrian 
currency cannot be used either for the payment of foreign 
obligations contracted in dollars and sterling or for the 
purchase of the necessary raw materials. 

The total value of exports, which declined from 911.7 
million pengd in 1930 to 567.1 millions in 1931, will 
further deteriorate in 19382, unless a miracle happens. 
Comparative figures for January-February in the last four 
years are as follows :— 

January-February. 1929. 1930. 1931. 1932. 

In Million Pengé. 
127-4 86-7 53-9 
140-0 80-5 47-1 


—6°8 


105-9 


—_——- 


+12-6 —6:2 


As can be seen from these figures, imports have fallen 
to scarcely one-third of the 1929 volume, owing to the 
foreign exchange regulations and to the decline of pur- 
chasing power, which is determined solely by the mer- 
chandise export now that the financing of imports by 
foreign borrowing has stopped. The catastrophic fall in 
exports is due partly to the trade barriers and currency 
regulations of other countries and partly to the inability 
of Hungary to compete with Poland, Roumania, Jugo- 
slavia, etc., owing to the inflated price level. No im- 
provement can be hoped for so far as exports are con- 
cerned until harvest time. 

The National Bank has issued a very interesting survey 
of the foreign exchange control, which has been in force 
now for eight months. It is stated that from August 1, 
1931, till March 15, 1982, the amount of the export 
devisen surrendered to the bank amounted to 100.2 
million pengd, which is less than one-third of the total 
merchandise exports in the same period. Another 
80 million pengd was notified to the bank by exporters 
who were permitted to import raw material within the 
limits of the compensation scheme sanctioned by the 
bank. The bank has allowed 69.9 million pengéd in 
foreign exchanges for merchandise imports, which sum, 
together with the 30 million pengé covered by the com- 
pensation agreements and 7.7 millions used for imports 
from private balances with the permission of the bank, 
makes a total of 108 million pengd, which is again 
scarcely one-third of the total value of the imported goods 
in the period August, 1981-March, 1932. With the 
building up of the commercial clearing treaties under the 
auspices of the bank and the more effective regulation of 
export, it is hoped that about two-thirds of the currency 
necessary to carry on foreign trade will be subject to the 
control of the authorities. In such circumstances there 
is, of course, very little hope of procuring the foreign 
exchanges ne for the service of Hungary’s huge 
foreign debt. It is worth while to remember that the 
value of the total merchandise exports of January and 
February, amounting to 23.8 million and 23.8 million 

respectively, would not suffice to meet the monthly 
service of the foreign debts, amounting approximately to 
800 million pengé per annum. At best it will be possible 
to transfer the service of the League Loan and the B.1.8. 
credit, which is permitted by the British Standstill 
Agreement. 
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THE end-year industrial and trade reports show w: 
ably how deep and general ig the present 
mining output of practically all ores hes ann 

the cases of copper and iron the fall an. 

cent, and 74 per cent. res ively, ag 

same quarter last year. The timber indu 

at ony) per cent. - its capacity, while ¢ 
products, sugar, oil, paper, shoes. earhia’ 
artificial manure eenden py satan a arid 

is at a low ebb. New credits placed in the villace 
Privileged Agrarian Bank during 198] ee 
349 million dinars, against 757 millions placed ' 
and owing to the difficulty of obtaining cash 

tural products many villages are Penniless, It ist, 
reasons that the internal wheat monopoly ; tke : 
rescinded, and that the discussion of - Aine 
Danubian economic bloc is being followed with . 
if not with much solid hope. ier, 


Foreign trade figures place e 
tons, valued at 4,801 Dillion an for 1981 at 8,223,145 


Ts, imports 
1,133,110 tons, valued at 4,800.8 malllicn ‘acta! 
giving, on paper, a favourable balance of 700,000 dinar, 


The total volume of trade at 9,600 million dj 
pares with a total volume of 18,740 million ee iat 
when exports amounted to 6,780 and imports to 6,980 mi. 
lion dinars. The full extent of the decline will best be 
realised, however, if we compare these with the 
total volume of 15,510 million dinars in 1 fall in 
trade during the past two years being about 40 per cent. 

It cannot be said that any improvement has ben 
noticeable during the first quarter of 1932. Unemploy- 
ment, although not catastrophic in an j ially uw. 
developed country, is on the increase, and poor reliel is 
being rqnnined by many municipalities. Bankruptcies, it 
is true, have increased only slightly, but the figures at 
completely misleading, since in addition there are many 
** compulsory settlements,’’ as well as latent i 
which are allowed by creditors to go on for fear lest. every 
thing may be lost. Foreign trade figures for January an: 
exports 218.2 and imports 228.2 million dinars, as com 
pared with 384 and 410 million dinars respectively 2 
January, 1931. 


On the other hand, financial confidence is gradually 
reviving, although this process has not reached a point d 
which new credits are being opened. Bank deposits, whi 
at the end of September were 13,285 million dinars, sl 
which reached their lowest ebb during November, baw 
begun to come back, and although their total for the ead 
of December was only 12,170 millions, it may be a 
fidently anticipated that the end of March figures wil ad 
be far short of 18,000 millions. The Bourse has shoms 
bullish sentiment since the end of January, and the 
ness of the money market has in general relaxed. 
State, which borrowed 481 million dinars from the Nsliad 
Bank during January, has taken only 6 millions 
during the past six weeks. Loans issued by the Benk . 
gradually trickling back, although at s eae (gs 
Many obligations “‘ at sight ’’ are being turned 1 ee 
term obligations,’ which eases the problem af eir 
since only those at sight need be coved 
cover itself has been reduced since December! au 
to 1,945 million dinars, and the circulation fram 
4,861 million dinars. The relation of cover 4 PART 
declined from 87.51 per cent. to 36.53 perce 
moment it may be said that Jugosla 
financial strain better than any of the 
countries on which she borders, and, 
chance of economic improvement 
able to pull through. 
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; all-round cuts, the 
characterised by severe oe 
‘the Minis of War and Education. 
- Be ements and bonuses are being 
i ween 5 per cent. and 11 
; . the second reduction since Octo- 
ital expenditure which could be post- 
out. The average saving, taking each 
is 20 per cent. One item alone is 
ing Budget, namely, State debts, 
million dinars, against 1,220 millions. 
the natural increase 1n the scale of 
partly to service of the two new loans 
-.@ 1981—the 1,000 million French francs 
ewan and the 250 million French francs credit 
The scale of estimated receipts has 
sdore ly lowered, particularly in the case 
taxation, which has been reduced from 1,601 
170 million dinars. To make up for some of 
ae tome Duty has been raised and educa- 
i ucation having hitherto been 
free. Two points in the Budget deserve par- 
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advantages over previous issues. It would appear that,’ 
following the usual custom, the Bank of Spain will allow 
advances up to 90 cent. of the current quotetions of 
the new Treasury Bonds, but that institution. is not in. 
favour of a reduction of the interest rate on such advances. 
This would induce the banks to take up large packets. of 
bonds, thereby eliminating to some extent the small 
subscribers. In the past, banks have been able to realise 
large profits on Government issues by exaggerating their 
subscriptions and paying for 90 per cent. of them with 
money borrowed from the Bank of Spain. The bonds 
allotted to them were either resold on the market at a 
profit or held for the difference between the interest pro- 
duced by the bonds and that charged by the Bank of 
Spain for the advances, the latter being invariably less 
than the former. It is not surprising, therefore, that all 
Government issues made of late years in Spain have been 
very considerably oversubscribed. 


Taking advantage of the favourable atmosphere which 
existed a week ago, and the proximity of the issue of 
Treasury Bonds, several private issues of shares and bonds 
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te, nee the Finance Minister that the floating debt, | and, at the time of writing, owing to a revival of social 
sp to 700 million dinars, will be repaid in the | troubles in the provinces, the Bolsa has lost some of its 
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orta ct Mi Buiget bas revealed some interesting a = — The reduction of Government expenditure, which, it was 
thos receipts during the first eig aa . 7.830 | SBBounced, would be enforced with an iron hand, has 
dinar, all ee 1981-82. The total mary etl T direct | 00¢D toned down to meet political exigencies. On the 
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ures ue Maprtp. March 12. the severe economic crisis through which the country is 
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ee tw past month has not witnessed the political changes | Ptas, 160,261,976. Including the carry forward from 1930, 
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uy a: “HE Heruary 1th, the announcement of which had awakened | jion pesetas. The dividend of 26 per cent. absorbs 
rely & ties interest throughout the country, did not prove | Ptas. 46,020,000 and 64 millions go to the Treasury in 
wisely satintactory either to his listeners in general or to | income tax, stamp duty and participation of the State in 
il i ae is he At is ry") worn. Baer Ryan the profits of the Bank. 
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6, whi ige of Sefior Azafia, the Prime 
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er, t. Whatever nal outcome may be, the 
the ead ra grtetol for a respite in political bickerings; and Gold Question — Public Debt — Diamonds. 
be ~ Bo ‘lei, pehap with exaggeration, the (FROM OUR CORRESPONDENT.) 
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its policy of deflation and maintenance of the gold standard 



































Me ance: The index of the cost of living, | with a basic coin of 118 grains of gold 
, : ‘ , grains old. hatever the 
os more od the ar ope in the previous year, has not | ultimate outcome of the policy may be, the course of the 
Bank wt a peseta as compared with gold | discussion has been curious and regrettable, and becomes 
Jow rate peseta showed a de-| more so. Originally, the Government defended their 
0 lang: increased to 58 per cent. | attitude on the ground that their professional advisers 
“™s mies patie ine ~~ anticipated a rise of sterling prices, which would give the 
prices in the — — _ staan Wl Union producer for export a paying return for his produce. 








Then it could reasonably be considered in October last 











0 » due to the world crisis lin unpromising 

that the future of sterling was unpro , or, at best, 

wt the unpleasant results indefinite, and sterling seemed to be the only reasonable 
| Bim alternative. It is not clear why the rise in sterling prices 











was expected to help a gold-standard country, unless the 
gold equivalents of sterling prices were expected to rise— 
an event of which there has never been any sign. 

ethical ents against ‘‘ compounding with creditors ’’ 
were made much of, and still are, bh almost all 
South African indebtedness overseas is payable in sterling. . 
It is to be feared that the advice of General Smuts that 
the Union should leave the existing gold standard was not 
practically helpful, as the Government side are really 
unable to dissociate General Smuts’ political or technical 
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statements from their strong dislike of the General 
himself. 

The Prime Minister's closing speech in the debate on 
the proposed appointment of the Select Committee on 
the Gold Standard was an extraordinary utterance for a 
Prime Minister. General Hertzog candidly eschewed 
technical argument and devoted the whole of his remarks 
to criticism of the part played by General Smuts in the 
controversy. In the upshot, the South African Party 
members of the Committee were appointed without the 
formality of invitation, and resigned immediately the Com- 
mittee was constituted and before any evidence was heard. 
The party view was that the Committee is a waste of 
time in view of the Government’s announced decision that 
its object is to marshal arguments for the Government 
case rather than to investigate the whole position. The 
abstention may, in such circumstances, be understood, 
but is felt to be unwise, as it deprives the Committee of 
all members who combined with any understanding of the 
problem an attitude of opposition to the Government case. 


In the meantime, the Government is proceeding with 
the measures ordinarily accompanying deflation. State 
expenditure is being pruned as rigorously as possible. 
All allowances have already been abolished, and now 
pensionable salaries are to be reduced, also the salaries 
of Ministers and the allowances to Members of Parlia- 
ment. With all the forces tending so strongly towards 
economy, it is anticipated in Government circles that it 
may be possible to balance the Budget, although it may be 
more difficult to finance the loan account this year. 
Ordinarily the Public Debt of the Union increases by some 
£7 millions per annum. The Minister of Finance has 
been asked how he proposes to deal with this aspect of the 
matter, and has replied—not unnaturally—‘‘ Wait and 
see.’ The effect of this reply is spoiled by the widely 
held cynical opinion that that is what the Minister himself 
is doing. 

Since Union, the Public Debt has increased by some 
£140 millions. Converting the net increases, year by 
year, in the ratio of the index of wholesale prices for the 
relevant year to the index for 1931, the burden of this 
is now equivalent to about £180 millions. Further than 
that, of course, in some lines—e.g., wool—the burden of 
old debts in terms of the commodities whose production 
they were incurred to promote is now crushing. On the 
other hand, there may be some idea behind the Govern- 
ment’s decision to the effect that rigid deflation will 
reduce our production costs and compel the writing down 
_of the value of over-capitalised farms, as nothing else will. 
Moreover, the Government may quite reasonably doubt 
whether their supporters as a whole are to be trusted with 
the management of the currency. They fear that our last 
state might become worse than our present condition. 


The diamond mines associated with De Beers and the 
Premier companies have been placed on a caretaking basis 
or are in process of being reduced to that position. It is 
much to be hoped that improvement in trade and some 
arrangement for effective control by the people who under- 
stand a highly specialised business will lead to a resump- 
tion of operations. Some £350 millions’ worth of 

nd £25 millions be Maa pel to the Uni sap lida 
an ve nion Treasury 
since 1910, i to the Government i 
Engineer’s Report. Premier Mine alone has pai 
£8,000,000 to the Government as the share of profit. 
South Africa owes much to diamonds, and, 
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Economic Co-operation of Japan and China ia 
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STOCK EXCHANGE REFORM. 


es begins at. home. There will 
aoe. ee over the fact, announced 
more than four-fifths of the 

the Stock Exchange have 

to record their opinion in an unofficial 
nine-tenths of those who voted are 

t discussions between: the Trustees me 

ral Purposes ‘‘ to obtain unity 

va While we have frequently had 
the Stock Exchange Committee 
in the laudable task of making 

for the investor, we have never disguised 

the intemal government and constitution 

are in some respects antiquated and 

There is, indeed, a danger that, unless efforts 

mn within to bring the Stock Exchange into 
requirements of the modern investor, its 

and attempts may be initiated, 

of success than on earlier occa- 

sseure some of its connections for other bodies. 

dual control forms an obvious starting- 

fr any comprehensive plan of Stock Exchange 
rigin has been fully dealt with in a pamphlet* 

: ‘members on the occasion of the recent vote. 
Deed of Settlement of the Stock Exchange, 

18, appointed two managing bodies—the Trustees 
sscers and a Committee for General Purposes. 

the sole management and direction of all 

of the undertaking, but the Trustees were 

for the treasurership and the management of 

ing the determination of the price at 

subs be admitted to neers eee 
sbeokers or jobbers. Under a new Deed of Settlement, 
om ae hemever, it appears that the Managers 
wi Trustees are compelled to carry on the Stock Ex- 
i ing in the interests of 
(emaebolders—in other words, the Stock Exchange is 
‘tobe regarded merely as a block of buildings leased to a 
yd members who, 20 far as the Trustees and Managers 
'@mmesmed, might as well be dealing in old iron as in 
aes shares. In 1878, a Royal Commission on the 
ee Exehange commented on a ‘* Committee of Consul- 
a” being the only means of communication between 

es, but no move for closer unity was made 

m certain a ne = 

' ~-After-taking legal advice, this 

mem up .Aacheme of reform. It was suggested 
company should be formed, limited by 

‘which all Stock Exchange members, and 

ane) Mould participate equally. The com- 
#0 under the control of the Committee 
Purposes, and was to take a lease of the 
e6 pending their ultimate purchase at 
WY (equa. ee ADON per share , rent being 
, %0 the Trustee Menagers, on behalf 
mi, #8 rate not exceeding £200,000 in any 
ig entrance fees, annual subscriptions, 
jenses. This rent, it was understood, 
iby way of dividend to shareholders. 
mders, after 1918, were to pay an 
on ot B50 a year—tc peas fund 
1 She £3,600,0 vt required pur- 
eT ee, he end of thirty years. 
ine Fevision the echeme was recom- 
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as standing in the way of certain wider reforms. For 
example, the existing constitution of the Stock Exchange 
is believed to be responsible, in considerable part, for the 
absence of any Guarantee Fund to protect investors 
against loss arising out of the failure or defalcation’ of 
members. The Hatry failure showed that the Stock 
Exchange was fully alive to the necessity of protecting 
the public, for a Guarantee Fund of £1,000,000 was raised 
at short notice, but investors should not be left depen- 
dent on the charity, tempered by wisdom, of members 
of the Stock Exchange. The absence of any Guarantée 
Fund may tend, slowly but surely, to induce investors to 
place their dealings in the hands of other institutions who 
will guarantee the completion of their orders. From 1802 
to 1868, Stock Exchange profits were not paid away to 
shareholders, but were used to improve and enlarge the 
buildings for the benefit of members as a whole. Subse- 
quently this policy was radically changed, and profits be- 
gan to be paid away entirely to shareholders. According to 
the pamphlet, to which we have previously referred, for 
the thirty-two years ended March, 1981, the total net 
revenue of the Stock Exchange amounted to £5,887,823, 
of which £5,698,000—some 96.78 per cent. of the whole— 
was paid to shareholders in dividends. If the present con- 
stitution, in fact, operates to prevent the appropriation of 
Stock Exchange profits for the maintenance of a 
Guarantee Fund, or other ‘‘ internal ’’ and useful purposes 
beyond the payment of dividends, there would appear 
to be a strong prima facie case for its modification. 

There is, further, a substantial body of opinion which 
holds, rightly or wrongly, that Stock Exchange charges 
are high, from the viewpoint of the investing public, and 
that reform of the constitution would enormously 
strengthen the hands of the Committee in dealing with 
this matter. In practice, the issue largely centres round 
the question of the return of half-commission by stock- 
brokers to authorised agents. The Committee has already 
proposed to modify existing arrangements by making com- 
missions returnable as to 50 per cent. to the joint-stock 
banks and as to 334 per cent. to other agents, while allow- 
ing members to propose different arrangements for agents 
wholly employed by them. But the general public is 
inclined to ask whether the ‘‘ House,’’ in the last resort, 
must necessarily be dependent upon outside agents for 
new business. Is not ‘‘ half-commission ’’ the worst of 
all advertisements of the Stock Exchange? A policy of 
enlightened and controlled advertising might be more 
satisfactory in all respects than dependence on half- 
commission agents, who, in some cases, are employed 
not for their business qualifications, but for their social 
position and family connections, and whose business 
acumen is not infrequently conspicuous by its absence. 


Some members may reply that the profitability of their 
business, at the present scale of commissions, is limited 
as much by high ‘* overhead charges ’’ as by the return of 
part-commission to agents. It will be generally admitted 
that increases in the price of Stock Waehange member- 
ship have been fairly frequent and onerous since the adop- 
tion of the 1875 Deed of Settlement. From £21 in 1876, 
annual subscriptions have been raised, successively, to 
£81 10s. (1879), £42 (1899), £52 10s (1917), £78 15s. 

£105 (1920). The entrance fee for 


tion, no member can normally be elected unless he holds 
the nomination of a retiring or deceased. member, which 
must be purchased. Thus, if an enterprising firm of brokers 
or jobbers has expanded its business by means of the 
i + service it provides for its clients, and finds 

to have more clerks to deal for its clients 

of the ‘* House,”’ it will have to apply, if it 


reached the limit of ‘‘ blue button ’’ men, for another 
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membership. This involves the payment of an entrance 
fee of £680, an annual subscription of 100 guineas, the 
acquisition of a minimum holding of Stock Exchange 
shares (now standing at £155), and the purchase of a 
‘‘ nomination,’’ which at present costs £150-£200, but 
commands a much higher figure when Stock Exchange 
business is active. Incidentally, the system of purchases 
of ‘‘ nominations ’’ implies that members are deprived 
of the cost of their nominations at compound interest 
for the term of their membership. They are thus de- 
nuded of a portion of their working capital at the time 
they are most in need of it for the starting up of their 
business. If the sums paid by members for the pur- 
chase of nominations were contributed to a general 
fund, the results might be of much greater advantage to 
the Stock Exchange. 

Whatever direction eventual reforms may take, it would 
seem that a condition precedent to their successful initia- 
tion must be the setting up of a single governing body with 
power to employ the receipts from its members’ subscrip- 
tions in the interests of members as a whole and of the 
investing public. The Stock Exchange has no monopoly at 
law, but it has built up for itself a most valuable goodwill, 
which, in the general.interest, it should make every effort 
to retain. For this reason we trust that those members 
who have once more raised the question of the abolition 
of ‘‘ dual control ’’ will not be weary of well doing, and 
that their proposals will be considered, by those in 
authority, sympathetically and on their merits. 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. Account. 
April 6. z 

Paucity of business marked the resumption of trading 
after the holiday, and dealers remained apprehensive re- 
garding the international position. A graver view was 
taken of the Kreuger position and the United States bud- 
getary situation. International issues were affected by 
unloading from Brussels. Home issues, on the whole, 
showed gratifying stability in the face of these adverse in- 
fluences, and the general tone, though quiet, was by no 
means d ; 

Gilt-edged securities were strong at first in sympathy 
with the appreciation of sterling. Apart from a little 
with the appreciation of sterling. Apart from a little sub- 
sequent profit-taking, prices were fairly well maintained. 
the year, and support was forthcoming for 4 per cent. 
** Consols.’"” The London and Home Counties Joint 
Electricity Authority issue was well received. India loans 
were offered, the 44 per cents. of 1950-55 being weak. 
Dominion stocks encountered profit-taking, particularly 
Commonwealth Fives. Home Corporation stoeks re- 
mained firm. 
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© Including iron and steel and breweries. 
“FINANCLAL News” DAILY AVERAGE OF 30 INDUSTRIAL OmpmuaY fom, 
(1928 = 100.) 
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We are officially informed that the Stock Exchanp 
will be closed on Saturdays, April 16th, 28rd, and 0 
next, in order to expedite certain structural alterstions. 





FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The markets were dismayed last week-end by the failure 
of the House of Representatives to vote the Sales 
and the resulting possibility of a badly unbalanced Budget 
and an encashment of $2,500 millions of veteran's boaus 
bonds, to make confusion worse confounded. ‘The eles 
of Mr Garner's speech, on Monday, in bringing the Hows 
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a re el Corporation in suceession to Mr J. P. | gipalities, practieally all of which have been oversub- 
hich det, assumed the position temporarily on the | scribed, though the high rate of interest offered has aroused 
ie, a od Judge Gary. Freight car loadings for the week | disquietude in some cases. Provincial bonds, for example, 
Tea wy Mare 10kh were 564,608, against ee ee have been offered to yield practically 64 per cent. The 
141,942 in the wee ** Investors Index ’’ of the Bureau of Statistics for the 
iy pr Te 980,904 for the same week in the seven | three main groups of common stocks in the middle of 
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a Pea AmerB.u- 36 12 165 received. Kreuger and Toll shares lost a third of their 
ua Een Ss ; | value in a single day, and it was deemed necessary to 
is c a = i i apply a quota system to offers of stock. The atmosphere 
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A reaction occurred under the influence of the Kreuger 
change Committee’s statement, the shares of the group revealing 
d 30h marked weakness. Most of the leading home issues were 
ions. 


simultaneously on offer. A mild recovery, however, took 
place on Wednesday. The German Bourses will reopen 
on April 12th for the transaction of business (including 
the marking of ‘‘ Official ’’ quotations) on the lines pre- 
vailing before September 18, 1981. Comparative ‘‘ un- 
official ’’ quotations are given in the table below :— 





: : nei 
24, 29, 31, 24 29, 31, i 
1932. 1932. 1932. 1932. 1953. 1932. i 7 
Reichsbank......... 1044 103) 005 | A. B.G, «ns... 28 8 4863%k «227 it 
Disconto ............ 45.245 45 | Siemens & Halske 109 108 | Pe 
Dreadner......... 28 263 | German P: [s 
Norddeutecher Bis ea Ei concncoci>s 4 (te a4 
‘soit aleets 16 163 15 Svenska 33 28 24 
Dye Trust ......... 92 9 914 ih 


Listless conditions prevailed, dealers and public alike 
being disposed to await some clarification of the inter- 
national situation before undertaking fresh commitments. 
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(Continued from page 748.) 


Restricted business and considerable apprehension 
ruled on most of the minor European Bourses at the 
outset. Brussels was a disturbing influence, heavy un- 
loading being attributed to an important failure. Stock- 
holm was depressed, Ericsson falling to a nominal figure, 
while Skandinaviska Bank shares were weak. A slightly 
firmer tone followed the announcement of Government 
assistance for the bank. Conditions were dull and heavy 
in Milan. 


INVESTMENT NOTES. 


Royal Mail Scheme —On March 23rd, the 
approval of the Royal Mail Scheme, by meetings of credi- 
tors in respect of loans and guarantees of Harland and 
Wolff, completed the successful navigation of the difficult 
waters between Scylla and Charybdis. The decisions at the 
twenty-nine meetings in connection with the Scheme were 
either unanimous or given by sufficiently large majorities 
to leave no doubt of the emphatic support of those 
concerned. The opposition of the trustees of the Elder 
Dempster ‘‘A’’ debenture stockholders was not pushed to 
extreme lengths, while the trustees for the African Steam 
Ship 6 per cent. debenture stockholders did not go beyond 
somewhat frigid acceptance of a pis aller. The actual 
voting in all cases was a tribute to the efficacy of Sir 
William McLintock in the réle of Orpheus. The most dan- 
gerous opposition, in effect, came from the representatives 
of certain banks interested as holders of discounted bills, 
who were finally induced to accept the terms offered. As 
no critics have seen fit to carry opposition to extreme 
lengths, the Scheme stands confirmed as an ingenious and 
equitable arrangement, which will come into force after 
approval by the Court. The rehabilitation of the fortunes 
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iate conditions in world 
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Vickers.—The very wide range of the interests 

by Vickers, now entirely a holding company, makes it 
annual results a species of industrial barometer. 

trading profit was reduced last year from £1,17330» 
£943,811, and the payment of an ordinary dividend &5 
per cent., in place of the 8 per cent. maintained for the 
previous four years, involves the distribution of carting 
up to the hilt, a departure from the company’s previow 
practice. Doubtless the directors accumulated 
reserves of £8,884,829 as adequate for the time being:— 
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were dealt with in the Economist of March 10th last, 
page 644) showed that gross income’had fallen only by 
9 per cent. The full accounts give the credit for this 
achievement to ‘‘ a steady and successful pursuit .. . 
of a vigorous policy of efficiency” and afford a few 

ral indications of the nature of the year’s trading. 
The volume of home business in alkali products showed 
only a trifling fall as compared with 1930, but a sharp 
decline occurred in the export trade, accentuated by the 
catastrophic floods in China. Aggregate sales of 
fertilisers showed a fall of 19 per cent., but the volume of 
sales of dyestuffs increased by 9 per cent. As the market 
for the company’s products is world wide, and the total 
international trade of countries responsible for more than 
half the world’s commerce fell by 28 per cent. last 
year, the company’s ‘‘ vigorous policy of efficiency ’’ has 
clearly stood it in good stead. Ite balance-sheet figures 
are so large, and its subsidiary interests so ramified, that 
even the most informative of annual reports would leave 
the average shareholder peering through a glass darkly. 
It is clear, however, that while holdings in and advances 
to subsidiary companies, previously valued at £71,102,574 
have been written down by £1,837,596 (which in the diree- 
tors’ opinion represents the value of works rendered redun- 
dant by concentration of manufacture, ete.), and approxi- 
mately £1,750,000 has been expended from revenue on 
the maintenance of buildings and plant, nothing has been 
written off the book value of ‘‘ marketable and other 
investments.’’ The latter stand at £10,182,771, but on 


December 31st last had a market value £38,346,565 3 
lower. No revaluation is, apparently, to be made “‘ until 


the general financial situation is clearer.’’ Important 
adjustments have been made in reserves. The ‘‘ Central 
Obsolescence and Depreciation Fund ’’ has received 
£1,500,000 from capital reserve, some £1,337,596 of 
which has been used to write down holdings in sub- 


sidiaries (the remaining £500,000 used for that purpose 


coming direct from general reserve). Out of last year’s 
profits, as previously stated, a further £1,000,000. has 
been appropriated for the central obsolescence and 
depreciation fund, which now stands at £5,662,404. A 
statement at the end of the accounts makes it quite clear 
that this fund is to be used for the requirements of prac- 
tically the whole group, the subsidiaries no longer making 
separate depreciation provision in their own accounts. 
Broadly, therefore, it may be said that the 1981 profits 
have been arrived at after charging £1,000,000 for depre- 
ciation, writing down investments in subsidiaries out of 
reserves, and leaving the question of depreciation in 
marketable investments in abeyance. The company’s 
holding of cash has increased from £2,928,876 to 
£4,222,900. 


Cunard.—The latest accounts may be read in conjunc- 
tion with the announcement that discussions between the 
members of the North Atlantic Shipping Conference have 
resulted in acceptance, in principle, of a general reduction 
of 20 per cent. in fares, which a number of companies had 
previously announced independently. The Cunard’s gross 
income for 1931 was £5,614,811, and showed a decline of 
nearly 80 per cent. as compared with 1980. The company 
covered its interest charges and part of its depreciation, 
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but, after charging the latter at the normal rate, showed | 1981-82 models at such 7 
a net loss of £553,204. Some £350,000 was transferred | margin of profit consistent ae + the 

from contingencies reserve and the carry-forward was | of the reserves created in the pest, eral 
reduced by £270,704: — shares, at 23s. 8d., yield al rm a Poe 












Year to December 31, Be 

1929. = —_ en ee se 

£ Sree 

Gross INCOME «..++..s00eeeeereeeeees 9,425,606 7,945,386 5,614,311 Lancashire Cotton Bom 
Exponditure ......scccssccssssesseseses 7,573,083 6,948,791 5,217,803 | circulars issued from Max outs 


Lethe ioustbhtdewelasvtnctions 778,047 732,664 704,779 | in which the conclusion is reached 
rere oc sasaatereteinnes 11956 13.280 12,883 | ‘* hao failed to justify ite existence” gt we 
Interest, 8&6. .....ssssesessesseneesseees 252,881 232,050 252,050 | concentrate attention on the published wet 
year to October 81st last of this merger cat the 
embodies the most determined practical ohn Milt 
yet, to rationalise the Lancashire spin ning “ made, 
profit and loss account showed a debit taint 
of £310,780, compared with a debit bats 
previous year of £140,795. After deductiog fe 
charges, a° debit of £556,008, against £1mge 
carried forward. The report pointed out 
progress had been made towards completing 
formalities in connection with the conte 
and that the corporation had completed ae 
respect of 107 mills. The share capital and 
debenture stock had grown from 22,5060 
£6,725,656. The total cost of fixed aesets acquired 
amounted to £8,383,103 and £144,237 had been 
pended on improvements during the year. Liquid 4 
—— an against bills payable and sun 
creditors of £821,449. The result 

are tabulated below :— > ioe the vacate 























































ERRERES li 


RUIN iiciiss. hiceragssiseren bets 809,639 18,601 Dr.553,204 
Preference dividend.........++.++++++ 135,000 135,000 _— 67,500 


Ordinary dividend ...............++ 417,770 ~— Nil Nil 
Sie SE wiksichacdiicpeaiinencishsovsneves 7 @©Nill Nil 


TOBOTVE coecsccceccccsecseesenseseeses Nil Nil 350,000 
RROBOEVE ccccccccccccceccesccscscessscces 50,000 Nil Nil 


uae eases hClUcCOlClUCClCUOCS CUS 


FOPWAT .....00.seeceereesereeeeseees + 206,869 — 116,399 — 270,704 


The transfer from contingencies reserve has been fully 
offset by credits of a non-recurring nature available during 
the year. The accounts, though more informative than 
usual, fail to make plain the extent of the company’s 
current liabilities, since the item ‘‘ due to creditors,’’ of 
£3,435,068, includes the contingencies reserve, whose 
amount is unknown. As readily realisable assets amount 
to no more than £1,926,817, the company’s decision to 
suspend the construction of its new liner is clearly justi- 
fied. Sailings have been curtailed as a result of the re- 
duced volume of business and the almost complete cessa- 
tion of emigration, and arrangements have been made 
with certain other companies to avoid operation of re- 
dundant tonnage. Second-class travel has been abolished 
on all the company’s steamers, and “‘ tourist class "’ 
accommodation proportionately extended. 


Trading loss ...............++. 140,795 310,70 
10 366 


a 

a 

: 

ge 
SSCoEEBERS EEE 


E 


il 53,333 
Earned for dividends ...... Dr. 162,368* Dr. 393,729 
Carried forward ............ Dr. 162,368 Dr. 556,008 


+ Paid by guarantor. * Before providing for depreciation. 
The corporation was registered in January, 192. Th 
three years since its inception have been a difficult trans- 
tion period, in which inevitable technical have 
been accentuated by unprecedented trade ion. Ia 
the circumstances, Mr Waller’s dictum that “ any com 
pany that cannot show justification, with all the piv- 
leges and benefits that this company has enjoyed, withia 
@ period of three years, may definitely abandon hope asto 
its future,’’ is both premature and unfair, Similar, 
when Mr Waller states that ‘‘ in comparison with inti. 
dual concerns, the corporation’s methods are responsible 
for a deficiency of about £5,300 per 100,000 spindle nil 
per annum,” he again entirely disregards the face d 
initial and temporary disequilibrium, which is qu 
independent of ‘‘ method.’’ The Lancashire Cotm 
Corporation has still to prove its ability to produce profit 
from chaos, but no useful purpose can be served 

. . expecting it completely to rectify in three abnormal yess 

abubpenocaaanentehcenhiahen all the past misfortunes, errors and omissions of its 
7 industry. 

—_——_—__ :7:7:90 + 


Morris Motors.—The accounts for 1931 show that gross 
profit has fallen by nearly 40 per cent. to £1,020,800. 
After allowances for wear and tear, losses on exchange 
and benevolent funds and deduction of tax, net profit is 
£574,637, against £955,402. The ordinary shares, which 
are all privately held, receive 5 per cent., against 10 per 
cent. :— 

Year to December 31. -_. _— 1931. 
£ 


Gross profit ........sssersereerseees 1,607,528 1,689,875 1,020,800 
T@XaQtion .........seeecseceseeeseeeeees 246,062 357,314 236,107 


955,402 
sovceccveccocovces 154,635 118,753 


Preference div. ....--.+0+-0+see0e0 225,000 225,000 225,000 
No. of times covered ......s0e00000. 5-7 5-8 3-6 
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of £114,882 from reserve for contingratios, which 
incurred © to forward this to me by post for the next four weda, H1Gs 


on revenue account. ‘Losses oo 
decide to become « subscriber, it is understood thet Ga» 
pe charge for the copies thus received, but othereke 1 aa” 
willing to pay 4s. to cover their cost. ee 
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MINING NOTES, 


— “Gempany.—This company controls, 
pepaeccoroersbiP’ “Gross carnings for 1981 show 
ity Ot t., and earnings 

‘ per Al per share on the average 
tstanding, compared with $4.58 per 


‘¢ Johnnies ’’ Group Results.—Thanks to the richness 
of two of the Eastern Rand propositions, the subsidiaries 
of the Johannesburg Consolidated Investment Company 
as a whole account for some 40 per cent. of the profits of 
the Witwatersrand, alt h they produced no more than 
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30 per cent. of the gold. t year that particularly high- 
i 1930. woe grade propery, the Government — secured a work- 
$ ing profit of £2,711,770, against £2,686,750 in 1980. 
i. as aasassnensneseenn® 133,751,380 117,921,860 _ | The effect of a moderate expansion in costs was more than 
the (ren oneing? I esnccneit 69,838,439 62,792,738 | | offset by a fresh advance in revenue per ton, which 
hich Opesting o=pOnA 63,912,941 55,129,122. | average 39s. 5d. Payment of the 20 per cent. dividend 
ue Jt ioe from operation res \7,461 528 8,077,479 | total (which had ruled for the three preceding years) left 
The get inno vvvrvreereeee — —_ | the substantially enhanced balance of £116,200 to go 
uber y 8 
Me i  aiecunsensonee 71,374,469 63,206,601 | forward. At the second of the two mines mentioned 
i Sted eneeersen™ 28,277,176 25,427,471 { above—the New State Areas—a renewed increase in the 
Dedection® «- _ tonnage milled was accompanied by a fresh rise in the 
tu tease for depreciation, divi- 37,779,130 | yield, the latter averaging 42s. 6d. per ton, against 
m dense and Surplus ov-eveseere-er* —— aks 40s. 9d. in 1980 and only 35s. 8d. two years previously. 
FVEE sccessseneee 14,274,1 , Costs, at 22s. 8d., were nearly 1s. up, but the worki 
reserves «.- ’ ’ y Pp, king 
mils, ne jerence dividend .-..+++0++0++0+ ey i profit came out at £951,500, permitting the payment of 
ms dividend ...+.0sceereeees ,947, , 20 per cent., as compared with 174 per cent. in respect 
come — "91,055,599 14,319,627 of 1980 and 124 per cent. for each of the three areheahde 
a to we periods. Capital expenditure and debenture redemption 
quired ital ‘Jated assets of the company are now | absorbed £67,400, entailing a small draft upon the 
ed rn 88, of which investments account for | carry-forward. The debenture issue has now been reduced 
assets $140,044, 484. The sum of $12,000,000 has been appro- | to £186,600. While no definite pronouncement on the 
undry ‘vided profits as a reserve for contin- | point is available, there would appear to be ground for the 
Years peted the tr the difference between book value | belief that, owing to the Unies Gererieagt! tici 
: » ; nt’s participa- 
gat value of listed securities. Total reserves | tion in the profits—a participation recently exceeding one- 
' wont to $117,482,915, an increase of $13,812,846. | half the total—these two companies will not be liable for 
industrial consumption of electricity in 1931 de- | the increase of 5 per cent. in income tax. The results of 
7 re per cent. and commercial consumption by | the Van Ryn Deep display a further all-round falling 
366 isl per cent., residential ’’ anew awe by off, the working surplus of £335,300 comparing with 
155 per cent. Only one-sixth of the total sales o £460,100 in 1980 and £497,600 in 1929. The dividend 
. ideiy by the North American company subsidiaries, | aggregate is cut from 30 per cent. to 25 per cent., but 
7 iowever, are for household purposes. even so the out is £17,400 lower at £42,270, Last 
s year’s earnings on the part of the Langlaagte Estate fell 
rp somewhat short of those of 1930, but sundries brought in 
098 & 
ha rather more than before, and the appropriation account 
re pprop 
Fe: é BE ae. 'C bas was oe by £14,880 from sales of property and 
. Th Restriction.— rnational Tin Committee has | township lands. After repetition of the 1930 enhanced 
 transi- congra! the Governments participating in the | dividend rate of 20 per cent., £123,400 remained 
a» have miiction Scheme on their very close adherence to | to go over, as against £108,200 brought in. Particular 
on. In g allotted. There appears to be little else on | interest attaches to the showing of the Randfontein 
iy com the industry can be congratulated at the moment. | Estates, which has made such notable progress during 
oe 0 figures first complete year of restriction | the past two years. At £595,600 the working profit of 1981 
ee eet adjusted totals of exports were only 36 | shows a fresh expansion of £183,100. In the main this 
ah bm exeess of the authorised quotas for the five par- | difference is attributable to improvement in grade, 
ni eee The congratulations of the Tin | although increase in tonnage crushed played its part. 
(ammiiee aro no doubt intended to prepare the | Capital expenditure and debenture redemption again called 
— wameate fore further turn of the restriction screw. | for a large amount—£381,100—which was somewhat less 
Sd ‘lS mported that at the next mnrtng of the Tin | than in 1930. Provision has been made for a distribution of 
5 oh Maecenas ‘Be held in London on April 22nd, a | 2} per cent.—the first since June 1925—the balance for- 
i at out 2 p bn of 8,420 tons a year, correspond- | ward being £20,600 higher at £165,000. By the year’s 
+ pol ‘SOG mont sgn in — appropriation of £146,400, the debentures issue had by 
reed mp pace falling-off consumption. 
' d ] i ee a 
he LIMITED 
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December 81st been reduced to £201,960, and is now only 
£46,760. It may be recalled that in his report for 1930 
the consulting engineer gave confirmation of rumours 
which had been current as to a flattening of the reefs. It 
is now stated ‘‘ there is no reasonable doubt that the 
flattening is and will continue to be progressive... . 
Permanent works have been designed to take advantage 
of the change.’’ The principal work of the mine having a 
strike of some 19,000 ft. of the main reef series, the im- 
portance of this development cannot easily be over-rated. 
We have made no reference to the ore reserve figures, 
which have been published in advance and commented 
upon in our issue of January 31st. 


Rand Mines.—The reduction in last year’s receipts 
under the heading of dividends is chiefly attributable to 
the company’s interests other than gold mining. A fresh 
shrinkage in the interest and exchange revenue is partly 
offset by a recovery in the net income from the reservoirs, 
which no longer has to be trenched upon by depreciation. 
Despite the conditions which have prevailed, the profits 
on sales and investments was fairly well maintained, 
though the total remains comparatively small. The net 
addition to investment reserve account falls below even the 
reduced total of 1930. The amount written off investment 
reserve stands at £221,400, as compared with £355,800 
twelve months ago. The results of the past three years are 
summarised below :— 

1929. 1930. 1931. 
£ £ £ 
- 486,530 500,510 476,120 
92;310 80,490 
5,910 


584,750 
29,690 
33,200 

9,490 


512,380 


t Including forfeited dividends refunded. 


At £2,446,400 the portfolio shows a reduction of some 
£80,000. The principal changes comprise a lessening of 
the company’s holding of Durban Deeps and an increase 
in the icipation in Modder B. A small interest has 
been in the Grootviei Proprietary. On December 81st 
the cash assets totalled £8,260,100, against creditors 
for £609,000. As a whole, the company’s mining sub- 
sidiaries are giving satisfactory results. Only the oil 
holdings continue under a cloud, and the position of the 
Anglo-Spanish Construction. Company is not assured. 
In the later concern £248,000 debentures are held. On 
the basis of last year’s distribution the yield shown is 
about 7 per cant. {in Union currency). 


demption, the balance of j 
off. We contrast the ne 


ae ae cle 
» 


EE shes Sai 
Brescee ste- ee TED 


= 
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Nil 
To debenture redemption 35,700 
Other allocations 1,714 


28 ba8-. 


1,407,000 1,357,000 2,397, 
6-1 6-0 


The expansion in the ore reserves comme 
surate with an increase from 37 (580 to 50.0% 

development footage. This may be associated ee 
policy of carrying out work in areas i — 
unpayable—a policy which, it is stated, “ in “ 
cases disclosed highly payable reef.” It should be redo 
Sonne, that some - the workings are now distinctly 

eep. one point they are at a i 
feet, from the ie ’ —_ 


Simmer and Jack.—A fresh improvement i 
occurred last year, thanks to the treatment of saltaeat 
tonnage of ore carrying somewhat better values. Th 
working surplus of £135,800 compares with £106,140 in 
1930 and £70,000 in 1929. For the last-named period there 
was no distribution. In respect of 1980 the 
received 1}d., and for the past year 2d. per unit. Despite 
the performance of a substantially increased 
footage the ore reserves are 66,300 tons down at 1,558,710 
tons. The difference is explained partly by a reduction 
of one inch in the estimated stoping width, moe om 
the exclusion of certain blocks where the di d 
gold was found to be extremely erratic. Allowanee being 
made for sorting, the tonnage at present available repre 
sents barely a year and a half’s supply. The cash position 
shows a small deficit, and further capital outlay mus be 

In all the circumstances the quotation of 
2s. 6d. shares at about 3s. 6d. appears to make tether? 
liberal allowance for the possibilities of the future. 


| =e 
together with a small reduction in costs, more 
a elight decline in grade, the working profit ecg 
£158,200, against £187,500 for 1980 and £135,800 
Capital expenditure, at aenees) cmon Se 
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Although conditions in the new issue market remain 
favourable for borrowers of high standing, and prepara- 
tions for certain offers are advanced, the pace has 
slackened over the holidays. The London end Home 
Counties Joint Electricity Authority hes offered 
£1,500,000 of 5 per cent. stock, 1955-75, at 1014, to’yield 
approximately £4 18s. 6d. per cent. The proceeds are 
te be used io purchase certain electricity undertakings 
under the Electricity (Supply) Act, 1919, to repay bank 

mill. but advances, and for other purposes. The Authority’s area 

den a year's supply for the ed , se a from the | 20 embraces 160 square miles in Middlesex and Surrey, 

vam, of the material crushed was tingencies, | #04 during the last three years its sales of unite have in- 

Barring ee cae to the | mereased by approximately 100 per cent. With the 

of the company 8 re sanction of the Electricity Commissioners the Authority 

may issue » ranking pari passu, for a further 

£4,262,009.. The stock is a first-class investment, holding, 

though it is not, in the present state of the law, a trustee 

—Once again the results closely | issue. An increasing number of important issues are 

of the preceding period. The slight | being floated by way of Stock Exchange “* introduction.” 

right side and finds reflec- | The Shropshire, Worcestershire and Staffordshire Electric 

ate . A small relapse has occurred | Power Company, for example, has issued £1,800,000 of 

seserve tonnage, but even now the total falls | 5 per cent. ee “a ot a Stock Exch on 

ent " gupply:— . ings beginning at ‘ ommissioners of t ort 

at ore TOM (HPP Y of Caleutta have issued £1,075,000 of 54 per mb bearer 

debentures, 1962, with the sanction of the Government 

of India. These have been purchased by Haes and Sons 

at 984 less a commission of 4 per cent. The issue is of 

interest as the first non-Government overseas offer of 

at since the resumption of activity in the capital 
market. 


t 
riage 


Besiees <8 Ss’ cr shee” **"e" zt” 


= 
2. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to March 26, 1932, excluding conversions, £16,945,122 
Total recorded, January 1 to March 26, 1932, including conversi ons, £138,264,715 


National Savings Certificates, 


Net receipts, week ended March 19, 1952, Dr. £800,000. 
Total net receipts, April 1, 1931, to March 19; 1932, £2,000,000, 
e ; Conver- New 

Wh. The ore reserves of the East Geduld on Nominal Repay: Cash Gab First Farther 
me Sist lest. totalled 8,750,000 tons, averaging italia mente. Payment. Lisbiiy. 
Crushing was commenced in July, and up to the | London and Home. Counties 
‘md Ge pear 231,700 tons had been treated for a net Bi, 800/000 St Stok 198615 
wxing bes of £83,000. These rather disappointing | ‘sued at 1014% 1, 
‘male ano. iputed to the “* limited nature of opersa- | Total offered to the 
ims mbemnt to: tho opening-up of the mine and to | "°t ‘éed April2,1 
PER OF an the plant.” Nil 


1,522,500 75,000 1,447,500 
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‘Bank of India, Australia | 1928 172;9401535 
ee Life Associa- | 1926 a 75,108,400 
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Debentures, 
Bonds, &c. 


16,019,014 
82,470,144 
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or in part, on or after September 1, 1955, on six months’ 
notice. Price of issue, £101} per cent. The proceeds of the 
issue will be applied to the purchase of electricity undertakings. 
The stock and interest thereon are charged on the undertaking 
and all the revenues of the Authority. 


Tunbridge Wells Gas Company.—Offer for sale by tender 
of £30,000 5} per cent. perpetual debenture stock, minimum 
price £106 for £100 stock, yielding at that price £5 3s. 9d. per 
cent. Revenue for the year ended December 31, 1931, 
totalled £24,801, covering interest on the loan capital, including 
the present issue 3-9 times. 
East Surrey Gas Company.—Sale by tender of £20,000 
irredeemable 5} per cent. preference “A” stock of the 
company at the minimum price of par. 
Southend Waterworks.—An issue by tender will be made 
shortly of £100,000 5 per cent. irredeemable preference stock, 
minimum price £101 per £100 stock. The issue is a full 
trustee security. 
Stock Exchange “ Introductions.” 
Port of Calcutta—Issue of £1,075,000 5} per cent. 
bearer debentures to be repaid at par on April 1, 1962. The 
loan has been created by the Commissioners of the Port with 
the sanction of the Government of India and the India Office, 
and ranks pari passu with other loans as a first charge on the 
properties vested in the Commissioners. The debentures were | 
purchased by Haes and Sons at 93} per cent., less } per cent. 
commission for payment in full on April 1. 
55, aan 
37,700) + 
577| + 
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DIVIDEND ANNOUNCEMENTS. 
5} 2,114] 7,62, 


-Western | 23 
Rate % per Annum, except ose Feb. 20) 3,274) 14, 
where marked % or Stated ae Mar. 26/ 3,084 a -1, 
+1, 1, 


© Interim div’ t Final div. ¥ on] 23 sal Teron 16°508 
Name of Company. a ne eet cieheel tie eae aie aaa 2,4 11,05,207 x 
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COMPANY MEETINGS, &c. 


‘BANK OF AUSTRALASIA. 


GRATIFYING RESULTS IN A DIFFICULT YEAR. 
EXPANSION OF GENERAL. BUSINESS. 
INVESTMENT DEPRECIATION AND RECOVERY. 
THE EXCHANGE PROBLEM. 

THE EARL OF MIDLETON’S ADDRESS. 


ganual general meeting of the proprietors of 
ass was held, on the 31st ultimo, at the office 
ak f Ansa edinoedle Street, London, F.C. 


4 . 
; Bon be Earl of Midleton, K.P., presided. 
te he _ grate Godward) having read the notice 


ey 


:4: Ladies tlemen,—I presume that we 
‘ie aL ay, We meet under somewhat 
 Miitces 10-day This bank has had @ long run of 
4, and our reports to you have cemented the happy 
. whic have always existed between our directors and 
dev the review of the past is lees favourable 
future is less settled. 
cas on, sa ovine of those who have taken 
hank meetings have found it necessary to do, with any 
\ into the political arena or with a discussion of how far 
=m this world-wide depression might have been avoid- 
» Amiraiia. My experience in public life, which has been 
aputy kng one, is that valuable as financial knowledge is to 
a, the more financial institutions can be freed from politics 
es. though we have, throughout this crisis, spared 
wert to ensiat the Commonwealth Government by every means 
ae power consistent with the etability of the bank. 


balance sheet figures, I should like to explain 
000 from the reserve fund to currency reserve. 
mr 2 realised Joss, but is set aside because we 
pempany with our head office in London and, as such, 
out balence sheet in terms of pounds sterling— 


a ‘the depesciation in relation to sterling of our surplus 


nual Gur funds here ate employed in the business in Austral- 
Sct Mager these are, the larger is the amount required to 
on the i ‘in-terms of sterling. If and when 


re-discount. Liquid assets are over 45 per cent. of all deposits 
Specie, cash, etc., is nearly 75 per cent. of current accounts and 
including Treasury Bills which, as mentioned before, we have the 
right to re-discount, exceeds 100 per cent., so that our liquid funds 
are more than sufficient to pay off all our current accounts on demand. 
You will realise that, though the margin of profit is less, there has 
been no falling off in the balance sheet figures, and the security with 
which the name of this bank is associated has in no way suffered. 

The profit and loss account is not such satisfactory reading as the 
balance sheet. There has been a large falling off in our gross profits 
and a reduction in interest rates, due to legislation; and though 
ultimately this affecte both interest received and interest paid, the 
reduction falls on us at once, but the bank alters the deposit rate 
only when the deposit matures. ; 

Advances, as the balance sheet shows, have decreased by £550,000 
We have felt it right in these anxious days, before computing the 
amount of our profite, to make special reserves for interest due in 
respect of trade advances which seem to us to some extent tainted, 
and it is inevitable that, with general depression, a certain number 
of accounts, which formerly seemed fully secured, should become 
suspect. The reservation of interest on this account has affected 
our gross profits; but it may be hoped that when better times come 
the greater portion of this interest may be released and become 
available profit, but I am sure you will agree that in present circum- 
stances it is wiser not to take credit for profits which may never be 
realised. This is apart altogether from the general writing-off on 
account of bad debts. 


ECONOMIES EFFECTED. 


Charges of management have decreased by about £600 during the 
year. Economies have been effected and our staff was lower by 
38 as we have not replaced those retiring on pension or on account 
of ill-health, but we are bound by the automatic increases of the 
awards. Since our financial year has closed, a general reduction of 
10 per cent. has taken place in Government Awards, and those 
salaries not affected by Awards have been adjusted accordingly. 
In this reduction the directors have felt it right to share. (Hear, 
hear.) The increase in our general expenses is entirely due to a law 
suit brought against us, in our opinion absolutely unjustifiably, 
and which, at the plaintiff's own request, has been non-suited with 
costs to us. 

Australasian and London taxes amounting to £324,689 4s. 10d., 
are now added together, one of the reasons for this being that it is 
difficult to apportion between the Mother Country and Australasia 
the amount of relief received in respect of double taxation within 
the Empire. The reduction in the amount is due to special circum- 
stances connected with the Exchange position, but income tax rates 
generally have increased considerably both here and in Australasia. 
One increase only should be noted in this year of economy, namely, 
£74,000 for the remodelling of our Melbourne branch, to which three 
storeys have been added, which, as the old building dated from 1876, 
and was far too small for our business, had been undertaken before 
the crisis came upon us. 

You will notice that the directors have charged to contingency 
funds the depreciation on our investments. Our balance sheet is 
dated about three weeks only after this country was forced off the 
Gold Standard—consequently British investments were practically 
at their lowest point. Even so, very little was required to write 
down their book values to market values, and since that date they 
have fully recovered. Since the date of the balance sheet an appre- 
ciation of roughly 60 per cent. of the amount set aside has actually 
taken place. (Hear, hear.) 


INNER RESERVES. 
Last year there was a good deal of comment in the Press about 


to inner reserves. They appear under the heading “ Bills payable, 
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ete., including provision for contingencies."’ It will be seen that 
the changes which I have detailed in our reserves, which, under 
whatever name, are all in the balance sheet, emphasise the value 






















manager in the Commonwealth 
had every reason to be satisfied 


resource with which the staff 
of the provision which we have built up in happier times. added that he, of course, eee & very 1 
In the last forty years’ history of the bank these contingency | Godward, and the London 


funds have been on three occasions of great value to the bank, | 
In the bank crisis in 1892 our contingency funds were not large, 
and they were almost entirely utilised in providing for bad debts 
made during that crisis. During the severe droughts which ended 
in 1903, some of our large pastoral advances seemed certain to 
become bad debts and had to be provided for out of the contingency 
funds, which our additions enabled us to meet. Fortunately, 
during the good seasons which came after 1903, some of these 
apparently bad debte were ultimately paid off in full and, as we 
told the shareholders in March, 1904, the whole cost of the site and 
buildings of our fine Sydney premises were provided for out of 
these fortunate recoveries. 

Since 1909 we have steadily added to our contingency funds, 
and as a result we have been able to meet the present exceptional 
crisis without exhausting our balance of reserve, and, as I have 
already said, the load placed upon them has already been lightened. 

You will, I am sure, realise that, with all the storms around us, 
a reduction in dividends was inevitable. The 9 per cent., less tax, 
which we have been able to pay, though considerably less than the 
dividend of two years ago, is still substantial and, in consequence 
of the incidence of colonial income tax, is equal to £7 12s. 8d. per 
cent. to the shareholders. 








Mr W. A. Welch, who seconded Sed the ulation, 
was in Australia last year, and-had 1 Mattimned ty 
country for many years. He had also be 
for over forty years, and he t 
in Australia and that they had a 

The resolution was carried : 












































P 
that the optimiam of the chairman would be +o 
to a certain extent it had been, becouse wid tt, Me - 
balance of trade was so largely in favour of ha, et a 
that conditions were on the move towards an er tt 
addition to their thanks, he also said last year the ment, ® 
were entitled to their sympathy. When they ie ee 
wide the crisis has been, and how the responsiitig éartt 
anxieties of directors had been increased, they had dou 
thank them and to renew their confidence in thal an 
time, they could express their sympathy with the one 
still had a very difficult time to overcome, He belond’ae 
difficulties would be overcome with the same satisfaction te 
shareholders in the future that they had been in the past, a. 
hear.) He would also like, having had business nlslegs ae 
bank, to endorse what the chairman had said with newly te 
staff. He did not think there was any bank where one aut via 
greater amount of courtesy and effici 
e y uency than the Bank of 

The resolution was carried unanimously. 

The Chairman briefly replied, and the proceedings then terminated, 


RESTORATION OF CONFIDENCE. 


It is difficult to prophesy as to the future. The measures taken 
by the new Federal Government have, as in this country, restored a 
measure of confidence. A genuine effort is being made to provide 
for interest payable abroad. The increase of exports, apart from 
gold, over imports, which, expressed in sterling, amounts to 
£27,000,000 for 1931, is an exeeedingly good showing. The pros- 
pects of Empire trade due to our new departure in tariff are re- 
assuring, but the period of convalescence so far as earning power 
is concerned must necessarily be considerable. 

Authorities claim that 1932 once over, we shall have passed our 
most troublous time, but this can only be achieved if all parties 
co-operate on sound lines. Though I have deliberately avoided 
anything in the nature of criticism, I can assure you that no 
of men realise more than the directors of this bank the danger of 
new fiscal doctrines which are fatal to the security of States as 
well as of bankers. Proceedings such as ours to-day are scanned in 
interested quarters, and it will greatly assist us in the pressing re- 
sponsibility which we have to incur in these difficult times if our 
shareholders will support us not merely by their confidence but 

I have endeavoured to put before you fully the position of the 
bank. I hope for your unanimous support, and move that the 
report and accounts be accepted. (Applause.) 

Mr Harold Nelson seconded the motion. 
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BRITISH ALUMINIUM COMPANY, LITE, 
USE FOR COOKING UTENSIA 


The twenty-second ordinary general meeting of the British 
Aluminium Company, Limited, was held, on the Sist ultim, # 
Winchester House, London, E.C. 

Mr R. W. Cooper, M.C., J.P. (the Chairman), said thet 
available profit, at £343,631, was £44,054 lees than thet earned: 
1930, but it was to be noted that the trading profit hed fala d 
by £71,670, and that interest on deposits and dividends im 
investments had offset this drop to the extent of £27,616. Th 
trading profit was the lowest they had experienced for ts yum, 
but this was not to be wondered at, considering the extunly 
difficult conditions under which British industries had bed # & 
carried on recently. The markets of the world were largely dad 
to British producers by high and ever-increasing protection, while 
Britain retained free entry for any and every importer, The mest 
duty of 10 per cent. on most imports, including aluminium, dedi, 
on balance, be of some small benefit to the industry, but thet dey 
was still mach inferior to the permanent protection enjoyed by the 
large producers of the metal in their own territories in other pa 


SHAREHOLDERS’ REMARKS. 
Mr F. Tomkinson said he would like to express his extreme 
i i and also that of other shareholders who were not 
present, at the results of the past year. They thought the bank 
had done extremely well in a most difficult period. He also desired 
to thank the chairman for the lucid speech he had delivered. 

Mr E. Levy said he was sorry he could not repeat his congratula- 
tions of last year on the report and balance sheet, but he did not 
had weathered, as far as it was possible, the peculiar circumstances 
they had had to encounter during the last twelve months. He 
felt. sure that the state of trade was now a great deal better in 
Australia than it was at the time of the publication of the balance 
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It was pleasing to be able to record imeressing aad widens 
interest in certain applications of the metel and the devdopaetd 
further new uses. The sales of the metal for olde-aal sb 
established ‘uses had been relatively well mainteined, cosas 
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sheet. : : be wil 
The Obairman proposed the re-lection of My Frsdetiok 'V. 0. pecially mention the use of aluminium for eoking wast SS 


great valuo of the metel for this application lay ia tin sat 08 
had no deleterious effect upon foodstufis or the bumedie se 
evidence of scientists was overwhelmingly in - 

tro mann jee 


Livingstone-Learmonth, D.8.0., Mr Harold Nelson and Mr Charles 
’ . ly. st . oe 
On the motion of Mr. J. H. Butterworth, seconded by Mr. G. W. 

Jones, the auditors (Mesers, Deloitte, Plender, Griffiths end_ 

TRIBUTE TO OFFICIALS AND STAFF. 


The Chairman proposed ‘a vote of thanks to the officers of the 
bankin Australia and in London and ‘said they must all be 
th 7 Gone ‘won r diffic . 
nd Smee sade GB Seeeatseetty: “ae 


































) aleyan Hall, Bishopegate, London, E.C., 
sie om bd tthe Sir Charles C. McLeod, Bart. (the 


gash ME, sen, I should like, before we start the 
- that we have among us to-day the High 













| Manager (Mr Ross Munro) then read the notice 
pn itors’ re . 
te meting, on oe report vo diréctors and the 
ie 31, 1931, have been in your hands for some 
jpresume you will allow me as usual to take them as 
peed.) : : ' 
» be expected accordance with general banking 
1 Be ae bese chow a reduction, the principal 
are bitin side boing that in deposite, chiefly due to the fact 
pr gt of India was offering more attractive rates of 
4 ler Treasury bills and short loans than it suited the banks 
Si Ihis pomible that come part of the reduction may also be 
guaied for by the lees prosperous condition of depositors 

fia reserve fund has been reduced by # sum of £800,000, 
pit this matter I will refer in a few minutes. An item of loans 
patie eppears in tho balance sheet. This was a temporary loan 
gascned principally for the finance of gold shipments from India 
jung December, which were very heavy, and at that time it would 
ua here been « wise policy to have disposed of any of our securities 
« depreciated prices. Acceptences are down and reflect the poor 
insted, tis of the import trade into India. 

Ora | 


CASH AND INVESTMENTS. 
(u the amete side cash is lower and investments show a reduction. 
















D, flenduction in the latter is partly accounted for by the depreciation 

athe value of our securities which have been written down to and 

p ruling at December 3)st by the amount taken from 

Brith is of exchange and discounts, loans, &c., show very little 
cn wn the figures of a year ago. 

that we have made ample provision for the fall 

it te of which our investments wholly consist. 

mts show the actual position as at December 31st 

me of the considerable rise which has taken place 

fm bese securities both here and in India since that 

= Die meurities, 20 wo have stated in the report, are all 

we pand mostly short-dated, but we have adopted the policy 


)whole.of them to or under market value as at 
_ Whilet the amount required to adjust values 
# the satiafactory figure of £2,200,000—a figure 

tof cur paid-up capital by £200,000. 
wauties im the total figures was inevitable, but our balance 
nee trom the depositors’ point of view, and in 
{ faw your attention to the total of 
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. of cash, securities and bills of 
mg come £ »,000 against a total of deposits and 
me SguRe end an increase in the figures 


1% cur legitimate business. I told you a year 
ane Mme to get back to normal conditions, 
a aan we. are in a strong position 
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fii NATIONAL BANK OF INDIA, LIMITED. 
“~ " aTISFACTORY RESULTS “IN’ A’ DIFFICULT YEAR. 
BETTER OUTLOOK IN- INDIA: © 
SIR CHARLES McLEOD’S SPEECH. 


view of economies effected the accounts presented a year hence 
should reflect a further reduction. I need scarcely say that the 
directors have the full and loyal support of the staff in our efforts 
to produce satisfactory results. 

The year’s operations have resulted in a net profit of 
£470,018 18s. 7d., compared with £480,329 4s. 4d. for the previous 
year. With the amount brought in from the previous year the 
available total is £748,809 19s. 6d. We have already dealt with 
£200,000 of this sum in payment of an interim dividend at the rate 
of 20 per cent. per annum, and we now propose a further dividend 
at the same rate less income tax, to add £50,000 to the officers’ 
pension fund, to transfer £20,000 to contingency account and to 
carry forward a balance of £278,809 19s. 6d. 

When we last met I referred to the question of continuing to pay 
our dividend free of tax. Since then this matter has become more 
acute, and in common with many banks and companies, we have 
had to reconsider it in view of the further burden imposed by an 
increase in income tax to 5s. in the £, coming as it hag done during 
@ period of reduced earning power. The dividend paid by us in 
September last indicated the directors’ attitude in this matter and 
on this occasion we again propose a ‘dividend on a less tax basis. 
You will, however, observe from the report that in respect. of the 
interim dividend the bank has borne the extra 6d. in the £ imposed 
by the Finance No. 2 (1931) Act. This is, of course, equivalent to 
@ small increase in the dividend declared and will, I feel sure, be 
quite welcome. Let us hope that the Chancellor of the Exchequer 
will be able to afford some relief in taxation in the forthcoming 
Budget. I need scarcely tell you that all bad and doubtful debts 
are fully provided for. 


Inasmuch as we have during the past year passed through a period 
of unprecedented difficulties, of which India has had more than her 
share, I trust you will agree with me that the results placed before 
you are satisfactory. (Hear, hear.) 


THE EXPORT OF GOLD. 


One of the most interesting features in connection with the trade 
of India during the past year or so has been the large export of gold. 
In normal times gold movements were largely influenced by the 
exports of produce. In lean years there were exports and in good 
years there were large imports. Thus, we have it that in 192], a 
lean year, gold was exported to a value of about £15,000,000, and 
in 1925, a fat year, gold was imported to a value of about 
£45,750,000. Recent exports have, however, been occasioned 
partly through the low prices obtainable for produce, but mainly 
on account of the high premium which has been obtainable since 
Great Britain went off the Gold Standard in September last. The 
net exports of gold during the year 1931 were about £26,000,000, and 
since then further gold to the value of about £17,000,000 has been 
exported, Just recently exports have been falling off, possibly due 
to the boycotting of the Bullion Exchange in Bombay, and perhaps 
also to the fact of its being the harvest season when cultivators are 
able to realise their produce. Various estimates have been made as 
to the amount of gold held in India. Thesé vary from 
£5,600,000,000 to a figure well over that amount, but it is impossible 
to make any proper estimate except that the sum must be an 
enormous one, held both in hoards and in the form of ornaments. 

These gold exports which commenced on a large scale after Great 
Britain went off the Gold Standard have greatly benefited the 
Government of India’s finances. From January up to September, 
Government had to sell Reverse Councils in order to support exchange 
and during that period sold £17 ,457,000 in this way. From October 
up to the end of December when gold exports were heavy, Govern: 
ment remitted by way of Council Bills £19,812,000, and since then 
they have remitted a further sum of about £20,000,000. Being in 
loan in thie market of about £15,000,000 which fell due in January, 
and sleo notified that they will repay e loan of £6,000,000 which 
falls due in June. | 


_ Silver into India were on « reduced scale, being £7,077,000, 
as against 80,000 in 1930. There was a recovery fr 

te cn dod Ur tad bo che blghies palah of $144. in thal 
— The Benk rate moved up to 8 per cent. in 

‘but has 


been reduced to 6 per cent. The average for 193] 
fas 7-046 am againet 5-687 in 1090.0 
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INDIAN TRADE FIGURES. 


The balance of trade in favour of India for the year 1931 was 
Re. 61 crores as against Re. 45 crores for the previous year. These 
figures are arrived at by taking into account the values of the 
imports and exports of merchandise and the imports and exports of 
treasure. Last year the exports of merchandise and net exporte of 
treasure amounted together to about Rs. 196 crores and the imports 
of merchandise to about Rs. 135 crores. 

It may interest you to have some comparative figures of some 
of the principal commodities. The total exports from India 
(including re-exports) have fallen from 257 crores in 1930 to 169 
crores in 1931, while imports into India show a decline from 184 
crores to 135 crores. Cotton exports from India fell from 60 crores 
to 36 crores, but imports into India rose to 7 crores, as against 
4 crores in 1930, of which East Africa contributed over 3 crores 
worth. Imports of cotton piece-goods and yarns dropped from 
36 crores in 1930 to 18 crores in 1931, the United Kingdom share 
being only 8 crores, as against 21 crores in 1930. The total jute 
exports (raw and manufactured) fell from 53 crores in 1930 to 
33 crores in 1931. The exports of wheat were down to 23,000 tons, 
as against 193,000 tons the previous year. The Burma rice crop 
was about the same as the previous year, but prices were on a very 
low scale. India absorbed over a third of the crop. 

The Bombay cotton trade has shown some improvement and 
cotton mills have reaped some benefit. The boycott of British 
goods has been and still continues to be, insistent, although there 
is evidence that an improvement is slowly but surely making 
headway. 

There has been no outstanding feature in the jute manufacturing 
industry in Bengal. In spite of the curtailment of output by the 
closing down of 15 per cent. of looms and the continuance of working 
40 hours per week only and a substantial reduction in the stock of 
manufactured goods, there has been no response from consuming 
countries and the outlook at present is not encouraging. A short 
crop of jute has not resulted in any substantial increase in price. 

The coal industry shows no material improvement and coal prices 
are still at a low and unremunerative level. 























I now beg to propose: “ That the 


statement of accounts for the cade § Of the dinneten, | td 
received and adopted, and thes 2 December a, 



























The resolution will be seconded Langioed 1. 
deputy chairman, and before I ask bf ee Ste, we 
glad to answer any questions to the best of my eh 

= 2 ower J ames(deputy chairman) 

r Joseph Nissim (late legal adviser’ Come 
Bombay) said that the shareholders were . ” 7 
@ distinguished representative of India in the 
all the more because he had completed, after two 
labours, his gigantic inquiry into i itinn 3 
(Hear, hear.) sow oe Moe eat - 

The resolution was carried unanimously, 

The retiring directors (Sir John P. Hewett, G.C.81, 
C.1.E., and Mr W. Shakspeare) were re-elected, and the ean, 
(Messrs Cooper Brothers and Company and Messrs W. i 
and Company) having been reappointed, a vote of thanks to th, 

Proceedings. 
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chairman, directors and staff concluded the 





LONDON LIFE. 
CLERGY MUTUAL, AND METROPOLITAL 
STRONG FINANCIAL POSITION. 
SUCCESS OF NEW VALUATION METHOD, 


The ordinary general meetings of the above companies were held, 
on Wednesday, March 30th, at 81, King William Strest, Loot, 
E.C. Mr Reginald B. Jacomb (president of the London Lifs As» 
ciation, Limited), in opening the proceedings, referred to th 
appointment as a director of Mr Maurice Hely-Hotchinen 1 
partner in the well-known firm of Messrs Robert Fleming and Ca 
pany, and said that his wide investment experience would, » 
doubt, be of great value. 

After referring to the easy conditions under which life saume 
has been carried on since the war, the President said —Now w 
have had to face a financial test more severe than the promt 
generation has known and I think you will agree that thi sa 
occasion on which we should take our members into oar fullst 
confidence. 

We have alluded in the report to the fact that slthongt th 
system of a yearly valuation and distribution has many sdvasagu 
over the usual quinquennial valuation, it is obviously s greta 
strain to have to provide for heavy depreciation in one year thet 
if it is spread over a period of five years. In 1981 depreciation 
amounted to £1,631,000, representing some 74 per cost -* 
total funds, towards which we brought foward some £917,000 
addition to our valuation reserves. 


PLIGHT OF THE TEA INDUSTRY. 


The tea industry has suffered a serious set back and prices now 
ruling are in most cases under cost of production. This state of 
affairs has been brought about by excessive imports of tea from 
Java and Sumatra, these countries having increased their crop 
since 1910 by 400 per cent., whereas the out-turn in that period 
from India and Ceylon only increased by 65 and 39 per cent. re- 
spectively. The outlook for India and Ceylon estates, representing 
eome £76,000,000 of British capital, is nothing short of desperate 
unless some measure of protection in the shape of discriminating 
duties is introduced in the next Budget. Assam in particular, so 
largely dependent on the tea industry, will feel the situation 
acutely. 


In East Africa conditions continue unfavourable and a further 
fall in commodity prices does not help that colony to recover any 
measure of prosperity. 

Conditions in India are still disturbing, and although the outlook 
is more reassuring, there is a long way to go before we can get back 
to normal times, The efforts of the Round Table Conferences are 
still in the melting-pot, but we are glad to notice that there is 
evidence of more respect for law and order, and if established firmly, 


DEPRECIATION OF SECURITISS. : 

He added that in the case of 2 life office with contracts lating 
over so many years, depreciation 1s no more than an inconveln pa 
except to the extent that it may be a rough —_ 
loss of income. 

He then gave his reasons for thinking that it vu neni 


to use a rate of 4 per cent. interest in calulaling Os 


He said that ‘ Taking a table of mortality ; 
our own experience and making full provision for ftare 03 
has made a valuation of all our psn 
that we have funds in hand sufficient to provide basen 
increases in rates of reduction and for reversionary 
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Fok. 3,899,061,000." 
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the usual increase in the case of the former for lives over 65. Last 

The increase in the rates of abatement for the Metropolitan is 
again three. 

We have completed in the year net new assurances of £2,730,885. 
Although this figure is below our record of 1930 it has never been 
surpassed in any previous year. The ratio of 
management to premiums has, I am glad to say, 
£5 12s, 7d. per cent. in 1930 to £5 7s. 9d. only in 1931, and I 
think we may consider these two results together and be well 
satisfied. It is hardly necessary for me to stress the advantage to 
our members of the saving to them from the low rate of expense, 
but some may not realise that, in comparison with the average 
expense ratio of all ordinary companies, it represents a saving of 
over £120,000 per annum. 

The President concluded his address with a tribute to the 
services of Mr Trouncer, Mr Evans and the staff. 

The formal resolutions were then put and carried and the pro- 
ceedings terminated. 
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CHARTERED BANK OF INDIA, AUSTRALIA 
AND CHINA. 


A YEAR OF UNPARALLELED DIFFICULTY. 


SiR MONTAGUE TURNER’S REVIEW OF POSITION AND PROSPECTS. 


eveaty-cighth ordinary general meeting of the shareholders | would welcome a return to peaceful trading. Meanwhile, the 
aa Benk of Indie, Australia and China was held Ahmedabad Mills are benefiting by the misfortune of the Bombay 
ate bank's premises, 38 Bishopagate, London, E.C. Sir Montagu | Mills, which are in a sad plight. Apart from a terrorist area which 
(ash Temer (the Chairman) presiding. seems to be concentrated in Bengal, it looks as though the Congress 
iW. B. Preston (Chief Manager) having read the notice con- | Movement is losing strength, and as a result civil disobedience is on 
wang the meeting and the auditors’ report, the decline. This improvement may be due to a consideration of 
The Chairman, in moving the adoption of the report and accounts, | policy, but there is a real desire on the part of the British Government 
ii: Sines T addressed you in this room twelve months ago, the | to help India reach her political goal, and this object would be 
wwitias passed through a financial crisis of unparalleled magnitude | advanced by India settling her communal differences—thus bringing 

od mech hes which would have seemed impossible in | about goodwill and good order in the country. 
| wamal times, We have seen a continuance of world-wide trade A remarkable feature in the world’s financial transactions during 
‘dgusien with lenge increases in the ranks of the unemployed in | the past 12 months has been shipments of gold from India’s hoards 
tat netions of the world. We have seen an unreasonable want of | of that meta]. Shipments which commenced in September last 
| eulénts in the international money markets, resulting in a flight | and up to date amount to £42 millions, have been fairly steady, 
“} arrency each’ in its turn, involving exchange | and we may take it as long as a remunerative price is offered to the 
sellers in India they will continue. The gold has been drawn out 
from hoards by the attractive profit offered. It has been a blessing 
in many respects and has benefited India in several ways. The 
4 holders in many cases needed cash to meet their requirements, 
rests of the Bank, has been the departage | either for agricultural or other purposes, and that cash has been 
standard. This was no willing action | obtained on very favourabale terms. The Indian Government 
'G at. We were driven from the standard | has been able to remit the funds requi ed in this country by the 
i Ce ‘withdrawals of our gold reserves by Secretary of State, and provision has been made for sterling loans 
emt met, now a world divided into | falling due here. Exchange has been kept wonderfully steady at 
sermities, euch 46 the United States, the Philippines, | the rate of 1s. 6d. and a fraction, and India has been able to show 
nd, Java, Siam—and the non-gold standard, | @ favourable balance of trade in spite of the low prices prevailing 
&, Australia, Sweden, Denmark and | in the consuming countries which has made business with Indian 
h.ite branches in the East and | products most difficult. As a result of these operations and of the 
ith sterling currencies, but also | financial conditions generally as disclosed in the Budget speech 
 ©.g., gold dollars, france, pesos, | at Delhi on the 7th instant, Sir Gcorge Schuster was justified in 
ould have outetandings in these | concluding his speech with these words: ‘“ We may fairly claim 
‘the gold standard | that there is no country in the world whose intrinsic financial 
i position is sounder or whose ultimate prospect of economic advance 

in the future is more bright.” 
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CHINA. 


The unhappy differences between China and Japan have had 

& most detrimental effect on the trade of Shanghai—and, indeed, 
on the trade of the country generally. The effects of the boycott 
of Japanese goods which was the main reason for the starting of 
hostilities have meant colossal losses not only to Japan, but great 
hardships to Chinese traders as well. Conditions in general in China 
are now much worse than they were even six months ago. The fact 
that. six provinces with a population of 150,000,000 are seriously 
by Communists, which virtually means war between 

the volume of trade, and when it is considered that the Government 
had 200,000 troops fighting the Communists in Kiangsi during the 
first half of 1931 with unsatisfactory results, it can easily be under- 
stood that agriculture, the organisation of trade, and the purchasing 
power of the people suffered accordingly. The impetus which should 
have been given to exports by the cheaper silver prices in China 
did not operate fully because, owing to the interior insecurity due 
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to banditry and Communism, to excessive military and other 
taxation, and to the decline in the efficiency of communications, 
the cost of bringing produce to the coast has become almost pro- 
hibitive. Added to her political troubles, China has suffered from 
the appalling disaster caused by the floods last summer in the 
Yangtsze valley—a disaster almost unprecedented when the area 
of devastation is considered and the huge numbers, estimated at 
10 millions at least, who, as a consequence of these floods, are re- 
ported to be absolutely destitute. I need not go into further detail. 
That is fully set out in the letter which appeared in The Times of 
the 2lst instant, and shows the need for early and prompt action 
on the part of those who can help to give the assistance needed. 
It would be a matter of great satisfaction to the friends of China 
and Japan if the present outstanding differences could be amicably 
adjusted at a Round Table Conference, though negotiations may 
be protracted. Meantime it is eminently satisfactory that active 
hostilities have apparently come to an end. 


JAPAN. 


Trade in Japan has suffered badly from the boycott of her 
products in China. On the other hand, Japan has benefited by the 
growing demand for her textiles, especially in India and Malaya. 
Probably, cheapness is a telling factor. In any case, the increase 
of her sales of cloth and the decrease of sales of Lancashire goods 
is very remarkable. Japan has also suffered by the absence of 
demand for her silk by American buyers. Her import trade has 
declined mainly owing to high tariffs deliberately imposed to restrict 
the consumption of foreign goods and create a favourable balance of 
trade. 


FUTURE OF GOLD AND THE £&. 


The future of gold is very obscure indeed, and America, with the 
largest holding of the metal, will be the dictating factor at no distant 
date. With a budgetary deficit for the current year estimated at 
$2,000,000,000, coupled with a big demand for currency which must 
ensue if President Hoover's new financial scheme is to succeed, a 
policy of deliberate inflation may be put into operation to meet the 
situation. If a similar inflation should occur in France (where 
there is also a huge gap in the Budget), a general fall in the value 
of gold is inevitable. Withdrawals of gold would immediately 
ensue if either or both countries went in for a policy of inflation on 
a large scale, and if these exports went to big dimensions, necessi- 
tating an embargo put on them, it would be tantamount to the 
country concerned going off the gold standard. 

One final observation on this subject : our pressing need in this 
country is not a high exchange value for the pound, but a stable 
exchange value and a fixed internal value; so far, the internal 
value has been preserved because the pound at 13s. or 15s. has 
purchased as much food, clothing, and other necessaries as it did 
at 20s.—due to the fact that there has been no inflation. With, 
however, a pound worth 13s. one month and perhaps 16s. or 14s 
the next, it is quite impossible for traders to make forward con- 
tracte—in a word, the pound must be pegged down at some definite 
figure, and it is good news that the Chancellor of the Exchequer is 
alive to this pressing need in the interests of all concerned who have 
overseas commitments. 

SILVER. 

The range of silver prices during the period under review was 
the widest for many years—and we have witnessed a new low record 
with silver at a shilling an ounce, while the highest point touched 
was 214d. Vigorous steps to secure the adoption of some 

have so far 


in earnest, and seem to be actuated by altruistic motives, have the 
courage of their convictions and are still pursuing their objective. 


As regards the future, taking a general view of the position 
affecting the well-being of this bank, I can claim that prospects 
have distinctly improved and the outlook is hopeful. We have 
gone very carefully into the matter of overhead charges; economies 
compatible with efficiency are being carried out, and the Chartered 
Bank should prosper in the future as it has in the past. =~ 

In conclusion, I would on your behalf, and of the board of 
directors, convey our sincere thanks to Mr Preston and his 
at home for their devoted labours and unwearied attention to the 
due to the staff at home and abroad for their loyalty and good work 
on behalf of the institution to which they are proud to belong. 

I now move: “ That the report now submitted, together with 


£ 


_ adopted. int 
» Sir’ William Henry Neville Goschen, Bt., K.B.E., seconded the 
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The twenty-second annual . bap oe , 
matograph Theatres, Limited. ae Cot Py 
142-150, Wardour Street, Lond on the, ! > 


Mr Mark Ostrer (the chairman) ssi ek ba wis 


be carried forward, 


There was no doubt that the picture of ait 
tegral part of the lives of the majority Can 
economies introduced by the National Government, 
increased taxation, had considerably reduced epled ig 
of the public. The company, together with it nS ey 
collected on behalf of the Governm epprotimatay aa hl 
entertainments tax during he year. Since the LAM in 
into operation in November last, until the end of tar am 
year, the amount paid in tax had increased by about tht toma 
pared with the same period last year. There cate ‘om 
whatever that the increased tax had seriously aaa to 
at the company’s theatres. Me ting 

Since the end of the financial year, The Gaumont 
ham, and The Gaumont Paleco,; Mandel had been Pec 
the latter being one of the largest—if not the Neshaiehet 
modern in London, accommodating approximately 4,009, = 

As to the future, there appeared to be signs of 8 alight j 
ment in trade, which should lead to further employment, no 
vided this was maintained, and they were relieved lsameute 
of the present crushing taxation, he thought the company:woald 
one of the first to benefit. They owned first-class theataes, vhid 
provided the public with a widening form of entertainment st rease. 
able prices, and their financial position was Very sound. Shen 
holders would be particularly pleased to learn that ap ineroncing 
number of British films had been shown at the theatres—{r in a. 
cess of the number they were required by law to show—and it wy 
very gratifying to know that these films were greatly appreciated by 
their patrons. 

The report and accounts were unanimously adopted, 
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“apLAND ELECTRIC CORPORATION“FOR™ 
POWER DISTRIBUTION, .LIMITED..... 


‘pvibEND MAINTAINED—INCREASE IN DOMESTIC: CONSUMERS. 
EFFECTS OF DEPRESSION ON HEAVY INDUSTRIES. 


val meeting of the Midland Elec- 
! an Distribution, Ltd., was held, on the 


. J.P. (chairman of the company), 


FO ethootk, F.C.1.8. (secretary), having read the notice 


: nt eed . adoption of the report of the directors 
aatement of pats for the year ending December 31, 
ae ~-Ladies and Gentlemen,—I regret to have to com- 
Wo oirng vy 0 reference to the death of a director. Mr 
<r suddenly on May 13, 1931. He had been a director 
Le a time, but had earned high esteem for his 
silty snd the genial and pleasant manner 1n which he 
sei the board. 
opport he directors’ rt 
ty of studying the di rs’ repo 

nee ” ul I assume it is your wish that they 
| pie (Agreed.) The accounts are again printed in con- 
detail, and it appears to me only to be necessary to refer 

pies items which are new or call for special explanation. 


CAPITAL EXPENDITURE. 


expenditure of £65,765 is almost entirely due to mains 
a for connecting new consumers, or strengthening exist- 
iqpvisio to meet additional domestic load. The item for trans- 
jan shows 4 credit on the year. The actual expenditure for new 
aqyies was £2,300, but some large transformers, returned from 
gasumers who have changed over to high-tension bulk 

, are responsible for the year’s transactions being shown as 


Anew it appears in “‘ Installations and Apparatus on Hire Pur- 
tux” This refers to assisted schemes for the installation of 
ting sad apparatus. The item of £17,597 is made up by bringing 
tpther expenditare previously appearing under other headings. A 
fube sm of £2,837 has been expended during the year. Over 
meumers have now been helped by spreading the first cost of 
saletion over periods of three years, and, with prepayment meter 
walaions, over ah average of seven years. Interest is charged on 
‘nite ng balances. _The expenditure on meters is larger than 
ml This is partly due to the record number of consumers con- 


valeo to the number of prepayment meters used, which 
Bs 2s ay J . 1 


revenue from sale of electricity showsa reduc- 

ding the substantial increase in the number 

rs connected during the year. This is entirely 
eaeprension in the heavy industries in the company’s 
» #Re reduction in the cost of electricity purchased is 
in the scale of charges for bulk supply 
Midlands Joint Electricity Authority. 
imated the supply from its-three gene- 
the maximum efficiency from the 


oe. a 


% 


es 
Pete 


‘& Feduction in the number of units 


Sundry Services—has been 
it only remains to state that the 


of Change over of 


ee te nee, over is dependent on an extension of the 


DIVIDEND AND CARRY-FORWARD. 


Turning to the front page of the accounts, it will be seen that 
profits have been maintained. To a profit of £140,164 has to be 
added a balance brought forward of £31,937, making a total of 
£172,101. 

From this it is proposed to deduct :—For depreciation, £35,072; 
for investment reserve, £10,000; for general reserve,.£30,000; for 
preference dividend, £14,000; for interim dividend of 24 per cent., 
£17,500. 

These items total £106,572, and leave a disposable balance of 
£65,529. 

From this it is proposed to pay a further dividend of 54 per cent. 
on the ordinary shares, making 8 per cent. for the year, and to carry 
forward the balance of £27,029 16s. 3d. to next year. 

EXTENSION OF TENURE. 


In 1929 the company first submitted proposals for a consolidation 
Order extending its period of tenure. After considerable negotia- 
tions an Order was drafted suggesting an initial reduction of 10 per 
cent. from all charges for electricity to the public, and thereafter 
variations in costs, plus or minus, taking the 1928 figures as a basis, 
were to be handed on to the consumer. A large majority of the 
Local Authorities supported this Order, but two of them raised a 
legal point that prices should be related to dividends and not to 
costs, and this was upheld. . 

It then became necessary to draft a new Order on standard lines, 
in which charges were related to divisible profits. This has now 
been done, and the draft deposited. The draft provides for a dif- 
ferentiation between the funds of the company used in the under- 
taking and its free reserves. 

The capital of the company nominally allocated to the undertaking 
is fixed at a commencing figure of £900,000, carrying a standard 
divisible profit at the rate of 64 per cent. per annum. An additional 
4 per cent. is permitted on such original capital for the first ten 
years if such additional profit can be made without an increase of 
prices. 


s 


PROFITS AND PRICES. 


Should excess profits be made they are to be used to reduce the 
prices charged, but the company may retain a quarter of 1 per cent. 
additional profit for each reduction of 24 per cent. from the prices 
scheduled in the Order. It is proposed to retain the free reserves, 
or undistributed profits of the company, which amount to £200,000, 
and to use the income therefrom to supplement the income derived 
from the undertaking under the terms of the Special Order. 

Our undertaking would, in the ordinary course of events, be sub- 
ject to purchase in 1940 at its then value without allowance for 
goodwill. The draft Order offers us an opportunity to continue our 
activities and our present standard of dividend for a considerable 
period beyond that date. 

A large measure of agreement has been reached with the Confer- 
ence of Local Authorities, although some points still remain to be 
cleared, and negotiations to this end are continuing, 


FUTURE PROSPECTS. 


It is difficult to forecast the position withregard to power supply. 
Any revival in trade is bound to improve the output, as the com- 
pany’s power consumers cover an exceptionally wide range of indus- 
tries. At the moment we are slightly in advance of last year. 

The domestic load still offers good prospects. The use of wireless 
from the mains, and of small electrical domestic labour-saving de- 
vices, is helping to attract consumers who might otherwise have 
been content to do without electricity. At the same time lighting 
consumers are being educated in the advantages electricity can offer 
beyond its use merely for lighting purposes. 

During the present year we propose to develop the company’s 
rural area, and extensions are in hand to supply Seisdon, Trysull 
and Claverley. 


LOYAL SERVICE. 


In conclusion, I desire to express, on behalf of the board, our 
thanks to the management, staff and workers for the loyal service 
they have given throughout the year, and I feel that you will also 
desire to be associated with it. 

I now beg to move :—‘‘ That the report and accounts for the year 
ended 3lst December, 1931, as certified by the company’s auditors, 
be received, approved and adopted.” 

The report and accounts were duly approved. 
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the number connected in 1930 of over 28 
record for us in any one year, Apart frm ha 
consumers, there has been a marked increase jn oa” Sate 
deo to thir ullang nadine ns man 

ue ir u itio 

I think that, having due yee. te the satin 
with which we have had to contend, we may in 
feel ——- satisfied with the results achiong, muses 
accounts disclose a more i i 
been anticipated. _— ~ i 


















NEWCASTLE-UPON-TYNE ELECTRIC SUPPLY 
COMPANY, LIMITED. 


DIVIDEND MAINTAINED AT 6 PER CERT. 


RECORD NUMBER OF CONSUMERS. 


The forty-fourth annual general meeting of the Newcastle-upon- 
Tyne Electric Supply Co., Ltd., was held, on the 30th ultimo, 
at the Central Station Hotel, Newcastle-upon-Tyne. Mr Robert 
P. Sloan, C.B.E., the chairman and managing director, presided. 

The notice convening the meeting was read by Mr M. Short 
(joint secretary), and the auditors’ report was also read. 

The Chairman said: The proposed amalgamation of companies 
was dealt with in considerable detail during the course 
of my speech last year. In order to obtain the neces- 
sary authority for this amalgamation a Bill was deposited in Par- 
liament on November 27th last. In January and February of this 
year extraordinary general meetings of the various companies con- 
cerned were held, and the necessary resolutions, providing for the 
transfer to this company of the undertakings of certain of its sub- 
sidiary companies, were approved. As you are aware, it is intended 
to alter the name of the company to the North-Eastern Electric 
Supply Company, Limited, the reason for this being that the present 
name would no longer be appropriate in view of the fact that, after 
the amalgamation, the company will hold statutory powers and 
operate throughout the major portions of the counties of North- 
umberland and Durham, and a large portion of North Yorkshire. 

The present position with regard to the Bill is as follows :— 
In the House of Commons, where the Bill was introduced, four 
petitions only were lodged against it. We were able to dispose of 
three of these prior to going before the Parliamentary Committee— 
the remaining petition being that of the Newcastle Corporation. 
After a hearing of a day and a half the preamble of the Bill was 
found by the Committee to be proved. The next step will be that, 
probably in the month of May, the Bill will come before a Com- 
mittee of the House of Lords, and we confidently anticipate that 
the measure will receive Royal Assent about July or August of this 
year. 

Good progress has been made during the past year in regard to 
the standardisation of frequency throughout the North-East Coast 
area. 




























the present difficult position would peellis antes who wpe 
but if we are to overcome the financial difteaan trade twig 
country is beset it is essential that we should “ae whic 
and that no stone should be left unturned in ou ost 
restore industry to its own. So far as this Saat 
every effort is being made towards this end, and it ig Concerned, 
our endeavours will assist to bring about the desired me tes 
North-East Coast area, however gradual the process 
As regards our supplies to collieries, these nator vil 
affected by the ‘‘ quota ”’ allotted in our area, but as b 
land was fortunate enough to obtain the benefit Of an increased 
** quota ”’ late in 1931, it is to be hoped that this may be 
during the course of the present year. It may inleut Vattes 
that, as a result of our efforts to obtain further business during lag 
year, no less than twelve privately owned colli generating plant, 
representing a total capacity of about 20,000 h.p,, have been, w 
will be, closed down and future supplies taken from the system. In 
consequence of the exceptionally large number of new dometi: 
consumers which we secured during 1931, it is our intention to ex. 
centrate, to a great extent, on increasing the use of electricity fe 
various household purposes, with a view to improving our revene 
from this source. As approximately one-half of those whom w 
obtained as domestic consumers last year only became revense 
earning during the last quarter of that year, we shall receive san 
siderably greater revenue from this source during the current yur 
Good progress has been made in connection with developments in 
the North Riding of Yorkshire, to which I referred at the lt 
annual meeting. During the present month we have obtained, is 
that area, our first supply from the Central Electricity Board's mas 























































































1931 RESULTS. 














With regard to the working results for the year, our total con- 



























nections have amounted to 32,888 horse-power (h.p.), the corre- | transmission system, and as an ample supply of electricity is mv wa 
sponding figure for 1930 being 27,675 h.p., so that there has been a | available from this source, we are proceeding rapidly to oii a 
substantial increase in the rate at which we have secured new busi- | more consumers. I also then referred to our associated company, ini 
ness. The profit amounted to £857,866, compared with £913,741 for | the Cleveland Power Company, having acquired several electricity 
the previous year. undertakings in that area, among which I specially mentioned that d 
In the early part of last year we considerably reduced our charges | the Northallerton Electric Light and Power Company, Limited 
for lighting and domestic supplies, and I stated, at the last annual During the past year we have entered into an arrangement witht 1 
meeting, that these reductions represented concessions, to our then | War Department for a supply to Caterick Camp, which is sitestel : 
consumers, of about £49,000 per annum. As these reductions did not | to the north-west of Northallerton, and we expect to have suppl - 
come into operation until April, 1931, they affected the results of | available there in a few months’ time. The availability of a upp) im 
the year under review to the extent of about £36,000. They will, | from the ‘‘ Grid” will enable us to close down certain small of 3 ye 
of course, enable us to obtain certain additional business, but, in | isolated generating stations—including one at N G 
the comparatively short time they have been in operation, we have | to adopt a policy of active development which, so far, has not bes ms 
not yet reaped the full benefit, which is likely to accrue therefrom, | possible in that ares. , ‘ 
and this, coupled with the falling-off in sales in certain other direc- In the northern part of our area we obtained, in December lat, 
tions, accounts for the reduction in our gross profit. a Special Order, covering the North Wansbeck ares, which is sit ” 
The directors have again transferred from profit to reserves sums | ated north of Morpeth, and we are taking steps t develop ths a a 
totalling £250,000, and recommend the same rate of ordinary divi- | area also. : po . 
dend as that cf last year—namely, 6 per cent. per annum. This will Throughout the whole area the rate at which additional aa ‘ 
necessitate drawing upon the sum brought forward to the extent of | consumers have been connected up since the commencement ‘ 
£45,428, and will leave £71,240 to be carried forward to the current year shows a substantial increase over the rate for the corresponding HE 
period last year, which is extremely gratifying. 
.: TOTAL CONNECTIONS. 
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the system, at the end of that year, exceeded 
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sis INSULATED CABLES, LIMITED. 


ao INCREASED PROFIT—STRONG FINANCIAL POSITION. 


Sl 
sae eS ai meeting of British Insulated 
go tity on the Ist instant, at Exchange Station 
attendance 


¥ > 
garebolders. (ur W. Kerfoot) having read the notice convening 
fhe Secretary 
pathy proposing the adoption of the report and ac- 
fy Ciena, in we met at this time last year I stressed the 
a for reduction of costs intheadministration of 
pay taking into consideration the world conditions at 
boa on our iminediate trading prospects with a certain 
ia, I ve It is, therefore, very gratifying to your board 
- » profit for the year which slightly exceeds that 


' or ree i i ine in the value 
achieved in the face of a decline in the 

Danae is to a large extent on the unprecedented 
de ont ol raw materials and reduction in the selling price of 


gmpany’s products, and will, I trust, be regarded by share- 
a 


Roger (chairman) presided over & good 


. 


SUCCESS OF BOLD POLICY. 


sisical industry has not felt the world depression so 

the oy otk businesses, and your board consider they 
ign been jostified in the bold and aggressive policy they have 
for some time. ; ae 

"|p edition to spending £245,000 on maintenance and renewals, 
| daring the last three years, spent £367,000 in the provision 


‘dmelen mechinery and buildings, etc., largely to achieve more 


‘Flere tlso extended manufacturing in directions other than 
‘she making, and thus broadened the base of our business. We 
ton invested acquired certain carefully selected allied busi- 
i Bre ieepesation with some attaet of the larger cable 
ing companies, we have been able to apply a considerable 
d sation in many directions. You will be glad to 
| from the question of reduction of costs, these 
ars Bes are justifying themselves from the purely invest- 
mui peat of view. I just want to add that your board has no in- 
tala of being drawn into business which is not allied to the cable 
basinens, 
: , PROFIT, DIVIDEND, RESERVE. 


The peel and loss account shows that the profit on trading, divi- 
i investments, etc., amounts to £589,610, as compared with 
; : h ae year, or an increase of £13,017. To this 
' be added the balance brought forward from last 
® total of £868,928, out of which have been paid 
trustees’ fees, etc., debenture interest, preference 
u dividend on the ordinary shares, amount- 
#08, leaving a disposable balance of £767,924. 
ite £100,000 for depreciation on property and 


share capital, 
, & total distribution 


R ALEXANDER ROGER'S INTERESTING REVIEW. 


BIG CONTRACTS CARRIED OUT. 


During the past year they had completed the Scottish Overhead 
Grid for the Central Electricity Board, and the electrical track 
equipment for the Great Indian Peninsula Railway, in both cases 
with entire satisfaction. They had now carried out the electrical 
equipment of a total of 1,215 track miles of railway. The company 
fully maintained its prestige in the manufacture of super tension 
cables, having up to the present supplied about 270 miles of 66,000- 
volt cable. 

In what he might call the ‘‘ bread and butter ” every-day work, 
business was well maintained. The number of orders received con- 
tinued to grow as a result of increase of clientele, and their range 
of manufactures. 


FACTORY DEVELOPMENT. 


During the year the reorganisation of the Helsby factory had 
been completed and was now one of the best-equipped factories of 
the kind in the Kingdom. They recently removed the enamelled wire 
plant from Prescot to Huyton Quarry in order to provide more room 
for a rapidly-growing business, and were about to commence the 
building of new shops at Prescot for the increased and better 
manufacture of fine wires and tinned wires. 


** HIGHER THAN EVER.”’ 


Every endeavour was being made to take business hitherto 
done by the foreigner, and several additional sales branches had 
been opened. Last, but not least, they felt confident the company’s 
name for good work stood higher in the electrical industry than ever 
it did before. (Hear, hear.) 

The future of industry generally remained a matter of great 
anxiety, but were we not surmounting our difficulties gradually? 
Had we not during the past few months instituted reforms which 
have gone some way towards stabilisation and recovery ? 

Bad as the general conditions had been and still were, it seemed 
to him that this country had felt the depression less than many 
others, and we were certainly in advance of any other country in the 
matter of taking steps to secure a revival in trade. 


OUTLOOK FOR ELECTRICAL INDUSTRY. 


So far as our own business is concerned (Sir Alexander con- 
tinued) it does look as if we are likely to continue for 1932 on the 
scale of last year. We do not think we can look forward in the 
immediate future to any great acceleration of progress in the exten- 
sion of electric light and power supply, but up to the present there 
is no diminution of demand. On the other hand, the electrification 
of the British railways, at least for all suburban services, cannot 
long be further deferred. If the railways are to regain a measure of 
their former prosperity, which is clearly in the national interest, 
they must be modernised so as to provide a more frequent, faster 
and cheaper service in competition with road transport. 


RAILWAY ELECTRIFICATION. 


The day of the steam locomotive as a prime mover is over. Elec- 
tric working provides economy in train staff, saves time and money 
in preparing and fuelling locomotives for service, gives quicker 
acceleration in operation, and speeds up the whole running, thus 
obviating the necessity of duplicating lines in busy sections. More- 
over, there is a substantial saving in the cost of operation per train 
mile. 

A proposition so obviously economical cannot be indefinitely post- 
poned, and, when it is taken up, it will help forward the whole 
electrical industry immensely by loading the National Grid and so 
reducing the incidence of capital costs, and rendering possible the 
supply of cheaper power to the advantage of industry generally. 

When this work is put in hand your company certainly ought to 
be able to obtain a large portion of the orders for cables and track 
equipment, as we undoubtedly have much more experience in this 
technique than any other firm in this country. 


A CORDIAL TRIBUTE. 


I cannot conclude without paying a niger to sae raps pag a 3 
defatigable managing director, Mr G. H. Nisbett. He is a tower 
strength to the company, especially in these troublous and difficult 
and I am sure it is your wish that we tender to him and to 
staff and to all the workers our warm thanks for their efficient 
successful work during the past year. (Applause.) . 
The report and accounts were adopted. 
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GODFREY PHILLIPS, LIMITED. 
GRATIFYING RESULTS DESPITE YEAR'S DIFFICULTIES 

The twenty-third annual general meeting of ordinary share- 
holders of Godfrey Phillips, Limited, was held, on the 24th 
ultimo, at the registered offices of the company, 112, Commercial 
Street, London, E., Mr Arthur I. Phillips (chairman and 
managing director) presiding. ai fm a a | beving an 

The Chairman, in moving the ption o e report an r an increase 
accounts, after paying a tribute to the late Mr Philip Phillips, the operations for the weak, aa shows Hine 
said that the board had been fortunate in anticipating the country’s by £16,823,000 to £7,582,550,000..— 
departure from the gold standard, and had contracted to buy the 
great bulk of their leaf requirements in sterling. They had, there- 
fore, been spared the necessity of taking their stocks at a variable 
exchange value. The tobacco duty was now 9. 6d. per lb., far 
too high, and was gradually killing their mythological friend, the 
goose with the golden eggs. Consumption was now falling. It 
was a popular saying that no matter how bad things were people 
would smoke. The truth of that fallacy was confined only to 
what it said, but it did not say how often or how much, and less 
was being smoked, and revenue was suffering. 

The net profit of £150,166 compared with £178,810 for 1930, and 
was actually higher, because in last year’s accounts a deduction of 
some £29,000 had to be made to cover a loss by a subsidiary— 
which this year had made no loss—in order to arrive at the final 
net profit figures. He thought they should be gratified with that 
figure in view of the very acute competition which bad trade 
always brought. The board recommended a dividend on the 
ordinary shares of 5 per cent. for the year, that the sum of 
£6,183 4s. should be transferred to reserve, leaving the sum of 
£84,572 8s. 7d. to be carried forward. It might be suggested that, 
in view of the fact that the actual] net profit was slightly more 
than that of the preceding year, the recommended distribution on 
the ordinary shares might be larger. As one of the biggest share- 
holders, his first impulse would be to agree, but with the inside 
knowledge he was bound to have, he realised that they could not 
both pay out their earnings and finance increased duties without 
further borrowings, a thing he was anxious to avoid. Although 
on the first flush it is disappointing, we must realise that we are 
not in business for tlie day, and that it would not be wise to leave 
ourselves too short of workirg capital. 

In carrying forward this larger sum, your board is actuated ove | TEL | S07 | HA6S | TAR RD baal bad a 
solely by the desire to do what it deems best for the business. It © Includes debt to American Government. 
should be borne in mind that for some years we have carried for- + Includes recent United States and French eredits to British Tees, 
ward a sum towards the coming year's advertising appropriation | ._ The ogezeunto Fevenue and expenditure to Mareh 31, 1s 
which has gone to the credit of that account each year. This year owe , 
wo have not deemed it necessary, as at the moment we do not Fivaworat Yuan, 1931-32, Aver let ro Manon 31, 18% 
contemplate any large advertising expenditure for the purpose of (00's omitted.) 
introducing a new brand. 

The amount carried forward is not earmarked for any particular 
purpose, so that it is available either for further working capital 
or to cover any special contingency which might arise. 

During the year under review, in spite of the fact that towards 
the end thereof the total clearances of raw leaf tobacco from bond | Waye and Means Advances Out- Mas. 31, ’31. Mae. 19, ‘32 Mae. 5, 'SL 
had tended to fall, the company had been able to maintain its ae . ; 
outpu n fact, did a slightly bigger volume of busin Advances Pablio Departments 24,500,000 33,550,000 1,504 
ioe te tho oer Se slightly bigge ©s8 | Sressary Bile seneene 669695,000 515,435,000 60458000430 
_ The last year had witnessed the completion of a marketing Total Floating Debt ............... 594,325,000 608,985,000 611,955,000 +29 
scheme which the board had deemed practicable when they had 
the acquaintance in 1928 of Canadian-grown Virginia 

had placed on the market a series of various 
d name ‘‘ Canadian Club.” The Canadian 
they had secured was equal to the finest raw leaf tobacco 
world produced, had all the 
tobacco. In fact, it was a first-class Virginia 
the Canadian 
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IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
1933. | 1952,'| 1932. 2 
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511 S01 | 19 non. cum. 2nd Properties.:.!é...... 2:778,976 4° Se7.919 
as oo PERE ED canes S98G5E.. | Investments in Aw 
| FEE OL cssece »- 400 400 350] ~ B ord. £1... "500/000 + 300,000 | Trade investments mare its 5 
the 29th inst. consisted of about Guarantee Gp. 312,500 + 312,500 ode ssl oe = ~ 1,000 
ded in ee en Ee Se Me aan a... 1, | Ceemiboreenses.. 301,608 — debtors ..... 
= gycee, 174,000,000 dollars and 4,480 silver bars, | pront and ices... © 2251 — 1 ee2 ‘by subs. cos. at et ra ry 714 
with about 87,800,000 ounces in sycee, 172,000,000 5% a hoe he 
bars inst. Cath ci rncstr-earceace... 21 108112 
ides ed 5460 stver on the 19th Preliminary expe.. a + 22°490 
Total .....-.e+e 4,877,035 + 581,208 Total ......... 4,877,035 + 581,208 


MORRIS MOTORS, LIMITED. 
December 31, 1931. 
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LIABILITIES. Gunnnert ASSETS. Comnased 
saws. 31, +e mr Hise 31, 1986. 
Ord. shares, £ edt PIII wecccecanootnee 17 = 
cane. £1 3000-000 . Debtors.......-.0+- sie 123 + ir or9 
HOTS........-0-4 802,799 + 180,053 | Stocks ............... 1,122,891 — 190,765 
Accrued charges... 282,257 + 58, ‘613 | Govt. securities at 
Reserve for con- market value .... 2,854,007 + 51,382 
tingencies ...... 245,792 — 271,229 | Otherinvestments 1,066,273 + 58, 
Reserve fund ...... 2,000,000 .» | Morris Oxford Pre." 42,354 + 42, 
Em; sa isco 833,210 — 75,875 
1 tates thin 49,589 + 816 | Leaseholdland, &e, 146,174 — ' 16 
Revenue account 459,331 — 489,824 | Freehold land, &c. 1,038,422 + 5,069 
ouNew 8 Wales) 13,594 + 153,594 eaildings: ac... 932 — 26,076 
a : : Goodwill ............ 600,000 — 393,043 i 
Py Bank snnounces that the business of the sub-office Total .......... 8,553,362 — 507,977 Total ......... 8,553,362 — 507,977 ! 
. O14 Whitton, near Twickenham, has been transferred VICKERS, LIMITED. i 
. Oe er Road (adjoining Whitton railway station), December 31, 1933. } 
a4 wench hes been ‘established. Night-safe banking LIABILITIES. Compared ASSETS. ered 
. Amount. 31. 1980. Amount. 930, ij 
1-2 £ £ £ 
, 5% Pref. Stk. ... 750,000 os Investments in i 
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» 6d 5 Tax fre) § | . strongs ...... 6,732,870 , 
iin 6,863,807 Metro i 
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pd. ...... 4,105,161 ik Other Subsi- ai 
: Reserve ............ 1,000,000 Sas diaries ...... 3,542,819 — 160,000 Bf 
contained seserve ci 2,800, 000 ia paw, Nz 675,741 + 433,725 ul 
| toate Deb. Stic. -.. 2000000. | sidiariea.. 1,853,115 — 419,966 bi 
, Int. accrued ...... 30,453 — 3,244 | Investments in a 
4. for beth Creditors ......... 1,334,667 — 284,292 | U: Se- f 
r cosh eal Owing to Subs- 4s - 204,396 | quoted Secaiic peneas'— - pase E 
_— winal Pret. Dive, 198783 = 1'ets Bilis receivable 1,612,758 $1,498,906 Bi 
a Profit and Loss 338373 - 198317 CagB fns:.ecssceeee 553,62 678,854 i 
a tnd British Govi. Se sens — ee | 
ninated by |. curities ......... . a) 
; P curities ......... 5,689 — 601 a 
= Total ..,......21,380,287 — 591,924 Total ......21,380,287.— 591,924 ai] 
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: 3 Tae Arrocx On. Company Lnarrep.—Production for February : i 
12,476 barrels. i 
ae ee eee ee ee | 
los ssseore 719,313 — 3,380 | hee been received from Burma t 
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CARDIFF.—Owing to the intervention of the holidays there 
been little business transacted on the Cardiff coal market 
week. collieries did not resume working till Wednesday 
night, and the output for the week will probably be less than 
50 per cent. of a normal week’s production. Prices are nominally 
unaltered. There has been little improvement in the dock — 
and on Wednesday morning the returns of the Great Western 
Railway Company showed that there were 31 tips idle and 6) 
working. 
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TRON AND STEEL. 


MIDDLESBROUGH.— Business has been almost suspended owing to 

d fit the holidays, and the usual weekly market was not on ye 
. COMPANY, LIMITED. — The — rs Most consuming works were closed down on Monday and Tuesday, - 

ia yar 1981 amounted to £412,143, against £1,054, or ing | DUt have now restarted. The blast-furnaces were, of course, kept 

ty en of £506,900 is brought in from preceding year, maki in operation right through, but the accumulation of pig iron at 
ae available, as with £1,312,793. The sum of | producers’ works was not and will soon be absorbed by current 
to ion, against £43,556. Obsolescence | deliveries, which are expected to increase. Official prices for 
re 775. rs’ fees, etc., amount | Cleveland are viz.: No. 1, 6ls.; No. 3, 588. 6d.; No. 4 


xation reserve receives £217,416, | foundry, 578. 6d., No. 4 forge, 57s., f.o.b. or f.0.t. Hematite 
amounted to £170,329, against 


is just the turn firmer, and makers are not now inclined to go below 
iod December, 1928, to date | 63s, 6d. for ordinary mixed numbers for early delivery. Some fair 
No dividend is being paid on ordinary i te of this iron have recently been made, and the price is 
each of the two preceding years. | incli to harden rather than go lower. Shipments of pig iron 
absorbed £560,000 and for 1930 | have improved lately, the total of all kinds cleared to 29th instant 
reduced from £506,360 to | being 12,529 tons against 10,468 tons for the whole of February. 
,150, against £894,001. British | There is no demand for ore, and deliveries are on a reduced, scale. 
949, but they have since been | Best rubio is ey, 15s. 6d. c.i.f., and the current freight for 

total £513,263, against £331,108. a Bilbao-Middlesbrough, is about 4s. 9d. Imports 
£775,838. The company’s activities | all kinds of ore into Middlesbrough to 29th instant amount to 


5 tre from Manchester to . The | 38,617 tons inst 52,154 tons for the whole month of February: 
held at Dagenham, Essex, on April 8 at 11 a.m. finished dep 


mttit ss = ew 


i departments there is little of importance to re 


are still idle. Orders booked since the stoppage for semi-stee] and 
heavy forgings and castings have been inconsiderable. In this 
direction no revival is in sight. In the lighter and finished branches, 
business is steadily expanding, but exchange movements are 
hindering overseas business, both inward and outward. 
i ign competition in saws, files, 
, local makers are booking i 
from the merchants of this country. As foreign stocks are 
iquidated, this ten: will be still more marked, in table 
rata and ines mee ewes been ie vee: Activity 
i in wrought steel strip, drop stampings, safety razors, 
i and ision tools. The season for garden tools develops 
, and is below the average at present. Users of mild steel 
are demanding lower prices of billets, blooms and slabs. 
GLASGOW.—There are no si of improvement in the iron and 
d this week. ae 
holiday here—has been prolonged 


: SRrewgecas St en Bo eR one Bi 


material seem to be holding back, 

very business being placed for either home or 

export. eam as = cot a ree we a em 

in price, being a few shillings per ton than week’s quotations, 
but very li business is being done. At the tube- i 
the ion is unaltered, bar-iron makers and 

steel bars no increased demand. At the sheet- 

rolling mills, too, the bookings are rather light, both in black and 
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OTHER METALS. 


TIN.—. ing to the Metallgesellechaft A.G., the mine produc- 
doa me oie shows a reduction of 2,090 


was vy selling at declining 

York the metal was quoted at 21-20 cents 

ednesday, against 21-75 cents per lb. a week ago and 

ago. Wednesday's official ee rae a in 

London, in terms of sterling for ‘‘ standard ”’ at £120 10s. 

to £120 l5e. per ton, compares with £127 15s. to £128 on the 

corresponding day last week. Stocks in London and Liverpool at 

the end of last week, at 33,510 tons, show an increase of 40 tons 
on the week. 


COPPER.—A communication having been received from New 
York stating that 90 per cent. of the copper producers of the world 
have to a reduction in output for the nine months of 1932 
from April 1 to 20 per cent. of capacity, Rhokana Corporation, 
Roan Antelope Copper Mines, and Mufulira Copper Mines will, 
therefore, it is announced, reduce their production seen 
This co-operative effort aims at bringing current production Ww 
consumption, and includes arrangements for an orderly liquidation 
of existing stocks. Business in copper has been on a small scale,, 
but prices were maintained at last week's level. On Wednesday, 
“* Domestic ’’ spot was quoted at 6 cents per lb. in New York 

inst 6 cents a week ago, and 5} cents a month ago. Wednesday's 

ial closing price for “‘ standard cash "’ in London, in terms of 
sterling at £31 12s. 6d. to £31 15e., compares with £32 16s. 3d. to 
£32 17s. 6d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 21,085 tons, show a decrease 
of 28 tons, while stocks of rough copper, at 950 tons, are 75 tons 
smaller. 

LEAD.—The market in lead was quiet, and prices declined a few 
points both in New York and London. In New York the metal 
was quoted at 3-00 cents per Ib. on pA earn Me seme a cents 
@ week ago, and 3-25 cents a month ago. y’s official 
closing quotation for “* soft foreign ” in London in terms of sterling, 
at £11 15s. per ton for shipment during the current month compares 
with £12 on the corresponding day last week. 


SPELTER.—The demand for spelter has been poor, and quotations 
in London declined under selling pressure. ing to the 
Metaligesellschaft A.G., the daily average smelting output of spelter 
in February at 2,329, shows an increase of 8 tons per day on January. 
ednesday’s quotation in New York, at 2-80 cents per lb., compares 
with 2-775 cents a week ago and 2-75 cents a month earlier. 
Wednesday’s official ing quotation in London in terms of 
i good ordinary was £11 15s. per ton for ship- 
ment during the current month, against £12 8s. 9d. a week ago. 


OTHER NON-FERROUS METALS.— Among other non-ferrous metals 
the quotation for aluminium has been maintained at £95 per ton. 
Nickel declined from £230-£235 ton to £220-£225. Foreign 
antimony was reduced from £28-£28 10s. to £27 10s.-£28. Platinum, 
at £10 6s. per ounce, shows a reduction of 7s. per ounce on the week. 


THE COTTON TRADE. —Liverpool.— Imports for the week 
March 24th to 30th (inclusive) are 45,840 bales, of which 31,807 bales 
are American, 362 Peruvian, 11,052 Egyptian, 225 East Indian, 
50 Argentine, and 2,344 sundries. 

Manchester.—The Easter holidays and the fall in cotton prices 

wide fluctuations, have had a di i 
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TRADE.— 
suspended this : 
urn to the market ' ‘ees 
‘nf é for wool anc 


and values of heavy goods 
extant when the macket seo 
of raw jute were affected, though sellers are 
on account of the uncertainty surrounding 
poate Sor the sastsiotion of 0 ings of the 


circulated freely amongst growers 
to have the effect of curtailing the nest cree than 
of the present one. The imports into Caleutte this 
are just equal to the quantity of jute estimated from 
a fair quantity of this must include old crop carried 
previous season, of which a consi i 


fi is 


plentiful supply of jute on spot. Jute i 
that spinners are compelled to resort io further 
production. A number of large works are off this 
method of working now appears to be 
. Prices continue more or nominal. 
y 1s. 11d. for common 8 Ib. cops and 2s, 
thoug: ew spinners would these very 
The majority are still holding for 2s. for cops and 
Pag ae firm, because of a large business done in 
ity. value of 3 ply 8 lb. is lowest at but up to 34a 
obtainable for the soikes class spins. a eta 
29d. for 24 lb. weft and 34d. for 8 lb. chains, 
interest at from £16 15s. for 200 Ib. and £19 for 48 Ib. The fer 


hessians are very slow, and only a very small trade is being don’ 
heavy goods. cutta hessians were sold at 19s. for 10.0, 0a 
and 14s. 9d. for 8 oz. April shipment. Liverpool twills were quite! 


P 
down to 53s. and “ B” twills at 47s. for April to Septembe. 
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g NATIONAL BANK. OF INDIA, LIMITED. 


in London under the of 1863 on the 33rd 
ESTABLISHED IN as 2%th SEPPEMBER, 1863. 
000,000 Reserve Fund . ee” 2 @,200,000' 
= co $3°000,000 | eeebes Number of Shareholders ee ee 8 2,820 


ICE: 26, BISHOPSGATE, LONDON, E.C.2. 
LAO ORIN. AOE an rome, ADEN. Elueas } Uganda. 


JINJA 
Rangoon, : A esaLaaM } nee 


eet. ove 


ABA ELIYA. 
AGENCY : 
GALLE, CBYLON ... oso ses toe tvs Messrs. Clark, Spence and Co. 


BOARD OF DIRECTO 
C. McLEOD, Bart., Chairman. BR. ar AMES, Bae. Deputy-Chairman. 
zB. J 
. HEWETT, G.C.8.1., K.B.E., pis SWAN, mea” Eeq 
General Manager—W 


. ROSS 
Maneger—E. RK. 
bee Boaager and a 
ENGLAND. eae ace ‘PROVINCIAL BANK, LIMITED. 
BANK OF 
' ATIONAL BANK 0 (DERSON, Le 
been ae SHEET, 31st Desomber, 1831. 
have been conve! at the rate of 6d. per Rupee. 
s. 4, By Cash on hand, at call and at 
By Bullion on hand and in Transit .. 
B: Government Ru 
By Bettie Government 


MBE ed AAR RT ae Rel ET 
ee een a tile eel pe ematiny ie ln a ttie  A ae t e 


which £300,000 War Loan lodged 
England as BT ee 
By House Furniture (at cost, less amounts 
By Bills of Exchange including Treasury Bills 

By Discounts, Loans Hevetvable, and other sums due to 
By Customers for Acceptances per Contra. a 


OA ret 


ai ece 


ROR NOS She. 06.0 08 ie up to 16th 
+ en cantenate out 
Bis ee ae. arcing Bilis and Telegraphic onelen. 


6 PMS OTN PAE RE AeA SEALANT 


PROFIT ABD LOSS ACCOUNT for Cie Voor coded 316t Dovomber, 1931. 
£ 


8. 
By Balance “3 aes Dee December, 1930 


200,000 0 0 
Dividend at the a of 20 per cent, 
642,140 19 4 per annum for the eeerrens ws 
848,800 19 6 let December, 1930 
Officers’ Pension Fund 
Contingencies Account 


EME A eS 


SOL ATE IIE BEIGE RIN LANDES EIR SE aoa Si I a >it NORRIE ee ae dD 
. x eid mi nae - : ti z : neice er ORGS Ss AARC SAE TAPED NAA DTA NERS AO 
wots revit Anni leant 50 ie ns Sek caLasL URS AMMAR AGES “AOR ATIE a 


__280,000 00 
ce brouvht forward . ” 978,701 eo 


Balan 
By Gross Profits for the vear ended 31st December, 1931, 
after providing for all Bad and Doubtful Debts -. 1,062,16017 8 


Cc. 
= 
AUDITORS TO THE MEMBERS. 
Sten aan, enn aceten ont the certified Returee from the Branches. We have obtained all 


the information 

° the particulars required by the ne tie 

Se ee cibecteniien tale total aun elesn and Gea 
porns eve tao oe 


- BROWNE AND Co., } ananors 
Accountants. 


a. 6d. Half-yearly - hx 98. 0d. Yearly . -. {2 183. od. 
eer noe — Shiste Cightn; nic HEX oe 1d 
pie § Of “THE ECONOMIST” may always be obtained in the 
rip rw PARIS : W. tee eee 


Internationaler Zeitungs- 
ees a Smith & Son, 78, Rue du Marché 
AMSTERDAM : Van Geideren, Prinsengracht 43. 
GENEVA: Agence Naville, 5 & 7, Rue Levrier. 
NEW YORK: ‘The Internstionsl News 'Co., 131, Varick St. 
| Pav Or to be made payable to— ‘ 
APER Rims 8, BOUVERIE, ST, SANRON: BC4.| 











as with 27s. last week; delivered London, 25s., apis 
26. i ex store, 25s. 6d. to 286., against to 
286. ; and A , ex store, 20s. 6d. to 22s., against 21s. to 22s. 6d. | 
a week ago. 


“ May " futures were quoted 

against 393 cents last week and 42} cents a month ago. Quotations 
in London, Wednesday : “ i a eee ee 
27s. to 286., as with 27s. to 28s.; ian, landed, 23s. 6d. 
per 400 ibs., against 24s. a week ago. 


OATS.—Foreign oats are in small demand in this country. Con- 
tinental buying also been on a smaller scale, and Argentina has 
reduced her as large quantities on to Europe remain 


unsold. ‘“ May ” futures, which last oe ae 
bushel in Chicago, sold at 24} cents per bushel on Wednesday thi 
week, against 22 cents a month ago. Quotations in London, 
Tuesday : “ River Plate,” landed, 17s. 9d. per 320 Ibs., as compared 
with 186. last week; ‘‘ River Plate,” ex ship, 16s. 9d., against 17s. ; 
“Chilean White,” landed, 27s., against 27s. a week ago. 
MAIZE.—There has been little change in the international situation 
of maize. The Continent continues to absorb readily the smaller 
shipments from Argentina. Wednesday's quotation in Chicago 
for “ May ” futures, at 37 cents, shows an increase of 3} cents on 
last week, and an advance of 1 cent as with e ice a 


as against 19s. 9d. Yellow maize meal, ex wharf, was quoted at 
£5 17s. 6d. per ton against £6 a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 .— 





1931-1932. | 1930-1931. | 1929-1930. 1928-1929. 












Owts. Owta. s. d. s. d. s. d. 
Mar. 19, 1932...... 127,075 108,697 55,411 6 1 8 3 7 5 
Mar. 26, 1932...... 81,082 42,701 29,1 61 81 7 °5 
Mar. 24, 1928...... 277,834 64,001 910 10 10 lo 9 
Mar. 23, 1929...... 203,739 108,456 58,074 99 10 2 9 8 
Mar. 29, 1930...... 182,769 125,678 29,852 8 3 710 § ll 
Mar, 28, 1951 ...... 121,780 59,508 5 2 7 3 5 10 





Jan. 4, 
1932. 





Jan. 2, | Jan. 2, | Mar. 31, 
NEAREST FUTURE. | 1930. 1931. | 1931. 
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1932, 1931, 1939. ia , 
Tons. Tong. eee 
Total ......... 47 
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tion, 2,211; exported, 1,590; 
102,779 a year ago. Other kinds, 
for home consumption, 2,29]. 


packages, against 96,570 « year ago, 
COCOA.—After a slight reacti 
a sligh prices wore ight ew 










‘ios inthe aoa alue of sterling Casier ving 
gold value o ing, * ” t 
4-43 cents per Ib. in New Yorkéon we, futures wan i‘ 
per Ib. a week ago and 4-30 cents a month st 
the corresponding day last week, W 5 
fair fermented, new crop, March-May, at atin hr dem, 
London contract, shows ¢ fall of 3d. per ewt. on the on ah 
week’s movements of cocoa in London were as folloe t,t 
7,309 bags; delivered for home consumpti 3,304 . 
151; stocks, 168,387 bags, as against 04,440 fast poe 
TEA.—No auctions were held this week. 

roe sndy, The florng table shore ne Rea 
'y ea Bro F iation i eee 
Garden Account :— 1 lama 












AVERAGE Price pre Ls. 


fore 
Scuse” 


- per cwt., shows a reduction of 3d. per owt, 
forward itions at 9s. 43d. fell 6d. cwt. Movements a 4 
London during the past week were as : Landed, 39 tes; ; 
delivered, 66 tons; stocks, 848 tons, as against 526 tons last yer. 
POTATOES.—The supply of potatoes at the principal marketaws 
in abundant, but, . er a the brisk demand, van 
shghtly firmer. At the Borough Market, ‘‘ Best King "oad 
from 12s. to 12s. 6d. per cwt., as compared with IIs. 6d. to 1s pe 





SPICES. 
quotation for ‘‘ Black Si 
no change on the week. 
the past week were as follows: Black, 
7 tons; stocks, 303 tons, against 522 tons last year. 
nil; delivered, 55 tons; stocks, 782 tons, against 490 ts) 
year ago. , 
MEAT.—At the Smithfield Market, both English end Argesise 
beet has been « little steadier, but sutton ant See 
On 


















> MINES, ‘LIMITED 


(INCORPORATED IN THE UNION OF SOUTH AFRICA) 





CONDENSED BALANCE SHEET, Sist DECEMBER, 1931. Cr. 

















LIABILITIES. PROPERTY AND ASSETS. 
ae o7 eae Sta Toes esrb rer 
5 a hs. cock £550,000 0 0 Seewecesoccoesocooscocvesooros £21,359 9 4 
; _— me aves of Hench 18,501 5 0 ve Reserveirs and Pumping Piantes PP 30,800 i 9 
yu 2 . : “i ae 18 0 oe Participations ja Weatures SPOOSSSHESSSSSHSSSHSSSESSSSSHSSSEOSOOEOHCES 28,402 Q 0 
4531, Ghares, Schentores, at or below market value at 3 
: 1 December, a where unquoted at Directors? 
_— Shares of 
6,022 Cape Portland Cement Co., Ltd. .......... £1 
an 143,000 City Deep, Ltd. .........:...eccccsesreceesseneees £1 | 
: 17,853 Consolidated M.R. Mines and Est., Ltd. .... £1 i 
601,795 Crown Mines, Ltd.  ........csccccccesscecceseeees 10s. 
eck nating 57,166 Daggafontein Mines, Ltd. ..........0000000008 $2 
ving to ty 2,320,747 6 7 146,750 Durban Roodeport Deep, Ltd. .. eve 108, 
wt) 9,166 East Geduld Mines, Ltd. ................. madi £1 
ms 56,239 Hast Rand Proprietary Mines, Ltd. ........ . 10s, 
anv 34,072 Ferreira Ketate Co., Ltd. ........00..ccseeseees . és. 
fe dem, 106 Geduld Proprietary Mines, Ltd............... et i] 
A fad, 63,083 4 11 45,900 Geldenhuis Deep, Ltd. ..............:ceececeees cw a 
reek, le eee ——— 114,300 General Estates, Ltd. .............cscceseeee see = Sa, : 
bs 2,383,830 11 6 4,000 Grootviei Proprietary Mines, Ltd. ............ £1 i 
$ pated — 221,360 1 1 108,975 Modderfontein B. Gold Mines, Ltd. ......... 5s. i 
‘ 7 sbecvesocecceccecooses 2,162,470 10 5 26,750 Modderfontein Deep Levels, Ltd. ....... ea Sa. aid 
, 69,151 Modderfontein ast, Ltd. ............0-...-.. . # i 
he marks . bat apeld, of 300,005 New Modderfontein G.M. Co., Ltd. ......... 10s. i 
 (compaied Us, 64. is 247,910 13 6 500 Northern Lime Co., Ltd. ........0csccssessesees £1 i 
0¢ Lane ow et which , 191,363 North Venezuelan Petroleum Co., Ltd....... £1 ii 
e hepa ie British 48,740 Nourse Mines, Ltd. ...........cccccesseseseeeees + #2 it 
esersnveceveee 362,137 11 3 79,726 Onverwacht Platinum, Ltd. ................. . 1a. i 
Seren’ 609,048 4 8 29,320 Pretoria Portland Cement Co., Ltd. ......... £1 i 
ojtum RBAAE ccrcccerecocccccsceresccccererccccocooce 100,000 0 0 82,400 Rose Deep, Ltd. SPORE T HME E PETE OEE EE BES EEEe . £1 ti ‘ 
tame Asseuet— 56,250 Siparia Trinidad Oilfelds, Ltd. .............. ca HW 
emsesseveessssansevesesevencesscescensscssessccrses 466,710 9 8 50,000 South African Coal Ests. (Witbank), Ltd.... £1 Ht 
34,606 The Hume Pipe Co. (S.A.), Ltd..............+. 10s. ‘i 
70,000 The Victoria Syndicate, Ltd. ...........-+ mage Oe i 
12,400 The Anglo-Spanish Construction Co., Ltd... £1 iW 
£248,000 The Anglo-Spanish Construction Co., Ltd. 6% Deb. | 
of i 
28,050 Transvaal Con. Land and Explor. Co.,Ltd. 10s, ue 
44,600 Trinidad Leaseholds, Ltd. ........... eras £1 uy 
95,000 Tocuyo Oilfields of Venezuela, Ltd. ......... £1 i 
72,380 Village Deep, Ltd.................cccceseeresereeee 9s. 6d. ij 
41,595 Witbank Colliery, Ltd................:ssssee0es £1 a 
4,250 Witbank Colliery, Ltd. ................. a . ii 
mi a % Deb. 47,978 11 3 i 
Sundry Shares, Debentures, dc... eee oe oes 98,448 13 8 a 
Rand Mines, Sharee— ; ue 
w Mant gat ek-enemy shates at cost... uses «166,979 19 HW 
» Bualidings, Plant, Stores, Vehicles, Furniture, &s. eee 6,731 16 7 a 
» Debtors and Debit Balances, of which °£17,604 Os. 6d. i 
tap Beno is receivable in British Sterling coe cee wee = 298,893 17 2 iy 
Be ; Fined on of £349,147 7 ul 
Ras e Ootetreceivable nt Britian Sterling 7 *: ” "a 492,995 16 5 | 
oo Union of Couth Africa Government Stocks... oe = oees—(<éiNz SSG 9 + 


oo Gash at Bankers and ta Mand, of which °£551 6s. 2d. 
is in British Sterling eco eee eee eee eee 


w Dividends to be received on Shareholdings § 836... ~~... «327,733 2 0 


£ 
s 
Es 
& 
ow 


43,869,727 19 9 "43,869,727 19 9 
es 
a eSATA 
ast bs. to e ruling on 5lst December, 1951, for the conversion of British Sterling into South African currency was 283% discount. 
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oy £31,413 4 10 Balance Unapprepriates— ' 
| w Ae pat Balanes Cheek, Sist December, 1930..,.cccssosesvere £428,817 7 8 
+ 63,083 411 ” For the yest ended Sin gentoo, WSL. .crecscccceseccsesee 541,040 14° 9 
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—NEW- STATE.-AREAS,. LIMITED. - 
yA ane 0. ree ik my IOs “Ri are 
ee Theud ‘Capital : £1,514,037 in Shares of 21 each. 
Six per Cent. Debentures - -« £186,600. 
Sennen rama 


SIR REGINALD 1 sit Medaudne, eee. G. uw iy J. TORE, M.C. 


A. J. ANDERSON and W. 6. WEBBER. 
eS 
Extracted from the Annual Report to Sist December, 1931. 
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uxtracted from the Annual Report to Sist December, 1881. 
eee 


Tons crushed, 2,435,000, yielding 9,429,879. One ounces of gold. 
— ete SS oe i ee 


NEW. STATE AREAS, LIMITED. 


“YmAS ming » (incouponsted in the Union of South Afrien.) 
aes ‘heuad Capital ~~ “2” 21,514,037 in Shares of 41 belie 
Six per Cent. Debentures - - £186,600. 
DIRECTORATE : 


smh REGINALD 4 BLARRENEENG, EDS. Te Lae OR ee TORL, M.0. 
WhBBER. 


A. J. ANDERSON and W. 8. 


ee 
Extracted from the Annual Report to Sist December, 1931. 


Tons crushed, 958,000, yielding 478,205 fine ounces of gold. 
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Issued Capital, £1,196,892, in Shares of £1 each, 


J. H. CROSBY (Chairman). 


J. B. JORL, J.P.; SIR REGINALD A. BLANKENBERG, KBE; J. 6, LAWN, CRE; 
SIR WILLIAM DALRYMPLE, K.B.E.; SIR ABE BAILEY, Bart.; G. J. JOBL, M.C.; and A 3, 


ANDanon, 
Extracted from the Annual Report to 3lst December, 193). 
Tons crushed, 763,000, yielding 208,938 fine ounces of gold. 
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The Payable Ore Reserves at the end of the year were estimated at 2,008,000 tons, with an average value of 6.7 Gut, oon g 
sont The full and Accounts may be obtained from the London Agents, The Johannesburg Consolidated Investment Oa, lat 


THE LANGLAAGTE ESTATE AND GOLD MINING COMPANY, 
LIMITED. 


(Incorporated in the Union of South Africa.) 


Issued Capital, £1,519,833 in Shares of £1 each. 


DIRECTORATE: 
J. B. JORL, J.P. 


- CROSBY (VicoCheirmen), Sir REGINALD A. BLABER 4, E-BE, J... LAWN, CBE, G. J. JOB, Mf, 
Extracted from the Annual Report to Sist December, 1931. 
Tons crushed, 943,000, yielding 317,080 fine ounces of gold. 
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